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Thirteen Nations 
Make Payments 
On Funded Debts 


Total of $88,998,931.16 
Received by Treasury June 
15 Under Terms of 
Agreements. 


Remittances in Cash 
Except That of Britain 


| Waited States Securities to Value 


4 


of $67,575,000 Sent 
by London Are 
Retired. 


Thirteen of the foreign nations with 
which debt-funding agreements have 
been made operative on loans made dur- 
ing and subsequent to the World War 
made payments June 15 under the terms 
of those settlements, turning over a total 
of $88,998,931. 16 to the Department of 
the Treasury. 
cash, excepting Great Britain which, as 
heretofore, remitted in American Gov- 
ernment securities purchased from time 
to time in the open markets. 

Following is the full text of the an- 
nouncement by the Department of the 
Treasury: 

The Treasury today received payments 
amounting to $88,998,931.16 from the fol- 
lowing foreign governments on account 
of their indebtedness to the United 
States: 

Great Brithin: The ninth semi-annual 
payment of interest on the funded in- 
debtedness of Great Britain to the 
United States under the terms of the 
debt settlement approved by the Act of 
February 28, 1923. The total payment 
amounted to $67,575,000, and as author- 
ized by the terms of the settlement, was 
made. in obligations of the United States 
which were accepted at par and accrued 
interest with a small cash adjustment. 

Types Of «Obligations. 

~The obligations were $18,270,000 face 
aa of 3% per cent Treasury certifi- 

tes of. indebtedness of Series TS2-1927, 
$8,200,000 face amount of 4%4 per cent 
Treasury certificates of indebtedness of 
Series TM-1928, and $39,541,800 face 
amount of Treasury notes Series A 
1930-1932, the accrued interest being 
$563,162.63 and the cash adjustment 
$37.57. 

France: A payment of $10,000,000 by 
France on account of its existing debt 
to the United States, exclusive of the 
debt arising from the purchase of sur- 
plus war materials, pursuant to the ar- 
rangement of March 1, 1927, between 
the treasuries of the two countries con- 
cerned. The amount has been applied 
as a payment on account of the princi- 
pal of the demand obligations given by 
France for cash advances under the 
Liberty Bond Acts. 

Italy: The second annual installment 
of principal on -the funded indebted- 
ness of Italy to the United States under 
the terms of the debt settlement ap- 
proved by the Act of April 28, 1926. 
‘The total payment amounted to $5,- 


‘000,000, and was made in cash. 


Belgium Makes Payment. 

Belgium: The fourth semi-annual pay- 
ment of interest and the second install- 
ment of principal on the funded indebt- 
edness of the Government of Belgium to 
the United States under the terms of the 
debt settlement approved by the Act of 
April 30, 1926. The total payment 
amounted to $3,100,000, which was made 
in cash, of which $1,000,000 was for in- 
terest and $1,100,000 for principal on 
the post-armistice debt, 
for principal on the pre-armistice debt. 


[Continued on Page 3, Column 5.] 


Mi? Edwards Favors 
Repeal of Estate Tax 


Senator from New Jersey Says 
Taxes Will Be Substantially 
Reduced at Next Session. 


Substantial tax reduction will be pro- 
vided by the Congress at the next ses- 
sion, Senator Edwards (Dem.), of New 
Jersey. 
June 15. 

He said that in view of expectancy of 
approximately $600,000,000 surplus in 
the Treasury and even assuming that 
millions will be expended on Mississippi 
River flood relief, he favors cutting the 
corporation income tax from 13% per 
cent to possibly as low as 10 per cent 
and the elimination of Federal estate 
and war excise taxes. 

Senator Edwards stated in his letter, 
which was addressed to C. V. Meserole, 
of New York City, that he based his as- 
surances of tax reduction on a number 
of conferences which he has had with 
other Senators. 

The full text of Senator Edward’s let- 


ter follows: 


Let me acknowledge receipt of your 
letter of the 9th instant, and say that I 


‘amin entire accord with your views as 


4’ 


nae | 
| 
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Sea Air Corrodes 


Aircraft Parts 


Unless Metal Is Aluminum-coated 


Department of Navy Explains Precautions 
Taken to Protect Ce ol. Lindbergh’s Plane. 


Recent testis by the Bureau of Stand- 
ards to find materials which will make 
to 


statement on 


impervious corrosion 
brought the 
15 that aluminum-coated duralumin 
the only preparation that has proved 
satisfactory in this regard. 

Many modern airships, 
plained, have already 
out of this thin sheeted metal, but that 
used by Col. Charles A. Lindbergh in 
his trans-Atlantic flight, which was af- 
fected by salt-air corrosion in‘shipment 
back from France, was not one of these, 
it was said orally at the Bureau. 

In its statement, the Bureau explained 


aircraft 
salt air 


it was ex- 


the various methods of treating duralu- | 


from 
June {| 


1s | 


been constructed | 


min and announced its conclusion that 
this material coated with aluminum 
proving most practical commercially. 
In reply to criticism that proper at- 
tention was not given to repairing 
Colonel Lindbergh’s plane, the office of 
the Assistant Secretary: of the Navy for 
Aeronautics, Edward P. Warner, made 
puble on June 15 a statement explain- 
ing the steps taken to repair the plane. 
The text of the statement follows: 
“Instructions from Colonel Lindbergh, 
by despatch from the Memphis, had been 
received stating that he desired his plane 
erected at the Naval Air Station, Ana- 
costia, and under the direction of Mr. 


{Continued on Page 3, Column 4.) 





Steps Taken Against 
Outbreak of Disease 
InF looded ‘ Sections | 


Federal, State and Private 


Health Agencies Join in 
Putting Program Into 
Operation. 


Plans for the protection of the popula- 
tion in the inundated areas along the 
Mississippi River from disease have 
been agreed upon by the United States 
Public Health Service and the Depart- 
ments of Health of the interested states, 
the Public Health Service announced 
June 15. The program, it was stated 
will go into effect immediately. 

The Rockefeller Foundation, it was 
stated, Has offered financial aid and per- 
sonnel in the rehabilitation work, and 
federal funds also were made available, 
to be used in a common fund of State 
and local health bodies and of the Amer- 
ican Red Cross. 

The full text of the statement fol- 
lows: 

A personal visit. to,the flood area has 
just been completed by Surgeon General 
H. S. Cumming, United States Public 
Health Service, and Dr. John A. Ferrell, 
representing the Rockefelier Foundation. 
After. familiarizing themselves with con- 
ditions in this area with particular ref- 
erence to public health requirements, 
these officials met in’ New Orleans in 
conference with the State health officers 
of the flooded area and with Red Cross 
officials. 


ice and the health department of all the 
States in the flooded area have agteed 
upon a comprehensive plan, to be put 
in force immediately, which they believe 
will be adequate for the protection of the 
population against epidemic diseases and 
all hazards. Participation by non-Gov- 
ernment agencies is expected. The 
Rockefeller Foundation has already 
agreed to assist with funds and person- 
nel throughout the flooded area. Fed- 
eral funds for this purpose were also 
immediately made available, which, to- 
gether with the resources of State and 
local authorities and financial participa- 
tion expected from the Red Cross, will 
enable the plan advocated by the official 
health agencies and the 
Foundation to be effectively carried out. 


The United States Public Health Serv- | 
ice has from the beginning of the flood ; 


| Mr. 


disaster contributed liberally in provid- 
ing trained and experienced personnel to 


a 


we 


Column 7.) 


Gasoline Demand Met 
By Im proved Methods 


[Continued on Page 


Six 
as in 1916 Supplied by Only 
Trebled Output of Oil. 


Improved methods of recovery have 
enabled the petroleum industry to keep 
pace with the demand for gasoline, al- 
though it is estimated there are six times 
as many automobiles today as in 1916 
and the total runs of oil to stills have 
increased only three times in the same 
yeriod, according to a statement of the 
Ynited States Bureau of Mines, made 
public June 15 by the Department of 
Commerce, 


The full text of the statement follows: | 


Perhaps the outstanding achievement 





Rockefeller | 


Times as Many Automobiles | 
| Bankers Association, and the State De- 





of the petroleum refining industry dur- 
ing the past 10 years has been its ability 
to meet the constantly increasing de- 
mand for gasoline—that is, to keep pace 
with the growing use of automobiles, 
which are estimated to take at least 85 
per cent of the total consumption of 
gasoline. 
Six Times as Many Automobiles 

There are nearly six times as many 
automobiles today as there were 10 years | 
ago, but total runs of oil to stills in 1925 
were only three times those of 1916. The 
apparent deficit in amount of crude 
petroleum refined has been compensated 
by increased yields of gasoline; the per- 
centage recovery has risen from 19.8 per 


[Continued on Page 9, Column ?.J 


; the Capper-Volstead Act, 


English Make of Airplane 
Sold on Installment Plan 


Selling airplanes on the installment 
plan is the latest development in the 
industry in England, according to a 
statement of the Automotive Division, 
made public June 15 by the Depart- 
ment of Commerce. The full text of the 
statement follows: 

The firm of William Whiteley, Ltd., 
London, are advertising for sale on the 
installment plan De Haviland ‘‘Moths,” 
light 60-horsepower sport planes. 


Revised Standards 


To Be Promulgated 
For Grading Apples 


Minor Blemishes to Be Per- 
mitted in Pack of ‘“*Fancy 
Grade” Under New 


Specifications. 


Revised standards for apples probably 
will be issued within a few weeks, as a 
result of *a conference of apple ship- 
pers recently held with the Bureau of 
Agricultural Economics, according to 
the announcement made June 15 by F. 
G. Robb, acting in charge of the Fruit 
and Vegetable Division, Bureau of Agri- 
cultural Economics, Department of 
Agriculture. 

An export standard, including speci- 
fications for condition and pack to be 
used by the federal inspection service 


a iil tein when certifying apples for export, was 
The United States Public Health Serv- 


approved at the meeting, Mr. Robb said. 
Modification of the standard for United 
States fancy grade barreled apples was 
also recommended. The permitting of 
minor blemishes, such as slight russeting 
and small light colored limbrubs, int 
United States fancy grade pack will re- 
sult in the use of that grade by apple 
packers, it was said at the meeting. 

The full text of Mr. Robb’s statement 
follows: 

@\ conference of representatives of 
various barreled apple shipping states 


[Continued on Page 5, Column 2.] 


Fruit Growers U rged 


To Coordinate Work | 


Florida 
Representatives to Adopt 
Clearing House Pian. 


Jardine Advises 


A clearing house plan, coordinating 
the cooperative citrus organizations in 
Florida and the independent shippers 
was proposed by the Secretary of Agri- 
culture, W. M. Jardine, in a conference 
just held with representatives of the 
Florida Fruitmen’s Club, the Florida 


partment of Agriculture, according to an 
oral statement by the State Commissioner 
of Agriculture, Nathan Mayo, on June 
15. The Fruitmen’s Club includes ship- 
pers of about 75 per cent of the citrus 
fruit of Florida. 

“The committee was well impressed 
with Mr. Jardine’s proposed plan for im- 
proving the production and marketing of 
Florida citrus fruits,’ Mr. Mayo said. 
“The Bureau of Agricultural Economics 
was asked by the committee to prepare 


a more definite draft of the plan to be | 
president of | 


forwarded to V. B. Newton, 
the Fruitmen’s Club, and chairman of 
the delegation.” 

Features Are Outlined. 

“Certain features, essential for the 
ultimate successful operation of a clear- 
ing house, were outlined to the delega- 
tion by Secretary Jardine,” according to 
Mr. Mayo. 

Mr. Mayo said: 

In order to meet legal requirements of 
the clearing 
house must be in control of an associa- 
tion of farmers, either an established 
cooperative or an association formed for 
the purpose of the clearing house. A 
State-wide system of standardization by 
definite grades should-be introduced and 


| price quotations should be-made on the 


basis of these grades. Distribution re- 


[Continued on Page 8, Column 1.) 


is | 


Book Salesmanship — 
To Become Vocation 


| Program of Education for Pub- 
lishers’ Employes Planned 
by Federal Board. 


An educational program that would 
{increase the skill and ability of em- 
ployes of book stores is expected to re- 
sult from a series of conferences under- 
taken by the Federal Board for Voca- 
tional Education and representatives of 
the publishing and bookselling industries, 
it was stated June 15 by the Chief, E. 
W. Barnhart, of the Commercial Edu- 
cation Service, Federal Board for Voca- 
tional Education. 

Conferences have been held within re- 
cent months for the purpose of laying 
the groundwork of the program, Mr. 
| Barnhart said. + Within the next few 
' months a formal program probably will 
be presented. 

Mr. Barnhart 


observed that selling 


[Continued on Paye 2, Column 5.] 


| 
| Simplification Urg Urged 
To Protect Against 
Lowering of Profits 


Diversification Is Declared 
| to Add to Both Produc- 
tion and Selling 
Costs. 


Although div 


i production and selling costs, manufac- 
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[Monopoly Deiied 


By Management 
Of Station WJZ 


Actual Loss Sustained in Dis- 
seminating Programs, Says 
President of National 
Broadcasting Co. 


Three Manufacturers 
Owners of All Stock 


Radio 


house and General Electric 


Corporation, 


Compensated by Sales 
of Products. 


Denying allegations made before the 
Federal Radio Commission that radio 
broadcasting is passing into monopolis- 
tic control, the president of the Na- 
tional Broadcasting Company, Merlin 
Hall Aylesworth, appeared before the 
Commission, June 15, and detailed the 
needs and purposes of his organization, 
which operates station WJZ, located at 
J., for the Radio Cor- 
poration of America. 

Mr. Aylesworth’s testimony was offered 
in reply to charges made, June 14, at 
the opening of a public hearing granted 
to station WBBR, of Rossville, N. Y., 
whose owners, the People’s Pulpit Asso- 
| ciation, sought assignment on the fre- 


ersification adds to both | quency of 660 kilocycles (454.3 meters) 


the wave length assigned to station WJZ 


turers can protect themselves against a | under the broadcatsing allocation effec- 
loss of profits in a period of declining | tive June 15. 


prices by “simplification,” according to 
a statement made June 15 by R. M. Hud- 
son, chief of the division of simplified 
practices, Department of Commerce. 

The full text of Mr. Hudson’s state- 
ment follows: 

Manufacturers faced with the prob- 
lem of steadily declining price levels for 
their class of products encounter an- 
other problem in making as good a profit 
in 1927 as they did in 1926. 

Lowering of Costs. 

As“ prices *go down under the stress 
of competition the usual course is to 
hammer down production costs with the 

hope of at least preserving the same rela- 
tive margin of percentage of profit per 
unit of sale. However, this usually 
means smaller actual money profit per 
unit, and the problem then becomes one 
| of selling enough more units at the lower 
price to make the same annual net profit 
as before. This effort to increase sales 
volume may so add toa company’s s cost 
of doing business that the savings it 
makes in production are lost in the dis- 
tribution of its product. In that case, 
even with the greater volume sold, net 
protit may not be as good as in previous 
years. 

| As a safeguard against aeiiine net 


[Continued on Page 9, Column 1.) 


| Subpoenas Served 
On Radio Commission 


Station WMSG Files Suit ,o Re- 
strain Operation of Fre- 
quency Allocations. 


Subpoenas calling upon members of 
the Federal Radio Commission to appear 
in the Supreme Court of the District of 
Columbia to testify in connection with 
restraining order precedings begun by 
Station WMSG, owned by the Madison 
Square Garden Broadcast Association, 
were served June 15, the effective date 
of the new radio allocations changing 
the conditions of broadcasting of most 
program stations of the United States. 

Station WMSG, which protests its as- 
signment to a frequency of 1270 kilo- 
cycles (236.1 meters); has entered a 
motion for a restraining order which will 
be argued in the Supreme Court of the 
District of Columbia, Friday, June 17. 

[Continued on Page 3, Column 2.) 


| Complete | 
News Summary 
and Index 


of every article 
in this issue will 
| be found on the 
Back Page. 
| The News Sum- 
| mary is classified 
by Topics every 
day for the con- 
venience of the 
reader. 
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Mr. Aylesworth asserted that there 
was neither control nor outside influ- 
ence to dictate his policies as president 
of the National Broadcasting Company. 

The National Broadcasting Company 
is outright owner of only one broad- 
casting station, says Mr. Aylsworth. 
That station, he said, is WEAF, of New 
York, which is used, as is Station WJZ, 
as a “key” station for network broad- 
casting to privately-owned _ stations 
through the United States. All other 
stations, he said, were free to accept or 
reject outside programs and the Na- 
tional Broadcasting Company had no 
control over them. 

Exactly 50 per cent of the stock of 
the National Broadcasting Company, he 
said, is held by the Radio Corporation 
of America; 30 per cent is held by the 
General Electric Company, and 20 per 
cent by the Westinghouse Electric and 
Manufacturing Company. 

Thus far, the National Broadcasting 
Company, whose services by telephone 
wires to privately owned stations in all 
parts of the country were likened to 
those furnished by press Associations by 
telegraph to newspapers, has actually 
shown a deficit in its operation which 
is estimated to be $800,000 for the first 
year, according to Mr. Aylsworth. 

Profits from Sales. 

The commercial benefits that accrue 
from the operation of such stations as 
WJZ, Mr. Aylesworth asserted, are in- 
tangible, being reflected in _ ipcreased 
sales of radio sets and equipment, in the 
manufacture of which the Radio Cor- 
poration of America was déscribed as 
the largest concern in the world. Sta- 
tion WJZ itself, however, is used only 
one hour per week by the Radio Cor- 
poration for advertising purposes, and 
it actually sells time to such competing 
manufacturers as the Atwater Kent 
Company for the latter’s purposes, he 
said. 

The National Broadcasting Company 
owns Station WEAF at’ New York City 


[Continued on Page 3, Column 2.] 


Italy Awards Medals 
For Rescue at Sea 


Officers and Crew of American 
3 . . 
Liner, President Harding, 
Are Honored. 


Silver medals, commemorating the res- 
cue of passengers and crew of the Italian 
steamship “Ignazio Florio,” which sank 
in the Atlantic on the night of October 
20, 1925, have been conferred by the 
Italian Ministry of Marine upon Captain 
Paul C. Grening, two other officers, and 
four members of the crew of the United 
States Liner “President Harding,” the 
vessel which effected the rescue. The 
chairman of the Shipping Board, T. V. 
O’Connor, announced the award June 15. 

The full text of the statement follows: 

The meglals are accompanied by 
diplomas describing the achievement of 
the men. They will be presented by 
Chairman O’Connor at appropriate ex- 
ercises. 

Captain Grening is at present Acting 
Director of the Fleet Corporation for 
Europe and will not be expected to 
come to this country for the presen- 
tation. His medal, however, will be de- 
livered to him. 

Besides Captain Grening those to 
whom medals are to be given include: 
Gilif C. Stedman, first officer; Frederick 
Stretlow, officer; and the following sca- 
men: John Galin Wiggle, Thomas Sea- 
ton, Carl Meyer, Charles Skare and 
Robert Bracco, 


Westing- | 


| 


| 


! 
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Free Parking Used 
To Ad vertise Auto 


agent for American- 
made motor cars utilized the free 
parking spaces in Florence, Italy, 
for an automobile show is told in 
a statement just issued by the 
automotive division of the Depart- 
ment of Commerce. 

The full text of the statement, 
based upon a report received from 
the American Consul at Florence, 
Joseph E. Haven, follows: 

An interesting “stunt” 
cessfully performed in Florence re- 
cently by a new agent for a moder- 
ately priced American automobile. 


How an 


Was suc- 


The parking of motor cars has 
until recently been prohibited in 
this city, due to the narrow streets. 
On January 1, certain public 
squares were designated as park- 
ing places. 

One morning, at the principal 
square of the city where perhaps 20 
automobiles can park, car owners 
found all available space occupied 
by a complete series of this Ameri- 
can car, the prices indicated in 
large figures on the windshields. 

No salesman was near, but 
crowds surrounded the fleet of cars 
until dark—since there is no time 
limit—expressing pleasurable com- 
ment at these products of American 
manufacturers’ skill. This publicity 
brought satisfactory sales judging 
by the number of cars of this make 
now seen in the streets of Florence, 


Report Prepared 


On Competition in 


Electrical Industry 


Federal Trade Commission | 


to Review Manufacture of 
Equipment and Produc- 
tion of Power. 


Competitive conditions in the electrical 
power fieldg including the manufacture 
and distribution of electric power ma- 
chinery and equipment, will be discussed 


in a report now being prepared, the Fed- 
eral Trade Commission announced on 
June 15. 

The machinery and equipment report, 


the Commission said in a digest of its | 


activities for May, will supplement the 
report on “Control of Electric Power 
Companies” submitted to the Senate on 
February 21 in partial compliance with 
Senate Resolution No. 329, 68th Con- 
gress. 


ee . . | 
Special studies of comparative costs 


and prices are under way in the Commis- 


sion’s investigation of cooperative organ- | 


izations, the digest stated. 
The full text follows: 
Electric power industry: 
21, 1927, a report entitled “Control of 
Electric Power Companies” was submit- 
ted to the Senate in partial response to 
Senate Resolution 329, 68th Congress, 
2nd Session. This report dealt primarily 
with the organization, “Centrol, and 
ownership of ‘commercial electric power 
companies. The Commission has in pre- 
paration a further report on,the supply 
of electric power machinery and equip- 
ment and on competitive conditions in 
the entire power field. The field work on 


[Continued on Page 7, Column 5.) 


Third Place Is Given 


Bread in Food Survey 


Meat and Vegetables Ranked 
More Important by House- 
wives in Pennsylvania. 


Bread was 


important food by 800 housewives in 


three Pennsylvania cities, according to:a | 


statement made public by the Pennsyl- 
vania Department of 
received by the Department of Agri- 
culture. The statement was based on 
a@ survey made by the Pennsylvania Bu- 
reau of Markets, Pennsylvania State 


On February | 


ranked as the third most } 


Agriculture, and | 


CAREFUL and extended report 
of constitutional government 


should be particularly gratifying to 


people and to all who take an 


interest in the progress of political 
science and the cause of true liberty.” 


—James Madison. 
President of the United States. 
1809—1817 
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‘Obj ectof C.&0. 
Stock Issue Told 
By Mr. Harahan 


Testifies Part of Proceeds 
Would Be Used to Buy 
Pere Marquette and 
Erie Stock. 


Says Control Would 
Be Advantageous 


O. P. Van Sweringen Excused 
Pending Decision on Pro- 
priety of Questions 
Asked Him. 


VW J. Harahan, president of the Chesa- 
peake & Ohio Railway, testified again 
on June 15 at the hearing of the C. and O, 
application for authority to acquire con- 
trol of thg Erie and Pere Marquette 
railways and for authority to issue $59,- 
502,000 of additional common stock. His 
testimony was confined to the stock issue 
phase of the proceeding, while 0. P. Van 
| Sweringen, chairman of the Chesapeake 
& Ohio, was temporarily excused’ pend- 

ing an appeal to the Commission 

| for a ruling as to whether he should 
| be required to answer certain questions 
relating to stock transactions of the Van 
| Sweringen interests propounded by H. 
W. Anderson, of counsel for the pro- 
| testing minority stockholders, 

The hearing is being conducted by 
the Director of the Commission’s Bureau 
of Finance, C. D. Mahafifie. 

Purpose of Issue Expiained. 

Mr. Harahan said the additional stock 
issue would be substituted for an issue 
of $44,000,000 of bonds and that the 
proceeds would be devoted in part to 
reimbursing the treasury for certain 
capital expenditures. The funds thus pro- 
vided, together with others available, 
would be used in paying $52,824,786 for 
stock of the Erie and Pere Marquette 
and toward the program of $21,000,000 
of additional capital expenditures con- 
templated for 1927 to increase the facili- 
ties of the road to keep pace with its 
increasing traffic. He also gave a fore- 
cast of the revenues, necessary expendi- 
tures and available funds of the com- 
pany for five years, which included the 
dividends expected to be received from 
the Pere Marquette stock. 

On cross examination by Mr. Ander- 
son, Mr. Harahan said $23,519,737 had 
already been expended by the C. & O., 
and the Virginia Transportation Com- 
pany for Erie and Pere Marquette stocks 
and that to exercise the options now held 
| for the purchase of additional stocks 
would require $37,228,759. 

Mr. Anderson said that with the option 
stock the C. & 0. would have only 33 1-3 
per cent of the Pere Marquette stock and 
asked how it expected to buy enough ad- 
ditional to obtain control if it provides 
only $52,000,000 of which $37,000,000 
would be required to take up the options. 
Mr. Harahan said the board of directors 
had authorized the purchase of enough to 
obtain control but that the question of 
financing the additional purchases had 
not been definitely determined. 

Asked whether the company really in- 
tends to buy control, he replied that it 
does and that the purchases would be 
made when it seems advisable. Asked 
who would decide that point, he replied 
that it would be decided by the chairman, 
O. P. Van Sweringen, in connection with 
| the board. Mr. Anderson brought out 
that while the option from the Nickel 
Plate, which expires on July 1, fixes a 
price of $110 for Pere Marquette com- 
mon, the present market price is about 
$130. 

Mr. Anderson asked why the C. & O., 
should not issue a 5 per cent cumulative 
preferred stock instead of common stock 
at par, in view of the fact that C. & O., 
common is now selling at about $180, 
| It could be done, Mr. Harahan said, but 


[Continued on Page 6, Column 6.] 


‘Government Will Buy 
Second Liberty Bonds 





Bakers’ Association, Philadelphia Bakers’ | 


Club, and the 
Economics of 
products. 


of bakery 


consumption 


The full text of the statement follows: | 
Bread was ranked third in importance | 


among foods by the 800 housewives in 
Philadelphia, Wilkes-Barre, and Sun- 
bury, who cooperated in the survey made 
by the Pennsylvania Bureau of Markets, 
Pennsylvania State Bakers’ Association, 
Philadelphia Bakers’ Club, and _ the 
United States Bureau of Agricultural 
Economics. This is exactly the same 
rank given to bread in a milk survey 
made in Philadelphia in 1924. Meats 
and vegetables rank higher than bread in 
both surveys, while milk is given fourth 
place. 

Sixty per 
terviewed in the three cities stated that 
there has been no change in the amount 
of bread consumed per faniily during the 
last two years. Thirty per cent reported 
that their per family consumption had 
increased from 12): to 25 per cent dur- 


[Continued on Page 3, Colne 1.] 


cent of the housewives in- | 


Bureau of Agricultural | 


| Treasury to Make Direct Pur. 

| 

chase from Holders for 
Retirement. 


The Department of the Treasury has 
again turned to the direct purchase plan 
in its efforts to get Second Liberty 
Bonds back into the Government’s hands 
| for retirement. Annoancement was made 
by the Secretary of the Treasury, 
| Andrew W. Mellon, June 15, that the De- 
partment will buy a limited amount of 
| the Second Liberty issues directly from 
the individual holders, the offer being 
qualified by a reservation that the tend- 
ers must be satisfactory to the Depart- 
ment. 

The proposal for direct purchases will 
remain open until June 22. 

Following is the full text of the Secree 
| tary’s statement: 

Holders of Second Liberty Loan Bonds, 
both Second 4’s and Second 4%4’s, whe 
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Spec 


ial Forecasts 


"Of Weather Aided in 
_~ Transatlantic Flight 


Advices Declared Important 


Factor in Success of 
Col. Lindbergh. 


Added Service Asked 


Aviators Request More Fre- 
quent and Complete Aero- 
logical Reports. 


The value of special forecasts of 
weather conditions affiecting airplane 
flights again has been demonstrated by 
the transatlantic flight of Col. Charles 
Lindbergh, the weather conditions pre- 
vailing over the ocean at the time of his 
flight having had “a profound influence” 
on its success, the Department of the 
Navy announced June 15. 


Without satisfactory weather advices | 


before attempting the flight, the state- 
ment said, Colonel Lindbergh would have 
found success “far more difficult to 
achieve.” Aeronautical organizations and 
aviators, it was added, “are demanding 
better and more frequent aerological ad- 


vices of the air conditions which they | 


will encounter on long flights.” 5 
The full text of the Departments 
statement foliows: 
The epochal flight of Colonel Lind- 
bergh, which has aroused world-wide in- 
terest in transoceanic flying, has again 
directed attention to the great im- 
portance of the aerological service in 
long-distance flights. The weather con- 
ditions over the Atlantic during Lind- 
bergh’s flight from New York to Paris 


had a profound influence upon the suc- | 


cess of the flight. 


Without satisfactory | 


weather advices before starting, success | 
would have been far more difficult to | 


achieve. 
Aeronautical organizations and avia- 
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Corrected List of Consular Conventions 


Made Public by the Department of State 


Compilation, Revised to May 


31, Covers Agreements in 


Force With Other Countries. 


The Department of State has made 
public a list, corrected as of May 31, of 
the consular conventions and articles 
concerning consular officers in treaties 
and agreements other than consular con- 
ventions in force between the United 
States and other countries. 

The full text of the Department’s 
statement follows: 

References are to the Statutes at 
| Conventions, International Acts, Proto- 
cols and Agreements between the United 
States and Other Powers, 3 volumes— 
; Vols. 1 and 2, Malloy, 1910, Vol. 8, 1923; 


Foreign Relations of the United States 
| Argentina. Treaty of Friendship, Com 
| merece, and Navigation. Articles IX and 
| XI. Concluded July 27, 
| claimed April 9, 1855. 

10 Stat. 1005; 18 Stat., Vol. 2 
(Public Treaties) 16; 1 Treaties, 
Conventions, etc, 20; Treaty Series 
No. 4. 

Belgium. Consular Convention. Con- 
cluded March 9, 1880; ratifications ex- 
changed February 25, 1881; proclaimed 
March 1, 1881. 

21 Stat. 776; 1 Treaties, Conven- 
tions, etc., 94; Treaty Series No. 29. 
Articles XI and XII abrogated un- 

der Act of Congress approved March 4, 
1915 (Seamen’s Act). 38 Stat. 1164, 
For. Rel. 1915, pages 6 and 10, 
For Rel. 1916, page 33. 


Commerce, and Navigation. Articles 
Aah Me, AR, BA, LEAVY, 
and XXXV. 
ratifications 


exchanged November 9, 


| 1862; proclaimed January 8, 1863. 


9 


12 Stat. 1003; 
(Public Treaties) 
Conventions, etc., 
ries No. 32. 


18 Stat., Vol. 
68; 1 Treaties, 
113; Treaty Se- 





tors are demanding better and more fre- | 
quent aerological advices of the air con- | 


ditions which they will encounter on long 
flights. It is well recognized that fu- 
ture progress in aviation must be ac- 
companied by similar development in the 
science of aerology. 

To meet the 


increasing aerological | 


needs of naval aviation, the Post-Grad- | 


uate School at the Naval 
Annapolis, acting upon the recommenda- 
tions of the Bureau of Aeronautics, last 
vear established a two-year post-grad- 
uate course in aerology to train a num- 
ber of naval officers. This course is prob- 
ably the most advanced of its knd in the 
world. 

Candidates for the course are sc.ected 
through voluntary applications from of- 
ficers who meet certain scholastic re- 
quirements and have completed a speci- 
fied amount of sea duty. Preference is 
given to junior officers because it is de- 
sired to train officers who can devote 
several years to the study and develop- 
ment of aerology. , 

The course consists of two years work. 


Academy, | 


The first year is given at the Naval | 


Academy, where candidates take up ad- 
vanced mathematics, physies including 
thermodynamics and aerodynamics, Ger- 
man, and elementary aerology. The fol- 
lowing summer is given to a study of 
practical work at the Bureau of Aero- 
nautics and the Weather Bureau 
Washington. The second year comprises 
study of advanced aerology and kindred 
subjects at Harvard University and Mas- 
sachusetts Institute of Technology, fol- 
lowed by another summer of practical 
work in Washington. 

A new class is organized yearly. 
first class, assembled in 1926, contains 
eight officers. The second class contains 
six officers, and the third and subse- 
quent classes will probably contain four. 
Upon graduation these officers are ex- 
pected to be assigned to the staffs of the 


Battle Fleet and Scouting Fleet to or- | 
ganize the aerological service of the | 


Fleet, and to aircraft carriers and im- 
portant naval air stations. They will be 
2 much needed addition to the very small 
number of officers now in naval aviation 
who are qualified aerologists. 

The next five to ten years will un- 
doubtedly see important developments in 
the science of aerology and this field 
should prove attractiv. to junior officers. 


Bids Will Be Opened 
For Air Mail Routes 


Proposals requesting bids to be opened 
on July 16, for four new contract air mail 
services in various sections of the coun- 
try have been approved by the Postmas- 
ter General, Harry S. New, the Post 
Office Department, has announced. 

The full text of the Department’s an- 
nouncement follows: 

Postmasier General New announced 
that on July 16, 1927, bids will be opened 


at the Post Office Department for the | 


operation of four new contract air mail 
routes in various sections of the country. 
Four New Routes. 

The first route runs from Albany, N. 
Y., to Cleveland, Ohio, via Schenectady, 
Syracuse, Rochester and Buffalo. The 
second route runs from Dallas to Gal- 
veston, Texas, via Houston. The third 
route runs from Dallas to San Antonio, 
via Waco and Austin, with a proviso 
that this route may be extended to La- 


redo whenever the Mexican government | 
makes arrangement for air mail service 
from that country to the United States. | 


The fourth route extends from Key West, 
Fla., to Havana, Cuba. 
New Award to Be Made. 

At the same time the Postmaster Gen- 
eral announced that bids will 
received on July 15 for the proposed 
contract air mail route from Cleveland, 
Ohio, to Louisville, Ky., via Akron, Co- 
lumbus, Dayton, and Cincinnati. On 
November 8, 1926, the contract for op- 
erating this route was awarded to the 
Kaess Aircraft Engineering Corporation 
of Amityville, Long Island. After 
investigation conducted by inspectors of 
the Department, however, 
“rae canceled on May 4, last. 


in | 


| ratifications exchanged 


(Seamen’s Act). 38 Stat. 1164, 1184. 
For. Rel. 1915, pages 6, 10 and 12. 
Borneo. Convention of Amity, Com- 
merce, and Navigation. Article TX. 
Concluded June 23. 1850; ratifications 
exchanged July 11, 


| July 12, 1854. 


10 Stat. 909; 18 Stat., Vol. 2 (Pub- 
lic Treaties) 79: 1 Treaties, Con- 
ventions, etc., 130; Treaty Series 
No. 33. 

Canada. (See Great Britain). Con- 
vention to Suppress Smuggling. Ar- 
ticles I and V. Signed June 6, 1924; 
July 17, 1925; 
proclaimed July 17, 1925. 44 Stat. 
(Part 3) 2095; Treaty Series No. 718. 
Articles I and V of Regulations. Ex- 
ecutive Order No. 4306, September 19, 
1925. 

China. Treaty of Peace, Amity, and 
Commerce. Articles IV, Va. VUI, X, XI, 
bk, BALL, Vs: AW ke ae VR, i, Joa 
XXI, XXIII, XXIV, XXV, XXVI, XXIX, 
and XXX. Concluded July 3, 1844; 


| April 18, 1846, 


8 State. 592; 18 Stat., Vol. 2 (Pub- 
lic Treaties) 116; 1 Treaties, Con- 
ventions, etc. 196; Treaty Series No. 
45. 

In force except as modified by sub- 
sequent treaties. 

China. Treaty of Peace, Amity, and 
Commerce. Articles VII, VIII, X, XI, 
AIM, XVI, XV, KVL, XIX, XX, SE 
XXII, XXIII, XXIV, XXVII, XXVIII, and 
XXX. Concluded June 18, 1858; ratifi- 





cations exchanged August 16, 1859; pro- 


| claimed January 26, 1860. 


The | 


also be | 


an } 


the contract | 


° 


1 Treaties, 
Treaty 


12 Stat. 1028; 18 Stat., Vol. 
(Public Treaties) 129; 
Conventions, ete. 211; 
Series No. 46. 

Second sentence of Article XVIII 
abrogated under Act of Congress, ap- 
proved March 4, 1915 (€Seamen’s Act). 
38 Stat. 1164, 1184. For. Rel. 1915, 

| pages 6 and 10. For. Rel. 1916, page 37. 
Otherwise in force except as modified 
by subsequent treaties. 
China. Treaty of Trade, Consuls, and 
; Emigration (Additional Articles to the 
| Treaty between the United States and 
| China of June 18, 1858). Article III. 
| Concluded July 28, 1868; ratifications ex- 
changed November 23, 1869; proclaimed 
| Febraury 5, 1870. 

16 Stat. 739; Stat., Vol. 
(Public Treaties) 147; Treaties, 
Conventions, ete., 234; Treaty Series 
No. 48. 

In force except as modified by sub- 
| sequent treaties. 

China. Treaty as to Commercial In- 
| tercourse and Judicial Procedure. 
| Article IV. Concluded November 17, 

1880; ratifications exchanged July 19, 

1881; proclaimed October 5, 1881. 

22 Stat. 828; I Treaties, Conven- 
tions, etc, 237; Treaty Series No. 50. 

In force except as modified by sub- 
sequent treaties. 

China. Treaty as to Commercial Re- 
lations. Article II, IV, and VIII. Con- 
| cluded October 8, 1903; ratifieations ex- 
changed January 13, 1904; proclaimed 
January 153, 1904. 

tat. (Part 2) 2208; Treaties, 

Conventions, etc. 261; Treaty Series 

No. 430, 

Colombia (New Granada). Treaty of 
Peace, Amity, Navigation and Com- 
merce. Articles KXX, XXXI, XXXII, 

| XXXIII, and XXXIV. Concluded Decem- 
| ber 12, 1846; ratific.tions exchanged 
| June 10, 1848; proclaimed June 12, 1848. 

9 Stat. 881; 18 Stat., Vol. 2 (Pub- 
lic Treaties) 550; Treaty Series No. 
54, 

Notice of abrogation of Article 
XXXIII given by the United States pur- 
|; suant to Act of Congress, approved 
| March 4, 1915 (Seamen’s Act), 38 Stat. 
; 1164, 1184, For. Rel. 1915, pages 6 and 
10. Acceptance of abrogation has not 
| been received from Colombia. 

Colombia (New Granada). Consular 
| Convention. Concluded May 4, 1850; rati- 
| fications exchanged October 30, 1851; 
; proclaimed December 5, 1851. 

10 Stat. 900; 18 Stat., Vol. 2 (Pub- 
lic Treaties) 560; 1 Treaties, Con- 

ventions, ete. 314; Treaty Series No. 


| 55. 


2 


12 


of abrogation of Article III 
4 given by the United States pursuant to 


Notice 


Large of the United States; Treaties, | 


Treaty Series of the United States; and } 


1853; ratifica- | 
tions exchanged December 20, 1854; pro- | 


Bolivia. Treaty of Peace, Friendship, 


Concluded May 13, 1858; | 


Article XXXIV abrogated under Act | 
| of Congress, approved March 4, 1915, 


1858; proclaimed | 


Act of Congress, approved March 4, 
1915 (Seamen’s Act). 38 Stat. 1164, 
1184, For Rel. 1915, pages 6 and 10. Ac. 
ceptance of abrogation has not been re- 
ceived from Colombia. 

Costa Rica. Treaty of Friendship, 
Commerce and Navigation. Articles 
VIII and X. Coneluded July 10, 1851; 
ratifications exchanged May 26, 1852; 
proclaimed May 26, 1852. 

10 Stat. 916; 18 Stat., Vol. 2 (Pub- 
lic Treaties) 159; 1 Treaties, Con- 
ventions, ete. 341; Treaty Series No. 
62. 

Cuba. Consular Convention. Sigmed 
April 22, 1926; ratifications exchanged 
' December 1, 19263 proclaimed December 
2, 1926. 

44 Stat. (Part 
Series No. 750. 

Covention 


3) 2469; Treaty 


of Friendship, 

; Commerce, and Navigation. Articles 

| VIII, IX, and X. Concluded April 

| 1826; ratifications exchanged August 10, 

| 1826; proclaimed October 14, 1826. 

| 8g Stat, 340; 18 Stat, Vol. 2 (Pab- 
lic Treaties) 1675 1 Treaties, Con- 

ventions, ete. 873; Treaty Series No. 

; 65. 

Abrogated on April 13 1856, and re- 
vised, except as to Article V, by Article 
V of the Convention Discontinuing the 
Sound Dues, concluded April 11, 1857, 
ratifications exchanged January 12, 
1858, proclaimed January 13, 1858. 

11 Stat. 719; 18 Stat, Vol. 

(Public Treaties) 173; 1 Treaties, 

Conventions, ete. 380; Treaty Series 

No. 67. 


Denmark. 


= 
—_ 


| merce, and Consular Rights. Articles 
V, X, XI, and XIV. Customs Regu- 
IX and XLIII. 
cluded November 16, 1884; ratified Miay 
7, 1885; proclaimed May 7, 1885. 
24 Stat. 1004; 1 Treaties, Conven- 
tions, etc. 442; Treaty Series No. 
81. 
Estonia. Treaty 
merce, and Consular Aights. 


of Friendship, Com- 

i Articles 
of the Protocol. Concluded December 

23, 1925; ratifications exchanged May 
2, 1926; proclaimed May 25, 1926. 

44 Stat. (Part 3) 2877; Treaty 

Series No. 736. 

} Ethiopia. Treaty 

| Article V. Signed June 
fication of United States notified to 
Ethiopia, December 20, 1914; pro- 
claimed August’9, 1920, 

41 Stat. 17113 3 Treaties, Con- 
ventions, ete., 2578; Treaty Series 
No. 647. 

France. Consular Convention. Con- 
cluded February 23, 1853; ratifications 
exchanged August 11, 1853; proclaimed 
August 12, 1853. 

10 Stat. 992; 18 Stat., Vol. 
(Public Treaties} 249; 1 Treaties, 
Conventions, etc. 528; Treaty 
Series No. 92. 

Articles VIII and IX abrigated under 
Act of Congress approved March 4, 1915 
(Seamen’s Act). 38 Stat. 1164, 1184, 
For. Rel. 1915, pages 6 and 10. For. 

| Rel. 1916, page 39. ; 

France. Treaty Relations of the 
United States in Tunis, Signed March 
15, 1904; ratifications exchanged May 

| 7, 1904; proclaimed May 9, 1904. 

33 Stat. (Part 2) 2263;1 Trea- 
ties, Conventions, etc., 544; Treaty 
Series No. 434. 
Germany. Treaty 

Commerce and 


of 


97 


27, 1914; rati- 


2] 


= 


of Friendship, 

Consular Rights. 
Articles XVII-X VHEII inclusive. Signed 
December 8, 1923; ratifications ex- 
changed October 14, 1925; proclaimed 

October 14, 1925. 

| 44 Stat. (Part 3) 2130; Treaty 

Series No. 725. 

| Great Britain. 
merce and Navigation. Article IV. Con- 
cluded July 3, 1815; ratifications ex- 
changed December 22, 1815; proclaimed 

| December 22, 1815. 

| 8 Stat. 228; 18 Stat., Vol. 

| (Public Treaties) 292; 1 Treaties, 

etc. 624; Treaty 


2 


Conventions, 

Series No. 110. 
Continued in force for ten years by 
; Article IV of the Convention Respecting 


of Slaves, concluded October 20, 1818; 
| Yratifications exchanged January 30, 
} 1819, proclaimed January 30, 1819. 

8 Stat. 248; 18 Stat, Vol. 2 
(Public Treaties) 297; 1 Treaties, 
Conventions, ete. 631; Treaty 
Series No. 112. 

Continued in force indefinitely by 
| Commercial Convention, concluded 
August 6, 1827, ratifications exchanged 
| April 2, 1828, proclaimed May 15, 1828, 
| 8 Stat., 361; 18 Stat., Vol. 2 (Pub- 

| lic Treaties), 311; 1 Treaties, Con- 
ventions, etc., 645; Treaty Series 
No. 117. 

| Great Britain. Convention as to Ten- 
| ure and Disposition of Real and Personal 
Property. Article III. Concluded March 
| 2, 1899; ratifications exchanged July 28, 
1900; proclaimed August 6, 1900. 

3h Stat. 1939; 1 Treaties, Conwen- 
tions, etc. 774; Treaty Series No. 146. 
_ Great Britain. Supplementary Conven- 
tion prolonging time for accession 





to Convention as to Tenure and Dispo- 
sition of Real and Personal Property. 
Concluded January 13, 1902; vatifications 
exchanged April 2, 1902; 
April 2, 1902. 

82 Stat. (Part 2) 1914; 1 Treaties, 
Conventions, ete. 776, Treaty Series 
No, 402. . 
Great Britain. Supplementary Con- 

vention providing for the accession of 
the Dominion of Canada to the Real and 
Personal Property Convention of Moarch 
2, 1899. Concluded October 21, 1921; 
ratifications exchanged June 17, 1922: 
proclaimed June 19, 1929, 

42 Stat. (Part 2) 2147; 3 Treaties, 
Conventions, ete., 2657; Treaty Se- 
ries No. 663. 

Great Britain. Convention to Suppress 
Smuggling between the United States 
and Canada. See Canada, 

Greece. Consular Convention. 


Con- 
cluded November " 


vemb 19, 1902-December 2, 
1902; ratifications exchanged July 9, 
1903; proclaimed July 11, 1903. 

33 Stai. (Part 2) 2122. 1 Treaties, 


| 
| 
| 
| 
' 
| 
| 
| 
| 


26, | 


Egypt. Agreement concerning Com.- | 


Con.- | 


Commerce, | 


Convention of Com- | 


| Fisheries, Boundary and the Restoration | 


by | 
British colonies and foreign possessions | 


proclaimed | 
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STATES DAILY: 


President's Vacation 
Home in Black Hills 


Near Devil’s Tower 


Mass of Egeneous Rock Rises 
600 Feet Above Belle 
Fourche River. 


| Legend Tells of Indian Maidens 
| Who Clismbed Height to Es. 
cape Pursuit of Bears. 





One of the most conspicuous features 


,in the Black EX ills region, in which Presi- 


| dent Coolidge will spend the summer, is 
| the Devil’s Tower, an extraordinary 
| mass of igneous rock, it was stated 
| orally, June 15, at the National Park 
| Service, Department of the Interior, 
Devil’s Tower rises 600 feet above a | 
rounded ridge of sedimentary rocks, it- 
| self rising GOO feet above the Belle 
Fourche River, it was explained. Its 
| sides are fluted by gigantic columns 
| which stand almost perpendicular, except 
near the top, where they round in, and 
near the base, where they flare out. The 
base emerges into a talus of broken | 
|columns lying on a platform of buff | 
sandstone, 


| 


Giant Pentagonal Columns. 


| The columns which compose the tower 
{are described as being unusually pen- 
| tagonal in shape, with an occasional four | 
or six-sided specimen. Each column is | 
| about six feet in diameter, and, the Na- | 
tional Park Service said, “the whole is 
| bunched together like a bundle of 
matches.” 

“In places several columns unite in 
their upper portion to form a large | 
fluted column,” continues the description. | 
| “In the lowea quarter or third of the 
| tower the columns bend outward and 
| merge rapidly into massive rock which 





Columms Are Bunched | 
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As Department of Vocational Training 


‘ 


AUTHORIzED STATEMENTS. ONLY ARE 


PRESENTED HEREIN, BEBIA. 


PUBLISHED. WitHoutT ComMMeENT BY THE Unitep States DAILY. 


Methods for Selling Books to Be Taught 


Educational Programs for Grocers and Laundry Business 
. Prepared by Federal Board. 


[Continued from Page 1.] 


books is a vocation as much as setting 
tiles or repairing automobiles, and de- 
serving of the benefits of vocational edu- 
cation. 
The full text of the statement follows: 
In England there has been established 
an Institute of Certified Grocers. It is 


comparable to our American Institute of 


Certified Public Accountants and organ- 
izations of that kind. 
Vocation to Be Sought. 
It means nothing except that it is a 





national organization of retail grocers 
who are administering an educational 


| program, a program that a man doesn’t 





| columnar structure.” 


This structure js said to be due to | 
| jointing that develops in igneous rocks | 
as they cool. The diameter at the base 

| of the tower has been computed at 1,700 | 
| feet. 


Legendary history of the tower was 
| related as follows: 

“The Devil’s Tower was useful to the 
aborigines as a landmark from which to 
direct their Courses across the plains. 

Indian Legend 

“The Indian legend of its origin has it | 
that one day three Sioux maidens while | 
out gathering wild flowers were beset 
} by three bears. The maidens took refuge 
upon a large rock, which the bea’rs were 
also able to climb because they had long, 
sharp claws. 

“The gods, seeing the maidens about 
to be devoured, caused the rock to grow 
up out of the ground. As the rock grew 
the maidens climbed, but the bears fol- 
lowed. 

“At last, becoming exhausted, the 
bears could climb no further and fell to 
| their death on the rocks below. The 
maidens them took the flowers they had 
gathered and made them a rope with 
which they safely lowered themselves to 
the ground below. 

“The colurmnar structure is supposed 
to have beer caused by the marks of the 
bears’ claws. The Indians also say that 
during thunderstorms the Thunder God 
beat his migyhty drum on the top of the 
tower, thus Causing thunder. 

Landmark in Indian Wars 

“The white pioneers of civilization | 
later on used the tower as a lamdmark in 
their exploration of the Northwest. Still 
later the military leaders in the Sioux 
and Crow Indian country, during the 
Indian wars of the last century, directed 
their marches by the aid of this ever- 
present tower, for it is visible in some 
directions nearly a hundred miles.”' | 
| The ‘area including the tower, 1,152 | 
acres in extent, was made a national 
monument by Presidential proclamatio 
| dated Septermber 24, 1906. 

High water in the Belle Fourche river 
sometimes cuts off access to the monv- 
ment, the National Park Service said. A 
bridge is planned by the Service with the 
view of making the tower accessible the 
| year around. 


| 





Provisions of Articles XII and XIII 

Conventions, etc, 855; Treaty Series 

No, 424. 
abrogated wonder Act of Congress ap- 
| proved March 4, 1915 (Seamen’s Act), 
in so far as they were in conflict with 
the act. 38 Stat. 1164, 1184. For. Rel. 
1915; pages 6 and 10, All other provi- 
sions, especially those concerning the 
arrest, detention and imprisonment of 
| deserters from war vessels continue in 
| force. For. Rel. 1916, page 41. 
| Guatemala. Convention relating to | 
| Tenure and Disposition of Real and Per- 
sonal Property. Article III. Concluded 
August 27, 1991; ratifications exchanged 
September 16, 1902; proclaimed Sep- 
| tember 18, 1902, 

32 Stat. (Part 2) 1944; 1 Treaties, | 
Conventions, ctc, 876; Treaty Se- 
ries No. 412, 

Honduras. Treaty of Friendship, Com- 
merce, and Navigation, Articles VIII and | 
X. Concluded July 4, 1864; ratifications | 
exchanged May 5, 1865; proclaimed May 
30, 1865. 

13 Stat. (49; 18 Stat., Vol. 
(Public Treaties) 426; 1 Treaties, 
Conventions, cte, 952; Treaty Se- 
ries No. 172. 

Hungary. ‘Treaty of Friendship, Com- | 
merce, and Consular Rights. Articles | 
XIV-XXII inclusive, Concluded June 24, 
1925; ratifications exchanged September 
4, 1926; proclaimed October 4, 1926. 

44 Stat. (Part 3) 2489; Treaty 
Series No. 748. 

Italy. Consular Convention.  Con- 
cluded May 8, 1878; ratifications ex- 
changed September 18, 1878; proclaimed 
September 27, 1878, 

20 Stat. 725: 1 Treaties, CConven- 
fm etc., Ji7; Treaty Series No. 
| 178. 
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| doing its part. The wholesalers in the 


; | the wholesalers interested in the success 
| toward the base shows little trace of |* 


begin until after he has worked two 
years in a grocery store. Then over a | 
period of four years this man goes to a 
school a few nights each week. 

Grocers Certified. 


He takes a series of examinations 


| and is finally awarded a qualifying cer- 


tificate. When he has completed the 
work he has a piece of paper that certi- 
fies that he made certain grades over a 
four-year course and that he has covered 
the whole field of grocery store manage- 
ment and commodities. 

That is what is being done there. I 
would say of the grocery field in Eng- 
land that it is comparable to the kind 
of certificate a German boy would get 
who graduated from the Booksellers’ 
School at Leipzig. 

I doubt whether we in America will 
ever organize a thing like that, because 
the American mind doesn’t work that 
way. I doubt very much whether an in- 
stitute of certified grocers will ever be 
developed in this country. It may come; 
we can’t tell. 

Certainly the National Association is 
country are actively backing it. 
Wholesalers Problem. 

We recently held a_ couference—an- 
other one had to be postponed—on all 


of the retail grocers, and the problem 
up for discussion, was: 

“How can we as wholesalers help push 
the idea of more training for grocers 
so that the individual grocer can render 
better service and consequently can buy 
more goods and dispose of them.to better 
advantage to himself and ourselves?” 

The Federal Board did much the same 
thing with the Laundry Owners’ Na- 
tional Association. It came to us with 
a problem. 

“Our problem,” 
lem of increasing 





it said, “is a prob- 
sales. The people 


Lindbergh Feat Stirs 
Interest in Air Corps 


| Applications for Enlistment Re- 


ported as Virtually to 
Have Doubled. 


Applications for enlistments in the 
Army Air Corps have virtually doubled 
im number since Col. Charles A. Lind- 
bergh made his non-stop trans-Atlantic 
flight from New York to Paris in May, 
it was announced orally on June 15 at 
the Department of War. 


At the Department of the Navy, per- 
sonnel officers said it was too early to 
determine whether any apreciable in- 
crease in applications had been occa- 
sioned by Colonel Lindbergh’s feat. It 
was pointed out that the natural reac- 
tion would be an incentive to young men 
who aspire to careers in aviation, but 
that because of the Navy procedure it 
would be a matter of weeks before naval 
district commandants submit their re- 
ports. 


At Army Air Corps headquarters it 


| was stated orally that in addition to the 


increased volume of applications, many 
congressional inquiries had been re- 
ceived as to the qualifications requisite 
of men who desire admission in the Air 
Corps, as well as an abnormal number 
of inquiries from private individuals. Ap- 
plications, it was stated, have increased, 
both for enlistments as privates in the 
corps and for flying cadetships. It was 
added, however, that it was “too soon 
after the cause” to judge the effect of 
the preponderance of applications in fig- 
ures. It does, nevertheless, according to 
the Air Corps, reflect the attitude of 
young men toward aviation. 


Foreign Companies Begin 
Air Navigation in Brazil 


Three foreign companies are-to begin 
aerial navigation in Brazil, according to 
a report from Vice Consul R. Cahn, Rio 
de Janeiro, made public June 15 by the 
Department of Commerce. 

The _ full text of the 
statement follows: 

Two German aeronautic companies, the 


Department’s 


| Junker and the Condor Syndikat, and 


one French, the lLatecoere Company, 
have received permission from the Bra- 


| zilian Minister of Transportation to com- 


mence aerial navigation in Brazil on an | 
experimental basis. 

The Junker company was given per- 
mission to realize a propaganda flight 


| from Buenos Aires to Rio Grande and 


Porto Alegre. The Condor Syndikat ex- 
pects to make its first official flight from 


| Porto Alegre and is awaiting the neces- 


sary equipment for this purpose. 


Secretary of War to Join 
In Lindbergh Reception 


The Secretary of War, Dwight F. 
Davis, left Washington June 15 for St. 
Louis, to take part in the ceremonies in- 
cident to the home-coming of Col. 
Charles A. Lindbergh, on June 19. Sec- 
retary Davis will present the aviator 
with his reserve commission papers, ele- 
vating him in rank from a captain in the 
Army Air Corps Reserve, to that of 
colonc!, it was announced orally at the 
Department of War. 


@ 


routemen 
They must be 


who do our selling are the 
who call at the doors. 
taught how to sell.” 

We organized a program. Today the 
association has an educational director 
on the job and is actively working on 
material that will be used in the educa- 
tional activity. 

Book Selling to Be Sought. 

Over a year ago Miss Humble, of the 
National Association of Book Publish- 
ers, wanted to know why something of 
that kind could not be done for the 
booksellers. We have had a number of 
conferences from time to time, and the 
matter of a program is now up for seri- 
ous consideration by the association’s 
educational committee. 

Briefly, the program and the project 
that was discussed at a recent confer- 
ence with a group of leaders in the in- 
dustry, publishers and book sales peo- 
ple, was an educational program for 
people employed in selling books. Pri- 
marily the objective of that program 
was increasing the skill and ability of 
people employed in stores belonging to 
the association. 

A lot of instructional material would 
be obtained from a group of five to six 
of the finest book sales people that we 
could get in the country, from whom 
we would try to pull out the material 
for 20 or 25 conference topics on how to 
sell books. 

Plan for Vocational Training. 

This material would be prepared along 
with certain supplementary material by 
our organization and be available for 
use in large stores and in communities 
where the employes from a number of 
stores could meet together. It is quite 
possible in some cases that a_ public 
school teacher could be found for a con- 
ference leader. 

Sometimes a book salesman might be 
an effective leader. Over a period of 
time the association would try what 
would be the effect on sales and on the 
work of sales people of a program or- 
ganized in that way. 

The cost to the association is prac- 
tically nil. All of this work that the 
Federal Government does is done without 
cost, because it is done as a contribution 
to the development of vocational educa- 
tion in this country. Selling books is a 
vocation as much as setting tiles or re- 
pairing automobile or winding motors, 

The Board has done work for other 
organizations and the book people are 
just as much entitled to it as any other 
organization. 


$$$. $$ 


Quota for Training 


| Camps Nearly Full 


First Eight Camps to Open to 
Train Approximately 6,000 
Students. 


Seven Citizens’ Military Training 
Camps located in the Fourth Corps Area, 
including States on the Southeastern 
Seaboard, and one in the Eighth Corps 
Area,.at Fort Sam Houston, Tex., were 
scheduled to open on June 15, for the 
training of approximately 6,000 students, 
the Department of War announced ina 
statement. 

Applications for training camps re- 
ceived from all parts of the country up 
to June 10, the statement said, totaled 
46,830; the quota for this summer is 
35,000, and acceptances totaled 31,810. 

The full text of the statement follows: 

The following Citizens’ Military Train- 
ing Camps are scheduled to open June 
15, 1927: 

Fort Bragg, N. C.; Fort Oglethorpe, 
Ga.; Fort McPherson, Ga.; Fort Screven, 
Ga.; Camp McClellan, Ala.; Fort Bar- 
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Plans Formulated 
To Prevent Disease , 


In Flooded Areas 


Public Health Service Aiding 
State Agencies in Carrying 
Out Program. 


Red Cross Assisting 


Rockefeller Institute Also Is 
Furnishing Personnel and 


Funds for Work. 


[Continued from Page 1.] 

assist the State Health Departments in 
their emergency work. An arrangement 
whereby an experienced officer of the 
Public Health Service has served as 
liaison officer between the State Health 
officials and the American Red Cross has 
given a high degree of satisfaction and 
has received the approbation of State 
and Red Cross officials as well as others 
« neerned. At the present time, the 
United States Public Health Service has 
one-tenth of its entire regular corps ac- 
tively engaged in public health work in 
the flood area in cooperation with the 
State Departments of Health. 

In addition to the United States Pub 
Health Service and the Internationgal 
Health Board, the State and municipal 
health departments in the unaffected sec- 
tions of the country have rendered gen- 
erous and invaluable assistance through 
the loan of their experienced personnel 
during the time of greatest need, and 
provision of biological products and 
other supplies. Never before in the his- 
tory of great disaster has public health 
work been so effectively and efficiently 
carried out nor have the entire resources 
of all public health agencies, both public 
and private, been so promptly and gen- 
erously provided. The result has been 
entire lack of epidemic disease thus far 
and there is every assurance that the 
plans agreed upon by the official health 
representatives and the Rockefeller 
Foundation with assistance expected 
from the Red Cross will avert the menace 
of epidemic disease in the trying period 
of rehabilitation now to follow. 
rancas, Fla.; Fort Moultrie, S. C. 

Eighth Corps Area—Fort Sam Hou- 
ton, Tex., (Blue Course). 

Although the quota to be trained this 
summer is 35,000, the number of appli- 
cations received by June 10 reached 46,- 
830. Additional applications are expected 
for those camps which are scheduled for 
the late summer. q 

The following is a tabulation, by 
Corps Area, of the applications received 
and of those accepted, as of June 10: 
Corps Area App. Rec’d App. Acc’dg 


4,130 3,87: 
5,664 : 
3,688 * 


7,804 

5,775 
5,592 
3,646 


6,146 

5,668 
1,999 
1,836 


5,055 

4,513 
4,176 2,725 
3,563 2,805 


WW-1HR rH 2 


Total 46,830 31,810 


Of interest in connection with the 
athletic program scheduled for C. M. 
T. C. this summer, is the telegram sent 
by The Adjutant General of the Army 
to all corps area commanders, to the 
following effect: 

“Through courtesy manufacturers 
Louisville Slugger Bats and Col. Jacob 
Ruppert of New York American League 
Baseball Club, ‘Babe’ Ruth has offered 
an autographed ball and bat for each 
C. M. T. Camp to be awarded under same 
conditions as set forth in letter from 
this office June 9, 1924. Balls and bats 
have been shipped to corps areas.” 
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Fruit Growers Urged 
To Coordinate Work 
In Selling Products 


Mr. Jardine Advises Florida 
Representatives to Adopt 
Clearing House Plan. 


Conference Is Held 


. 
State Commissioner Says Dele- 
gation Will Consider Propos- 
All Details. 


als in 
[Continued from Page 1.] 
ports for the past three seasons should 
be furnished by each shipper so that from 
the information collected from all ship- 
pers cooperating, charts could be pre- 
pared showing the distribution of Flordia 
fruits and in a general way the extent of 
the overlapping with the distribution 
from California. A definite plan of dis- 
tribution of Flordia orange and grape- 
fruit shipments indicating the approxi- 
mate quantities which should go to each 
of the larger markets when the total 
movement per day reaches any stated 
volume could then be worked out. 
Increase is Expected 
“Secretary Jardine presented infor- 
mation showing that in both orange and 


grapefruit production, Florida may be | 


expected to show material increase 
within the next few years. In 1925 
there were in Florida 7,300,000 bear- 
ing and 6,050,000 non-bearing orange 
trees as compared with 13,870,000 bear- 
ing trees and 1,762,000 non-bearing 
trees in California. There were 2,970,- 
000 bearing and 952,000 non-bearing 
grapefruit trees in Florida in 1925, as 
compared with 304,000 bearing and 
252,000 non-bearing grapefruit*trees in 
California, and 168,000 bearing and 
865,000 non-bearing grapefruit trees in 
Texas in 1924. 

“Florida shipments 
grapefruit are bulked within a short 
period compared with the longer ship- 
ping period of California oranges, and 
the more uniform, though much smaller 
shipments of Texas and Porto Rico 
grapefruit,” Secretary Jardine pointed 
out. ? 

“Between 380 and 40 varieties of 
oranges are produced in Florida as 
compared with 2 major varieties in 
California. The Department of Agri- 
culture strongly recommended cutting 
the number of varieties, and suggested 
that the three, Parson-Brown, Pine- 
apple and Valencia be retained. 


Favored by Delegation 


“The delegation was in favor of 
adopting as many as possible of Secre- 
tary Jardine’s recommendations, and 


he producers at an early date. 


“Ohne proposed plan will be presented to 


a) 


“The Florida state legislature has al- 
ready taken some steps toward im- 
proving conditions of the trade. At the 
past session, a law was enacted prohibit- 
ing the shipment of frozen fruit and 
anothe? prohibiting the use of arsenic 
sprays, which hasten the ripening of 
fruit, was also passed. 

“The United States standard grades 
were recognized by an-act of the state 
legislature but were not made compul- 


sory.” 


Third Place Is Given 


Bread in Food Survey 


| of sets and tubes, and hence, of course, 


Meat and Vegetables Ranked 
More Important by House- 
wives in Pennsylvania. 


[Continued from Page 1.] 


that consumption per family had de- 


creased a like amount. Increase or de- 
crease in the size of family was given 
as chief reason for any change. 

White bread is preferred by consum- 
ers and it makes up 90 per cent of the 
entire bread consumption. 
tion of white bread eaten among the 
poor is highest and is lowest among the 
well-to-do. The per capita consumption 
of all bread in the three cities is slightly 
more than 2% loaves per week. 

Only 4 out of 200 white American fam- 


ilies in Philadelphia baked all of their | { 
| tains our 
| mechanical efficiency. 


bread at home while one family out of 
evexy three reported occasional baking 
of bread, biscuits or muflins, 


and in Sunbury only 11 per cent bake 
bread or biscuits occasionally. 
twentieth of the bread used in Sunbury, 
one-fifteenth in 


Barre was baked at home. 


Approximately one-half of the house- | 


wives in Philadelphia, three-fourths at 
Wilkes-Barre and practically all in Sun- 
bury bake pies and cakes at home. 

The fact that 90 per cent of 
housewives who bake pies and cakes at 


use Western hard wheat bread flour al- 
though flour milled of soft Pennsylvania 


baking, was surprising to. the investi- 
gators. At Sunbury, most of the house- 
wives used soft Pennsylvania 
fiour 
that locality. 


Hearing Set for July 19 
On Maple Sugar Costs 


The United States Tariff Commission 
announced orally June 15 that July 19 
had been set upon which to hear inter- 
ested parties at public hearings in the 
maple sugar cost of production investi- 
gation. 

The Commission has completed its 
usual. preliminary statement of informa- 
tion covering this investigation, but it 
was said officially, this d&ta would not 
be made public until about June 18. 


of oranges and | 











! of competing radio 
| well as our own. 


The propor- “There was no thought at first of mak- ; 
| 


‘tain a high standard of 


At Wilkes- | 
Barre about one-half of the housewives | 


| Plans to Broadcast 
One- | 


Philadelphia and _ one- | 
third of-the amount used at W ilkes- | 


| from the stage in season. 
the | 
| sored programs usually: were of 


| grade and contained as little direct ad- 


wheat is more satisfactory for pastry | vertising as possible, although they were 


| without cost. 
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Monopolistic Policies in Broadcasting 


Denied by Management. of Station WJZ 


President of National Broadcasting Company 


Declares 


Programs Are Disseminated at Loss. 


[Continued from Page 1.] 


only, having purchased it from 
American Telephone and Telegraph Com- 
pany about a year ago for $1,000,000, Mr. 
Aylesworth testified. It gperates Sta- 
tions WJZ, whose studio is located in 
New York though its transmitter is in 
New Jetsey, and WRC, of Washington, 


for the Radio Corporation of America, | 


he added. 

It is at present engaged in building 
a new transmitter at Bellmere, Long 
Island, for WEAF, and has thus far ex- 
pended $400,000 on the plant, he said. 
In addition expenditures of $600,000 are 
contemplated for new studios 
York, Chicago and Washington. 

“The operation of network broadcast- 
ing company,” he testified, “was an in- 
heritance to us from the American Tele- 
phone and Telegraph Company, a plan 
they had of tying together by telephone 
wires stations in all parts of the United 
States. Thus we have connected the so- 
called ‘Red’ network, which takes the 
programs transmitted from Station 
WEAF, and the ‘Blue’ network, which 
takes the programs from WJZ. There 
is also an ‘Orange’ network on the 
Pacific Coast, but we own no station 
there. 


“All of the stations are owned, with 


| the exception of WEAF, WJZ and WRC, 


not by us, but by industries, associations 
and newspapers. Our service to them 
is provided upon their demand. 

“We have few contracts, but chiefly 
working arrangements with the stations, 
and send out our program for re-broad- 
casting by these privately owned sta- 
tions, just as the Associated Press or the 


' United Press or the Internetional News 


Service furnish their member 
papers with news to be published. 


news- 


“We have no interest in the American 


Telephone & Telegraph Co., except that 
we are perhaps their largest phone cus- 
tomer, paying them about $1,500,000 a 
year for wire tolls connecting the 
stations.” 

Mr. 
hibits to show that the “Red” network 
comprised 25 stations whose broadcasts 
cover a territory which, it was estimated, 


included 75,440,000 people of the United | 


States, owning 4,263,000 radio sets. 
ratio to the total population, this was 
said to represent 65.3 per cent of all 
the people and the ratio to the number 
of sets in the country, 71.1 per cent.’ 

The “Blue” network supplied 
grams from WJZ at times hooks up 
seven and at other times 11 stations, 
whose broadcasts cover an area embrac- 
ing 66,260,000 people, or 57.3 per cent 
of total population of the United States, 
and 3,703,000 sets, or 61.9 per cent of 
all the sets, according to the exhibits. 
The “Orange” network on the Pacific 
Coast comprises seven stations, it was 
shown. 


Broadcast Programs 


Divided Into Classes e 

“Our programs,” said Mr. 
“may properly be divided into two parts. 
There are those which are sponsored; 
that is, for which broadcast hours are 
sold to commercial concerns, and for the 
re-broadeasting of which we pay the 
stations hooked up. Then there are those 
which are classified as sustaining; that 
is, for which we furnish the talent and 
which has no trace of aavertising. For 
the latter the stations pay us. 

“The National Broadcasting Company 
was formed by the Radio Corporation, 
the General Electric and the Westing- 
house people, who are manufacturers of 
radio equipment, to promote, through the 
medium of high grade programs, the use 


their sales. The thought of Owen D. 
Young, the president of the General Elec- 
tric Company, was that a great ‘maga- 
zine of the air’ might be created in the 
public service in order to furnish a di- 


| versity of program that would satisfy 


ing the biennium and 10 per cent stated | all kinds of people. 


“These have been our objects. 
not controlled by any of the corporations 
named, as the division of stock indicates. 
Our programs, which we believe are of 
the highest type, have boosted the sales 
manufacturers as 


ing revenue, only 
sets and tubes. 
heavily now, but 
break even. 

“Our advisory committee helps main- 
program; 
advisory committee main- 
stations at a high degree of 
We have recently 
Damrosch as musical 


to help the sales of 
We 
hope 


eventually to 


engineering 


engaged Walter 


counsel. 


Operatic Programs 

“So far we have broadcast the ad- 
dresses of President Coolidge, great pub- 
lic speeches of statesmen, operatic stars, 
stage productions, political meetings and 
religious services. Our plans now involve 
the weekly broadcasts of opera direcily 


to extend our services from the East, 
where most of the talent is centered, 


y s | regularly to the Pacifie.” 
home in Wilkes-Barre and Philadelphia | 


Mr. Aylesworth said that the spon- 


sponsored by every kind of interest from 


| the manufacture and sale of tooth paste 
s wheat | 
which is produced and milled in | 


to motor cars. He said none of the ad- 
vertising is descriptive, and that it was 
his opinion that the radio would never 
compete with newspaper advertising. 

An, average of about 100,000 letters of 
criticism and appreciation is received 
each month by Stations WEAF and WJZ, 
according to Mr. Aylesworth. 

In the course of the cross-examination 
by Judge J. F. Rutherford, president of 
the People’s Pulpit Association, who was 
chief witness the previous day for tSa- 
tion WBBR and who also acted as its 
counsel, Mr. Aylesworth asserted that he 
would be glad to schedule Judge Ruther- 
ford for a one-hour 
He said the only aspect of 
commercial gain that can now be ascribed 
to the National Broadcasting Company 


in New | 


Aylesworth produced several ex- 


In | 


pro- | 


Aylesworth, | 


We are | 


are losing money | 


our | 


We hope even | 


high | 


address on July 24 | 


the apparatus—and that the whole radio in- 


| dustry was gaining thereby. 


| Programs of Station WBRR 
| Indorsed by Listeners-In 


presentation of 16,047 letters from 
listeners, indorsing its programs. Judge 
Rutherford 
these programs as a message from God 
presaging Doomsday, and 
greatly in the public service. 
| these letters had been received in the 
last 10 days, according to the testimony. 
| The first witness for the respondent 
| was Dr. Aldred N. Goldsmith, technical 
advisor of the National 
Company. He said that 
; represented a high 
cal perfection, and 


Station 
that he considered 


It was taken over from the Westing- 
house Company in 1921 by the Radio 
Corporation of America, he stated, 
is now operated for the latter 
National Broadcasting Company. 
original cost was $400,000, maintenance 
cost, exclusive of payments to artists, 
was placed at $300,000 a year. 

Undue odium attaches to the use of 
the shorter waves, Dr. Goldsmith testi- 
fied. A properly located station, well 
constructed, on a short wave length 
| could give good service, he said. 

It would be impossible for WJZ, 
using 30 kilowatts of power, he said, to 
operate as low as 1170 
256.3 meters), the frequency 
ment which WBBR protests. It would 
be still harder with one kilowatt of 
power, such as has been assigned 
WBBR, he told Judge Rutherford. 

Mr. Goldsmith was asked to 
suggestions for the improvement 


assign- 


cated on Long Island. This, he answered 
| would involve consulting engineering 
| problems. 

Asked to define the public 
WJZ is rendering, Dr. Goldsmith said 
he regarded its programs as of the 
highest type, and added that it was en- 
gaged in furnishing an important trans- 
} ocean and marine service regularly. 

Other witnesses for WJZ were Charles 
B. Pepence, treasurer of the National 
Broadeasting Company, former manager 
of Station WJZ, who testified that Judge 
Rutherford had never approached him 
| for broadcast hours on WJZ; 
Schad, secretary of the Aeolian Com- 
; pany, of New York,’ who told of the 
musical advances brought about by the 


eration of Churghes, who said that 603 
New York ministers had officiated 1,174 
times in radio services occupying 877 
hours during the past year, for none of 
which WJZ has charged fees, and George 
F, MacClellan, vice president and general 
manager of the National Broadcasting 
Company, who testified further regard- 
ing the company’s recora for future 
plans. 


Subpoenas Served 


strain Operation of Fre- 
quency Allocations. 


[Continued from Page 1.] 
| Members of the Commission were ad- 
| vised of the proceedings when the sub- 


poenas were served upon them during 
the couse of the public hearing in the 
disputed frequency case involving Sta- 
tion WBBR and Station WJZ. 
| Representatives of WMSG, who were 
present when the subpoenas were served, 
stated that their actton would dispute 
not only the constitutionality of the 
Radio Act of 1927, under which the Com- 
mission was created and is functioning, 
but the Commission’s 
| orders under the act. 
Charles E. Rhoves, personal repre- 
| sentative of David L. Podell, attorney 
for the newly formed Broadcast Owners 
| Association, comprising a group of sta- 
| tions in the New York metropolitan area 
which are dissatisfied with their fre- 
quency or power assignments, 
that the action to be argued 
only Station WMSG’s petition. 
Other 
| bers of the new association will follow, 
| he told members of the press in the 
| meantime. Station WMSG has no in- 
| tention of changing its present wave 
| fr equency under the orders of the Com- 
| mission effective June 15. 





involved 


Appointments Made 


of Foreign and Domestic 
Commerce. 


Foreign and Domestic Commerce, O. P. 
appointments in the foreign service of 
the Department. 

The full text of the statement follows: 

The Assistant 
Division, Hiram T. Nones, has been ap- 
pointed Textile Trade Commissioner for 
-India and Egypt, and Assistant Trade 
Commissioner, W. T. Mann, has been 
assigned to textile trade promotion work 
exclusively in Egypt. 

Assistant Trade Commissioner Julian 
B. Foster, at present stationed: at Syd- 
ney, Australia, has been promoted to be 
trade commissioner in charge of the De- 
partment’s new office in Wellington, New 
Zealand, which will be opened shortly 
after July 1. Arthur Douglas Cook, of 





Reading, Pa.. has been appointed 


was the increase in the sales of radio {| Assistant Trade Commissioner at Berlin, 


| Replies to 


Station WBBR closed its case with the | 
its | 


in his testimony described | 


therefore | 
Most of | 


Broadcasting | 
WJZ | 
degree of mechani- | 


it one of the best in the United States. | 


kilocycles | 


make | 
1 of | 
WBBR’s transmitter, which is also lo- | 





| functioning 


BH. B, | 


On Radio Commission | 


Station WMSG Files Suit to Re- | 





regulations and | : ee “ : 2 
= ye all times in its previous history and of 


| the failure 


asserted | 


‘ 
actions by the individual mem- 


| Colonel Lindbergh and Mr. 


in Foreign Service | 


Changes Announced by Bureau : 
| was carried on there. 


The Acting Director of the Bureau of | 
° | 
Hopkins on June 15 announced several | 


| be 


Chief of the Textile | 





as | 


Coating of Aluminum | Thirteen 


Required to Protect 
Plane Parts at Sea 


Department of the Navy Tells 
of Precautions Taken With 
Lindbergh Aircraft. 

Criticism 


| approved by 
| The payment amounting to $1,500,000 | 


Assistant Secretary Warner Says | 


Engine Stood All Tests 
Applied. 


[Continued from Page | 


Lane, an aeronautical engineer of the 


Wright Aeronautical Corporation, makers | 


of the engine used in the “Spirit of St. 
Louis.” Mr. Boedeccker, a service engi- 
neer for the Wright Company, was also 


present to give special attention to the | 


engine. Not only were these factory en- 
gineers available, but also the mechanics 


| of the Anacostia Naval Air Station have 
and | 
by the | 
Its | 


had an enormous amount of experience 
in testing, developing, and 
Wright “Whirlwind” engines 
with that, with which Colonel 
berghg’s plane was equipped. 


identical 


Wright Corporation for 
in its successive forms has been operat- 
ing in the hands of naval personnel 
throughout its entire history, now cover- 
ing a number of years. 

Packed In Two Crates. 

“The plane, disassembled and packed 
in two crates, was delivered to the Naval 
Air Station at about 6 
day evening. Uncrating and 


operating | 





Lind- | 
This type | 
| of engine was first developed by the | 
naval use and | 


| payment amounted to $29,289.53, which | 


o’clock Satur- | 
erection | 


of the plane began immediately and con- | 


tinued with8ut intermisison, the Air 
Station mechanics staying on through 
the night, until completion at about 
4a. 
tested under the 
makers’ representative. 
the ordinary work of 


In addition to 
assembly and of 


mechanics, under the direction of naval 
officers, had made repair of various 
minor damages resulting from handling 
or in the course of crating for shipment. 
Later during the day, the representative 
of the Wright Corporation reported to 
the Vice President of that corporation 
and to a representative of the Bureau 
of Aeronautics that the engine was 
properly, and then left 
Washington for New York. 


m. Sunday, when the’engine was | 
observation of the | 


| making the engine ready, the Air Station | 
service | 


| December 


(ixpex™ 


INDEX 


Nations Make June Payments 
. Of $88,998,931.16 on Debts to America 


British Remittance Is in United States Securities and the 
Others All in Cash. 


[Continued from Page 1.] 


Czechoslovakia: The fourth semi-an- 
nual installment of principal on the 
funded indebtedness of the Government 
of Czechoslovakia to the United States 
under the terms of the debt settlement 
the Act of May 3, 1926. 


was made in cash. 
Esthonia: The third semi-annual pay- 
ment on account of the funded indebted- 


| ness of the Government of Esthonia to 


the United States under the terms of the 


| debt settlement approved by the Act of 


April 30, 1926. The payment amounted 
to $75,000, which was made in cash. The 


balance will be funded in accordance with | 


the option given the Government of 
Esthonia in the debt settlement agree- 
ment. 

Finland: The ninth semi-annual pay- 
ment of interest on the funded indebted- 
ness of the Government of Finland to 
the United States under the terms of 


| the debt setlement approved by the Act 


The total payment 
which was made 


of March 12, 1924. 
amounted to $132,210, 
in cash. 

Pays Interest. 
seventh semi-annual 


Hungary 


Hungary: The 


debtedness of the Government of Hun- 


gary to the United States under the | 
terms of the debt settlement approved | 


by the Act of May 235, 1924. The total | 


was made in cash. 
Latvia: 


December 15, 1925, the sum of $87,000, 
which was applied in payment of the in- 
stallment of $30,000 due June 15, 1926, 
the installment of $30,000 due December 
15, 1926, and on account of installment 
of $35,000 due today, leaving a balance 
due of $8,000. The payment of $8,000 
was made in cash. 

Lithuania: 


United States under the terms of the 
debt settlement approved by the Act of 
22, 1924. The total payment 


ae, 


| amounted to $79,431.63, of which $47,- 


| 471.63 was for interest and $31,960 for | 
There was | 


of course no flight test, as no one but | 
Colonel Lindbergh has flown the machine | 
and naturally it would not be flown ex- | : opt 
| Government of Lithuania in the debt set- 


| cept upon his request. 
development of radio; Dr. Frank Good- | 
man, secretary of the religious work de- | 
partment of the Greater New York Fed- | 


Made Ready for Flight. 

“On Monday morning, the plane was 
made ready for flight and filled with the 
amount of gasoline desired by Colonel 
Lindbergh. The engine was not again 
tested as there seemed no possible rea- 
son to anticipate difficulty after the satis- 
factory operation of the preceding day 
and as long-continued operation at low 
speed awaiting Colonel Lindbergh’s ar- 
rival, the exact time of which was un- 
certain, would in itself be likely to cause 
fouling and _ unsatisfactory 
after the throttle was opened. 

“When the engine was started after 


operation | 


the arrival of Colonel Lindbergh, it did | 


not function properly. 
of such nature that the plane could prob- 
ably have taken off, and if the failure 


The trouble was | 


had occurred in the air, the plane could | 


have continued its journey to destina- 
tion under the light load carried. A pru- 
dent regard, however, for the historic 
value of this plane demanded that re- 


| pairs be effected before proceeding. 


Repairs Undertaken. 

“Repairs were immediately under- 
taken by the personnel of the Naval Air 
Station. Removal of the front cover 
plate revealed a broken cam follower, 
a failure which inspection indicated to 
have begun some time in the past and 
to have been developing gradually. Dis- 
covery of this defect would not have 
been possible by the personnel con- 
cerned, except though they were, with- 
out disassembling the engine, for which 
-there seemed to be no reason in view of 
its consistently satisfactory operation at 


the amount of operation that it had re- 
ceived since its last overhaul. While 
probably would not have 
proven at all serious in its consequences 
if it had occurred in- flight, it can only 
be set down as one of those things 
which happen one time in a thousand 


and against which it is hardly possible | 
, to guard. 


Such failures are exceedingly 
rare and are far less characteristic of 
the performance of modern aircraft 
engines than is the unblemished record 
of perfect operation in 
Chamberlin. 
Tested Satisfactorily. 

“Repairs have now been completed, the 
engine again tested satisfactorily, and 
is now awaiting the wishes of Colonel 
Lindbergh. 

“It is desired to point out further, to 


| avoid any confusion, that it was at the 


Maval Air Station that the machine was 


principal. The payment was made in 
cash. The balance of the _ interest. 
amounting to $44,775, will be funded in 
accordance with the option given the 


tlement agreement. 

Poland: The fifth semiannual pay- 
ment on account of the funded indebted- 
ness of the Government of Poland to the 
United States under the terms of the 
debt settlement approved by the Act of 
tlement. The tiny, microscopic particles, 
which give the alloy its desirable prop- 
erties, tend to collect at the grain 
boundaries. If this collection at the 
boundaries can be avoided, the tendency 
toward embrittlement is reduced. 


Past Practices Reviewed. 


In comercial practice, the alloy is gen- | 


erally heated in a bath of fused salts, 
nitrates, and quenched for heat treat- 
ment in boiling water; boiling water be- 
ing used because the adhering salt is 
more readily dissolved than in cold wa- 
ter. On the other hand the greater 
speed of quenching in cold water mini- 
mizes the time for collection of the hard 
particles at the grain boundaries, and 
markedly increases the resistance to in- 
tercrystalline corrosion. 

Work of the past two years at the 


Bureau in cooperation ‘with the Navy, | 


Army, and National Advisory Commit- 
tee for Aeronautics has shown that, in 
laboratory corrosion tests, duralumin 
quenched in cold water is markedly su- 
perior to that quenched in hot water or 
oil, but even this does not fully solve 
the problem, and protection of the sur- 
face of the duralumin is, also, advisable. 

Many types of protective coatings 
have been tried, several of which appear 
quite effective. Few coatings of the paint 
or varnish type, however, are completely 
impervious to moisture and most of 
them tend to crack or blister, thus losing 
their adhesion and some of their 


tective power. However, commercially 


| pure aluminum is not subject to inter- 
| crystalline embrittlement because it does 


the flights of | 


not contain the hardening particles that 


tend to create a pathway for the inter- | 
' erystalline attack. 


Aluminum Protects Alloy. 
Hence, if an adherent coating of un- 
allowed aluminum be provided over the 


duralumin, good protection is afforded. | 


| This idea, evolved at the Bureau some 


three years ago, was tried out in labora- | 
tory 
| proved superior to that 
| other ways because the aluminum coat- | 
, ing will stand more scratching without 
| baring the duralumin. 


first brought ashore in its crates and | 


that the work of erection and testing 
The officers and 
men of the Naval Air Service yield to no 


| one in their admiration for Colonel Lind- 


| the 


bergh and his flight, and enjoyed having | 


the opportunity of aiding in making his 
machine ready for renewed operation 
from American soil. It 


would be ex- | 


ceedingly unjust were any impression to | 


created that any precaution which 
could be expected was overlooked in the 
assembly and testing.” 

The full text of the Bureau of Stand- 
ards statement follows: 

One of the greatest drawbacks in con- 
structing airplanes and airships from 
the light, strong, aluminum alloy, dural- 
umin, is the fact that on exposure, es- 
pecially to salt air, the alloy, particu- 


| described in 


larly when in sheet or other thin forms, 


may become brittle through a type of 
corrosion which is not L_ apparent on the | 
surface and which, therefore, cannot be 
detected upon inspection. This sort of 
corrosion weakens the bond between the 
crystal grains that make up the alloy 
and 80 is termed intercrystalline embrit- 


the greatest 


tests. Duralumin so _ protected 


with aluminum by the metal spray 
process have been exposed to salt air 
without deterioration. 

Reports of the good behavior 


made to the cooperating agencies and 
information has been available to 
producers of duralumin. It is gratifying 


to note that one of the chief producers | 


of duralumin has, by independent labor- 
atory tests, 
experience as to the good performance of 


aluminum-coated duralumin in resistance | 
to corrosion, and is just starting to male "| 
; commercially 
| sheets 
| process 


available duralumin 
coated 
which the manufacturer has 
worked out but which has not yet been 
detail? The product is of 
the same general type, however, as that 
which the Bureau has tested extensively. 

It, therefore, appears that by cold 
water quenching, by the use of aluminum 
coatings, and by the use of protective 
; films, varnishes, grease coatings, ete., 
as a further insurance against corrosion, 

drawback to long life and 
duralumin for aircraft con- 
struction may be almost completely 
eliminated, and by means that are com- 
mercially practical 


safety of 





The debt settlement provides | 
for a payment on June 15, 1927, of $35,- | 


000 from this Government, but it paid on 
| may 


The sixth semiannual pay- | 
ment of interest, except that part to be | 
funded, and the third annual installment | 
of principal on the funded indebtedness | 
of the Government of Lithuania to the | 





pro- | 


protected in | 


Specimens coated | 


of | 
aluminum-coated duralumin have been | 





corroborated the Bureau’s | 


in | 
with aluminum by a | 


December 22, 1924. The payment 
amounted to $1,000,000, which was 
made in cash. The balance due will 
be funded in accordance with the option 
given the Government of Poland in the 
debt settlement agreement. 

Rumania Pays $300,000. 

Rumania: The second annual install- 
ment of principal on the funded in- 
debtedness .of the Government of Ru- 
mania to the United States under the 
terms of the debt settlement approved 
by the Act of May 3, 1926. The pay- 
ment amounting to $300,000 was made 
in cash. 

Yugoslavia: The second annual install- 
ment of principal on the funded in- 
debtedness of the Government of Yugo- 
slavia (Serbs, Croats and Slovenes) to 
the United States under the terms of the 
debt settlement of May 3, 1926. The pay- 


| ment amounting to $200,000 was made 


in cash. 

The obligations of the United States 
accepted in connection with the British 
payment have been cancelled and retired 


and the public debt reduced accordingly. 


| Government Will Buy 


| payment of interest on the funded in- | 


Second Liberty Bonds 


Treasury to Make Direct Pur- 
chase from Holders for 
Retirement. 


[Continued from Page 1.] 
not desire to exchange them for | 
the new 3°g per cent Treasury bonds 
of 1943-47, are now given the oppor- 
tunity, until the close of business on June | 
22, to sell their. bonds direct to the Gov- 
with the understanding that | 
be accepted, if 


of the 


ernment, 
the lowest offers may 
satisfactory to the Secretary 
Treasury. 

This procedure will save commission 
charges the. seller to the 
Treasury. ; 

Accordingly, the Treasury invites all | 


to and 


holders of Second Liberty Loan Bonds ! 


to submit proposals for the sale of these 
bonds. From the lowest proposals re- 
ceived the Treasury expects to purchase 
a limited amount of such bonds. All 





proposals should be handled through a | 


bank, trust company, or recognized 
dealer, who will deal with the Federal 
Reserve Banks, which are the official 
.agencies for the Treasury in these trans- 
actions. Full information with respect 
to the tender of bonds may be obtained 
from such banks, trust companies, or 
recognized dealers. 

Proposals should reach a Federal "Re- 


| serve Bank before the close of business 


on June 22, 1927. In the event of a pro- 
posal being accepted bonds must be de- 


| livered to a Federal Reserve Bank on 


eon 
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Interest in Japanese 
Phonograph Concern 
Bought by Germans 


Department of Commerce Is 
Advised of Purchase in 
Nippophone Company. 


British Participating 


With Germans They Are Said to 
Have Acquired 86 Per 
Cent of Stock. 


The Department of Commerce on June 
15 announced the receipt of advices from 
the Assistant Trade Commisisoner at 
Berlin, Lee C. Morse, to the effect that g 
German firm had procured an interest 
in the largest company in Japan de- 
voted to the production of phonograph 
records. The full text of the Depart- 
ment’s statement follows: 

The Nippophone Company of Tokye 
has disposed of 86 per cent of its cap» 
ital stock to the Gramophone Company 
of London and the Carl Lindstrom 
Aktiengessellschaft of Berlin, according 


to recent reports in Germany. The Nip- 
pophone Company is said to have an an- 
nual production of five to six million rec- 
ords and is understood to be the largest 
firm of its kind in Japan. 

The Lindstrom A. G. is reported 
closely associated with the Gramophone 
Company of London and the acquisition 


| of this stock is believed in Gerrhany to 


be part of the expansion program for- 
mulated by the directors of the London 
company at their last meeting. Both 
of these companies will be represented 
on the board of directors of the Japa- 
nese firm. 

Germany’s export trade in gramophon 
records is fairly large. In spite of ti 
fact that the development of the rad: 
is reported to be cutting into sales in 
many of the more important world mar- 
kets, export figures indicate that Ger- 
many continues to increase her trade in 
this article. 

German exports of phonograph rec- 
ords for 1926 reflect an increase of 1,- 
197,713 records in quantity and 1,406,- 
000 Reichsmarks in value (about $333,- 
000). From figures for the first quar- 
ter of 1927 and reports from the trade 
another increase in expected in Germany 
for 1927. 
or before June 28. Payment, in the case 
of coupon bonds, will be made on June 
28, 1927, and, in the case of registered 
bonds, on June 28, 1927, or as soon there- 
after as registration may be cleared. 

Second Liberty Loar bonds have been 
called for redemption on November 15 
next. 

The Treasury reserves the right to re- 
ject any or all proposals. 

The full text of the circular will 

be published in the issue of June 17. 


FORCE OF SILENCE 


“We have advertised a long while,” said.a manufacturer 
who wished to stop. “And have good will. That’ good 
will will last us for a long while. We don’t need to add 


to it right now.” 
To some extent that 


is so. The flywheel goes on 


turning for a while after the power is shut off. But not 
for long. And when it stops it takes more power to start 
it, by six times, than it takes to keep it running. 

One might almost as well say: __ 

“We won’t buy coal now that it is so expensive, 
we will gradually chop up the plant and burn that in the 
furnace until coal is cheaper. And then we can rebuild 


the plant.” 


Good will is a fine thing to use. 

But not a fine thing to use up. 

Nothing. is ever finished—done. Time is destruc- 
tive. Stop building up and time starts tearing down. Some 
things last longer than others. But nothing lasts so very 
long. You think of your plant, for instance, as built. But 
it only stays built because you are painting and repairing 
and gradually but continually replacing it bit by bit. 

Think how much more rapid the inevitable loss in 
a thing so intangible as familiarity—as reputation—as good 
will. Out of sight, out of mind—not all in a minute but 


before so very long. 


Advertisers who stop advertising expose the adver- 
tising structure, on which they have invested much money 
for many years, to elements quite as destructive and more 
rapid in their action than those which attack and disinte- 
grate an unfinished, abandoned building. 

In almost every community you will find the ruins 
of an ambitious but unfinished mansion—generally called 


Somebody’s Folly. 


Much money went into the work and then financial 
reverses stopped it all. And the winds blew and the rains 
descended and the sun warped the wood and the damp- 
ness rotted it, and rust and decay completed its ruin. 

Now, an advertising structure, dependent on famil- 
iarity and reputation, can never be finished even to the 
extent that a building can be finished. We venture to say 
that never, ia your most optimistic moments, have you 
felt that your advertising structure was finished and that 
it would shelter and protect your established business 


forever after. 


No, you realize, when you stop to think, that the 
work of building must go on until the end of time. 

Good will is a fine thing to use. 

But not a fine thing to use up. 


CALKINS & HOLDEN, inc, ADVERTISING 


247 PARK AVENUE 


* NEW YORK CITY 
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| Carpentry Declared 
_ Not to Be Hazardous 


Within Retirement Act 


>‘Employe Engaged in Such 


Occupation Is Denied An- 
“nuity From Government 
at Age of 62 Years. 


Use of machinery involved in general 
carpentry and cabinet-making is not 
hazdrdous and shall not be so construed 
for the purpose of the Civil Service Re- 
tirement Act, the Department of the In- 
terior holds in a decision promulgated 
on July 14. 


taining to all occupations, or even to 
mere existence,” the Department points 
out. “Insurance companies appear to 
class all mechanics and laborers as 
hazardous risks. Evidently this rule 
cannot be applied in the administration 
of the Act.” 

This finding affiirms a decision by the 
**-Rureau’ of Pensions in the matter 
Joseph J. Williams, who appealed. 

Appealed from Rejection 

The full text of the decision, signed by 
Assistant Secretary of the Department 
of the Interior, John H. Edwards, fol- 
lows: 

Joseph J. Williams appealed from the 
action of the Bureau of Pensions where- 
by his application for retirement on 


(rams 


of | 


| 


| 


annuity was rejected for the reason that | 
he was not engaged in an occupation of | 


any of the classes for which the retire- 
ment age is fixed at 62 years by section 
1 of the Act of July 3, 1926 (44 Stat. 
904). 

The appellant was born March 23, 
1865. He applied for retirement on an- 
nuity effective March 23, 1927. His occu- 
pation was that of foreman-carpenter in 
the War Department, and that Depart- 
ment approved the application for retire- 
ment of the said employe at the age of 62. 

The Civil Service Commission declined 
to concur in the proposed classification 
in the 62-year retirement age group. 

Provisions of Act Cited. 
Section 1 of the act reads in part as 


follows: 
“All employes to whom this Act ap- 
plies who, before its effective date, shal! 


~ have attained or shall thereafter attain | 
the age of seventy years and rendered | 


at least fifteen years of service com- 


puted as prescribed in section 5 of this | 


Act shall be eligible for retirement on 
an annuity as provided in section 4 
hereof: Provided, That city, rural, and 
village letter carriers, post office clerks 
sea post clerks, laborers, and mechanics 
generally shall, under like conditions, be 
eligible for retirement at sixty-five years 
of age and that railway postal clerks 
and those employes engaged in pursuits 
whose occupation is hazardous 
quires great physical effort, 
necessitates exposure to extreme heat 
or cold, and those employes whose terms 
of service shall include fifteen years or 
more of such service rendered in 
Tropics, shall be cligible at sixty-two 
years of age; the classification of 


or re- 
or which 


| 
| 
| 
| 
| 


the | 


em- | 


ployes for the purpose of assignment to | 
p | 
the various age groups shall be deter- | 


mined jointly by the Civil Service Com- 
mission and the head of the department, | 


branch, or independent office of the Gov- 
ernment concerned.” 
Engaged in Carpentry. 

The duties performed by the appli- 
cant, as stated by him and certified by 
the War Department, were as follows: 

“N duties are general carpentry and 
cabinet-making involving the use of 
hand tools and power-driven machinery. 


Th, se Jetty, 7 hi } 
The power-driven machinery used by me 


consist of (1) cut-off and rip saws; 


(2) | 


jointer; (5) bench planer, and (4) emery | 


whee! for grinding tools. 
10 
use ot 


I would esti- 
my 
power-driven 


mate that 
volves the 
chinery.” 
It is urged that the 
applicant is hazardous character, 
end in support of that contention ref- 
erence is made to the provisions of va- 


r ous.workmen’s 


per cent of 


ma- 


occupation of this 
of a 


compensation acts of a 
number of States defining hazardous em- 
ployment: 
rates fixed by 
panies for ris 
occupations. 
of 
relative 


hazard 


insurance 
applicable to 


accident 


ks 


com- 
different 


the word 
term. There is 
appertaining to 
even to mere 
appear 


and laborers 


course, hazardous is a 
an 
all 
or existence. 
companies 
as hazardous risks. 

Retirement Application Rejected. 


, and also to the schedules of 


element of 





| the 


| the District of Columbia. 


' ; _ | boys’ 
“There is an element of hazard apper- | 


\ 
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Attendants Are Needed 
For House of Detention 


Men and women are needed as at- 
tendants in the House of Detention of 
the Metropolitan Police Department of 
District of Columbia, the Civil 
Service Commission stated on June 15. 

The full text of the statement follows: 

The United States Civil Service Com- 
mission has announced an open com- 
petitive examination for positions of at- 
tendants in the House of Detention of 
the Metropolitan Police Department of 
The examina- 
tion will be theld in this city early in 
July. Applications will be received by 
the Commission until June 25. 

Both men and women may enter this 
examination. 

The duties of appointees will be to 
care for the. physical and general wel- 
fare of the children in the delinquent 
department and the delinquent 
girls’ department of the House of De- 
tention. Appointees must be persons of 
education and training in the care of 
children in order to qualify them as 


| resident workers and caretakers of de- 


pendent, defective ‘and delinquent chil- 
dren. 


Full information and_ application 


| blanks may be obtained from the United 


time in- | 


occupations, | 
Insurance 
to class all mechanics 


Evidently this rule cannot be applied | 
in the administration of this provision of | 


the otherwise tkere 
room for allocation of 
classes to the 65 
the law expres 


act, 


would 


; provide: 


be no | 
employes of these | 
-year age group, whereas 


and mechanics generally shall be of the | 


latter group. 
tion to the general rule. 
in this Department 
such as to 
require physical 


case n 
U conditions 
hazard or 


sees 


generally in various occupations. 


The decision appealed from is accord- 


ingly affirmed. 
(Signed) JOHN H. EDWARDS, 
Assistant Secretary. 


Navy Orders 


Ch. Pharm. Edward F. Aror 

Haiti, Port au Prince, Hz 
Pharm. 
Hosp.. Mare 
San Diego. ¢ 
Ensign 
West Virginia; 
Battle 


Ch. Oscar G. Ruge, det. 
Island, Calif.; to Nav. 
alif 


Alexander Jacks« det. 1. S. S 


Whit 
Lieut 
sta., San Diego, a 
Pearl Harbor. T. H 
Lieut. Comdr. Ernest W 
det. Marine Detachment. 
tion, Peking. China; to 
in U. S 
Lieut. Edward 1} 
May 12. 1927, 
Corps Subs 
Lieut. Lew 
Rec. Shi; 
Fourth Regiment 
peditionary For 


sign 
ney; t . : ardner, 

. det. Nav 
to Nav. Air 


Lacey 


American 
nearest re 


er 


{ 
“a 


no 
increase | 
effort 
beyond the degree incident to mechanics 


, det. Bu. M. 
& S.; to duty with-Sanitary Engineer of 


Nav. 
Hosp., 


Jame ransom, det. U. S, S. 


There must be conditions | 
beyond the ordinary to justify an excep- 


States Civil Service Commission. 


Gen. F echet Requests 
To Serve Single Term 


Policy of Duty for 4 Years 
Also Adopted for Assistant 


Brig. Gen. James E. Fechet, Assistant | 
will 
serve only one term of four years as | 


Chief of the Army Air Corps, 


Chief of the Corps, at his own request, 
after he succeeds the present Chief, Maj. 


Gen. Mason M. Patrick, who retires next | 
December, the Department of War an- | 


nounced in a statement, June 15. 
General- Fechet, the statement said. 
had informed the Secretary of War, 


Dwight F. Davis, that he did not desire | 
to Succeed himself after his tour of serv- | 


ice as Chief of the Corps. 


At the instance of General Fechet, the | 


statement added, Secretary Davis also 
has approved a policy of a like nature 
with respect to appointments of Assist- 


ant Chiefs of the Air Corps, of which | 


there are three, to succeed themselves. 
Policy Said to Be Sound. 

This policy, Secretary Davis, 
nounced orally June 15, will 
rigidly enforced in all branches of the 
Army, but he expressed the opinion that 
it was basically sound, because it per- 
mitted the training of a greater number 


of officers in high ranking positions in | 


the Army establishment. 
The full text of the statement follows: 


Upon receipt of information that he had | 


been selected to become Chief of Air 
Corps, upon the retirement of Maj. Gen. 
Mason M. Patrick, Brig. Gen. James E. 
Fechet informed the Secretary of War 
of his desire to make of record at this 
time that he does not wish to be con- 
sidered for 


year period which is the duration under 
any single appointment to that office. 
Also upon General Fechet’s recom- 
mendation, the Secretary of War has 
approved a similar policy with respect to 
appointments to succeed themselves, for 
the Assistants to the Chief of Air Corps 
with the rank of Brigadier General, who 
likewise are appointed for four years. 


Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as nead of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

_A-18434 (S.) Travel 
ploye sick in hospital 
Service. 4n employe subpoena to 
attend court as a witne the Gov- 
ernment another city is in a_ travel 
status ugh sick in hospital during a 
part of iod of such attendance. 
A-18570. Osage Indians—Quarterly al- 
lowance for support of childrer The 
provisions * the act of February 27, 1925, 
authorizing the payment of certain amounts 
to either of the parents having legal care 
and cust¢ of the minor children having 
no ince of their own can not be con- 
strued as authorizing payment of certain 
amounts out of the income of the parent 


expenses 


Internal Revenue 


for 


; having the legal right to care and custody 
that laborers | 


of the « 


L hildren to the other parent who 
has been 


: legally divorced from the parent 
havi ne legal right to care and cus- 
tody of the minor children. 

The funds authorized to be paid by the 
said statute in the support and mainte- 
nance of the children are neither Federal 
funds no 
individual ineome of an enrolled Indian not 
having the certificate of competency and 
are held by the Government in trust for 
said Indian and there is no authority for 
the Bureau of Indian Affairs to dispose 





an- | 
not be | 


{ reappointment to succeed | 
himself at the conclusion of the four- | 





bal funds but are a part of the | 


| of the income of the parent for the main- } 


duty Battle: hip | 


tenance 
dren. 
A-16978 (S). Subsistence — Inmate of 
Naval Home in Naval Hospital. Where a re- 
tired enlisted man of the Navy was ad- 
mitted to the Naval Home, Philadelphia, 
Pa., and was transferred to a Naval Hos- 
pital, the latter institution is enttled, by 
reason of the provisions of section 4812, 
Revised Statutes, to an allowance equal to 
| the value of the hospital ration fixed by 
the act of February 11, 1925, 43 Stat. 873, 
at 75 cents a day, which amount is to be 
| debited the account of the retired en- 
listed man with the the Government. 
A-18035 (S) (Reconsideration). 
Risk Insuranee—Reinstatement—Veterans’ 
Bureau. Under section 305 of the World 
War Veterans’ Act and section 408 of the 
War R Insurance Act as originally en- 
} acted and as amended, the accrued un- 
isability compensation due the in- 
n possession of the Government 
t death or happening of total 
permanent disability, available for applica- 
| tion as premiums to reinstate the insurance, 
|; need not necessarily be the _ particu- 
| lar compensation accrued and un- 
j} paid at date of lapse of insurance, 
| but eny uncolleeted compensation which ac- 
! d ng any subsequent period and 
ec of maturity of policy may be 
vremiums, if at date of lapse the 
suffering from a compensable 


and education of the minor 


chil- 


War 


appliec 


| sured 


} disability, 


| 
1 
{ 


as compensation. 


compensation was ever filed by the insured 
during his 4a 
surance 
War Veterans’ Act of June 7, 
amended by the act of July 2, 


premiums of one 34 
sation retroactively 


Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 

as one piece of administrative 
mechanism. No compréhensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. r 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913 


desire for 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
the outlay, 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 


that the 


facilities the Congress provides 


sions here and abroad. 
—CALVIN COOLIDGE, 
President of the United States, 


1913-1921 ' 1923—. 


Shipping Board Regulates and Promotes 


Merchant Marine As Asset in Peace and War 


Topic 12—Shipping 


First Article—United States Shipping Board. 


In this series of articles presenting «@ 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare: tenth, Trade Practices; and eler- 
enth, Science. The present group deals with 
Federal activities in connection with Shipping. 


By T. V. O’Connor, 
Chairman, United States Shipping Board. 


ONTRARY to a rather general belief, the United 

States Shipping Board is not a war-time cre- 

ation. It was established under the provisions 

of the Shipping Act of 1916, which contem- 
plated that the Board should create, develop, and en- 
courage a “naval auxiliary and naval reserve and a 
merchant marine to meet the requirements of the com- 
merce of the United States * * * to regulate carriers 
by water * * * and for other purposes.” 


The Shipping Board was functioning when the 
United States entered the World War. It had set up 
an extensive organization preparatory to carrying out 
the regulatory and promotional provisions of the Ship- 
ping Act. Shortly after war was declared, however, 
the Board was called upon to promote an extensive 
shipbuilding program and the United States Shipping 
Board Emergency Fleet Corporation was created to 
build ships for war-time purposes. 

* = * 


At the glose of the war a huge Govern nent-owned 
war-time fleet of American tonnage was at hand. This 
was used immediately to fill the requiremcits of a tre- 
mendous trade which developed between the United 
States and European countries. With this activity 
under way it was deemed wise by Congress to utilize 
the fleet as a nucleus around which a permanent mer- 
chant marine could be developed for the United States. 


Consideration of this possibility was given by Con- 
gress in 1919 and 1920, with the result that the Mer- 
chant Marine Act was passed in the summer of the 
latter year. This act increased the number of Shipping 
Board Commissioners from five to seven, provided for 
the sale to private American citizens of the war-time 
tonnage, and also provided for the establishment of 
certain aids to private American shipping, with the 
view to equalizing existing differences in construction 
and operation costs under the American flag and under 
foreign flags. 


* * * 


HE Board’s work is carried on by seven bureaus, 
namely: The Bureau of Traffic, Bureau of Opera- 
tions, Bureau of Construction, Bureau of Law, Bureau 
of Finance, and Bureau of Research. Each of these 
Bureaus is under the direct supervision of one of the 
seven Commissioners of the Shipping Board. The Board, 
as a whole, acts in the capacity of a Board of Directors 
for the Fleet Corporation, the name of which has quie 
recently been changed to the United States Shipping 
Board Merchant Fleet Corporation. 


The Bureau of Traffic deals with the affairs of the 
Government-owned fleet and certain phases of opera- 
tion of privately owned and operated American ships. 


In its activities affecting the Government-owned 
fleet it studies various trade routes which are neces- 
sary to American commerce and makes recommenda- 
tions to the Board with respect to ships needed for 
these routes. In its relations to privately-owned ships 
the Bureau of Traffic considers the exigencies of ex- 
tending authorized aids to private lines. The Bureau 
considers applications of private lines for mail con- 
tracts, such as are authorized in the Merchant Marine 
Act of 1920, and submits its recommendations to the 
Board, which, in turn, may adopt resolutions recom- 
mending to the Postmaster General that he enter into 
contracts with the carriers. Certain other provision< 
of the Merchant Marine Act, specifically those dealing 
with extensions of the coastwise laws to American i: 
sular possessions, are given consideration by the Bu- 
reau of Traffic, 

* * + 


The Bureau of Regulation deals. with certain pro- 
visions of the Shipping Act which give the Board 
jurisdiction over the rates, fares, charges, and prac- 
tices of carriers by water engaged in interstate com 
merce on regular routes from port-to-port on the high 
seas and the Great Lakes, and those engaged in foreign 
commerce, exclusive of tramps. Besides, persons en- 
gaged in the business of forwarding or furnishing 
wharfage, docks, warehouses, or other terminal faci 


ties needed for water transportation, come under 1 
Board’s jurisdiction. 


Carriers entering into Conference agreements ; 
tended to stabilize transportation conditions by 
establishment of standard rates must file statemeni 
of their agreements and actions with the Board and 
secure the Board’s approval of them before they ca: 
be made effective. All these matters are considered 


by the Bureau of Regulation, which submits its recom- 
mendations to the Shipping Board. 
* we 


HE Bureau of Operations has to do with industrial 
relations, piers and wharves, port facilities, and 
certain investigations of operating costs. The indus- 
trial Relations Section includes the Sea Service Bu- 
reau, which is maintained in connection with the Ship- 
ping Board’s program of Americanizing the personnel 
cf American ships. This Bureau acts in large measure 
as an employment agency for American vessels and 
also carries on a degree of welfare work among 
American seamen, : 

The Industrial Relations Sections also deals with 
labor matters along shore and aboard ship, from a 
national point of view, thus obviating much confusion 
and possible disturbances in our ports. Under the 
Piers and Wharves Section of the Bureau of Opera- 
tions comes the administration of contracts with pri- 
vate concerns for operation of Government-owned tide- 
water terminals at Boston, Brooklyn, Philadelphia, and 
Norfolk. These terminals, which were formerly oper- 
ated by the Shipping Board at a loss, have been leased 
to private interests under contract, which insures a 
substantial rental to the Shipping Board and at the 
same time increases the amount of private American 
enterprise engaged in promotion of our merchant ma- 
rine. 

* - * 

The Bureau of Construction deals with the adminis- 
tration of the Construction Loan Fund, matters | per- 
taining to the transfer of vessels to foreign registry, 
and the Shipping Board’s Diesel conversion program 
which is now in process of execution. The Construc- 
tion Loan Fund involves a matter of $125,000,000, from 
which loans may be made to private individuals de- 
siring to build ships in American shipyards for opera- 
tion under: the American flag. Interest rates on such 
loans are 514 per cent when the ships are designed 
for the coastwise or intercoastal trade, and 4% per 
cent when the ships are to be put in foreign trade. 
Applications for loans are considered by the Bureau 
of Construction and its recommendations submitted to 
the Board. 

In considering the maiter of transfer ef registry, 
this Bureau studies applications from the point of 
view of the value ships to be so transferred would haye 
to the American merchant marine in time of national 
emergency. The Diesel program, now operating under 
a special act of Congress which provides $25,000,000 
for the conversion of steamships to motorships, the 
vessels to be operated on Shipping Board Lines, is ad- 
ministered by the Bureau of Construction. 

About a dozen ships have already been converted and 
it is expected that the funds available will be sufficient 
to cover the cost of converting 12 or 15 more. 

“ * a 

HE Bureau of Law at the present time is dealing 
largely with the settlement of claims growing out 
of war-time operations and the legal matters pertain- 
ing to the sale of vessels to private individuals and the 
operation of Shipping Board Lines. The Bureau of 
Law has recently completed a codification of the exist- 
ing navigation and shipping laws of the United States, 

and this has been submitted to Congress. 

The Bureau of Finance cooperates with the Legal 
Department and the Treasurer’s office of the Fleet 
Corporation in their effort to expedite the collection of 
accounts and liquidation of past-due securities acquired 
in connection with the sale of vessels and other prop- 
erty. The Bureau also deals with all matters of finan- 
cial nature pertaining to the Shipping Board and the 
operation and liquidation of Government ship property. 

a ae 

The Bureau of Research maintains an extensive or- 
ganization to provide detailed statistics and information 
on all matters affecting merchant shipping both in this 
country and elsewhere. The most particular attention, 
of course, is paid to American shipping both in the do- 
mestic and foreign trade, but reports bearing on for- 
eign ship operation are also prepared by the Bureau. 
The Bureau has a record of the sea-going merchant 
marines of the world; an historical record containing 
detailed particulars regarding the construction of ap- 
proximately 18,000 vessels which comprise the world 
fleet of merchant vessels of 1,000 gross tons and over; 
a statistical record in which complete descriptions of 
these vessels have been entered, and an employment 
record of the American sea-going merchant marine 
from which periodical reports are compiled showing 
the trades in which all American vessels are engaged, 
and the location of American vessels not in active 
service. 

The fundamental purpose of maintaining the United 
States Shipping Board is for the promotion and regu- 
lation of an American merchant marine. In the past 
five or six years more than 1,100 ships have been trans- 
ferred to private hands, and upwards of 600 of this 
number are now in operation either in the foreign 
trade or in the domestic trade of the United States. 
The Board has about 800 ships remaining. Of this 
number about 325 are in active operation over regular 
routes which are deemed essential for the service of 
American foreign trade. 

In the second article of this series, to be 
printed tomorrow, Brig. Gen. A. C. Dalton, 
President of the United States Shipping 
Bodrd Merchant Fleet Corporation, will tell 
of the functions of his organization. 
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In cases where no claim for disability eom- 
pensation was ever filed by or on behalf of 
the insured during his lifetime, reinstate- 
ment of insurance under section 408 of the 
War Risk Insurance Act as originally en- 
acted August 9, 1921, 42 Stat. 156, between 
the date of the act and March 3, 1923, in- 
clusive, 
premiums of the full amount of disability 
compensation 
entire retroactive period during which the 
compensation disability existed, even though 
said amount would not 
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AKING a daily topical survey of 

all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 


factory service in the first grade” for pur- 

poses of promotion after January 1, 1925, 

i of the act 
of Februaty 28, 1925, 43 Stat. 1068, author- 
izing promotion of postal employes in auto- 
matic grades who had not reached the maxi- 

which entitled at the be- 

ginning of the quarter following the com- 
service 
promo- | since their last promotion although prior 
to January 1}, 1925, regardless of any in- 
crease in salary otherwise granted by the 
in the 


under 
statutory authority in force prior to Janu- 
1925, the effective date of the act. 

Claims—-Set-offs—Assignments 
The Government 
ahs the common law right to set-off amounts 
amount 
owed to the creditor by the Government. 
Gratiot ‘ 
United States, 15 Pet, 370; Barry v, United 





Carburetor Made in Sweden Lake Basins Caused 


To Use Gasoline Substitutes 

| 
A new carburetor for automobiles in 
which kerosene and other fuels with 


higher specific gravities. than gasoline | 


can be used has been constructed by a 
Swedish firm at Malmo, Sweden, ac- 
cording to advices from the office of 
the American Consulate General at 
Stockholm, made public June 15 by the 
Department of Commerce, 

A system of plates in the intake mani- 
fold improves the atomizing, it was re- 
ported. Tests are reported to have been 
made successfully at a cost of 4.8 cents 
per six miles. 


Army Assignments 
Given at West Point 


Members of Graduating Class 
Distributed Among 
Six Branches. 


Appointments as second lieutenants 
and assignments in various branches of 
the Army establishment of the gradu- 
ating class of 1927 of the United States 
Military Academy at West Point, com- 
prising 203 men, were announced by 
the Department of War June 15. 

The class, which was graduated on 
June 14, automatically received com- 
missions on that date, it was stated 
orally at the Department. Their assign- 
ment to branches of the Army coinci- 
dent with the receipt of their com- 
missions, however, it was said, is un- 
precedented, the process usually re- 
quiring several weeks. 


Of the assignments, 18 were desig- | 


nated for the Engineer Corps, 9 for 
Signal Corps, 18 Cavalry, 41 Field Ar- 
tillery, 28 Coast Artillery, and 89 In- 
fantry. 

Of these officers, the Department an- 
nounced, 38 will be detailed in the Air 


tions and stations are announced. 


Ruling Is Announced 


On War Risk Policy 


Compensation Funds Ruled | 


Properly Used to Reinstate 
Veterans’ Insurance. 











World War Veterans’ Act, as amended, 


is authorized by the application as pre- 


| Asahel 
| Medford, Mass., Quartermaster Corps Re- 


miums of one year’s disability compen- | serve, 


sation retroactively from date of death, | 
the Comptroller General of the United | 


States, J. R. McCarl, has just ruled, 
“even though said amount would not be 
payable as compensation.” 


| States. 
Corps when assignments to organiza- | 


Ice Flow Deflection 
From Driftless Area 


Director of Geological Sur- 
vey Explains Glacial Ac- 
tion in Lake Region 
During Ice Age. 


The reason for an area west of what 
is now Lake Michigan and another in 
the neighborhood of what is now Louis- 
ville, Ky., not being covered with ice 
during the Ice Age, is explained in a 
statement made by the Director of the 
Geological Survey, Dr. George Otis 
Smith, on June 15. 

The full text of the explanation fol- 
lows: 

The major flow of the lobes of ice 
north and east of the Driftless Area in 
Wisconsin was deflected to the westward 
by the basin of Lake Superior, and to 
the southward by the basin of Lake 
Michigan. The ice from west of Hud- 
son Bay was more or less controlled by 
valleys of the Red, Minnesota, and Des 
Moines rivers so that its volume was not 
sufficient to overrun the Driftless Area. 

The land in south-central Indiana was 
too high to be overrun by the ice and 
the volume of the ice flow was insufficient 
to invade Kentucky, excepting a small 
area south of Cincinneti. 

Largest Glacier in Alaska. 

The question is frequently asked as 
to the largest and the smallest glaciers 
in the United States. Outside of the 
Greenland and Antartic ice caps, the 
largest single glacier is probably 
Malaspina Glacier in Alaska. 

There are many very small glaciers in 
the mountains of the world and it is not 
known which is the smallest one, either 
in the world or in the United States 
The largest glacier in the United 
States is probably Emmons Glacier on 


| Mt. Rainier, Washington. 


There are probably 200 or 300 glaciers 


in the United States. 


| Army Orders 


Air Corps. 

Second Lieut. Herbert Everett Rice, Air 
Corps Reserve, Granville, N. Y., ordered to 
active duty, reporting to Marshall Field, 
Fort Riley, Kans., for training. 

Other Branches. 

First Lieut. David A. Morris, Corps of 
Engineers, detailed to Air Corps, ordered to 
duty in Canal Zone to training in Ar Corps, 


‘ ; | Primary Flying School, Brooks Field, Tex. 
Reinstatement of insurance under the | 


Maj. 


8 Lester Sanger Couch, 24 Chester 
St., 


Danvers, Mass., and Capt. Howard 
Goodspeed, 55 Wolcott St., West 


ordered to report to constructing 
quartermaster, Boston, Mass., for training. 

First Lieut. James B. Newman, Jr., 
Corps of Engineers, relieved from assign- 
ment and duty at Fort Humphreys, Va., 
ordered to report to commanding officer, 


| post, for duty with 13th Engineer General 


Mr. McCarl in his ruling, in part, said: | 
Under section 305 of the World War | 


Veterans’ Act and section 408 of the War 
Risk Insurance Act as originally en- 
acted and as amended, the accrued un- 
paid disability compensation due the in- 
sured and in possession of the Govern- 
ment at date of death or happening of 


| Ethan Allen, Vt.; 


Service Regiment. 

Capt. Ralph J. Canine, to 18th Fie)d 
Artillery, Fort Sill, Okla.; Capt. Joseph W. 
Loef, to Seventh Field Artillery, Fo’ 
p First, Lieut. Henry L, 
Love, to 76th Field Artillery, Fort D. A. 
Russell, Wyo.. 

Capt. Henry D. Jay 


and Second Lieut. 


| William E. Waters, relieved from duty at 


| total permanent disability, available for | 





! compensable 


application as premiums to reinstate the 


lapse the insured was suffering from a 
compensable disability. 

In cases where no claim for disability 
compensation was ever filed by or on 


reinstatement of insurance under sec- 
tion 408 of the War Risk Insurance Act 
as originally enacted August 9, 1921, 
42 Stat. 156, between the date of the 


Fort Sill, Okla., assigned to duty in the 
Philippines. 


Maj. Keith S. Gregory, U. S. A., retired, 


| relieved from present assignment and du- 
insurance, need not necessarily be the | 


particular compensation accrued and un- | 
paid at date of lapse of insurance, but | 
any uncollected compensation which ac- | 
crued during any subsequent period and | 
prior to date of maturity of policy may 

be applied as premiums, if at date of | 


ties at University of Washington, Seattle, 
and from further active duty. 

Licut. Col. Daniel D. Tompkins, inspector 
general, Cavalry, relieved from duty in 
Fighth Corps Area, Fort Sam Houston, Tex., 
assigned to duty at Fort Riley, Kans. 

Maj. John Dibble, Medical Corps, relieved 
from assignment at Fort McDowell, Calif., 
ordered to duty im Letterman General Hos- 
pital, San Francisco, Calif. 

Maj. Hew B. McMurdo, Medical Corps, re- 


| lieved from further assignment at Letter- 


man General Hospital, San Francisco, 


: | ordered to duty at Fort McDowell, Calif. 
behalf of the insured during his lifetime, | 


; terman 


act and March 38, 1923, inclusive, was | 


authorized by application as premiums 
of the full amount of disabillity compen- 


sation due and uncollected for the en- | 
| tire retroactive period during which the | 


disability existed, 


! though said amount would not have 
, been payable as compensation. 

In cases where no claim for disability | 
| compensation was ever filed by the in- | 


World War 


sured during his lifetime, reinstatement 
of insurance under section 305 of the 
Veterans’ Act of June 7, 
1924, and as amended by the Act of 


| July 2, 1926, 44 Stat. 799, is authorized 
by the application as premiums of one | 


year’s disability compensation retroac- 
tively from date of death, if the disabil- 
ity existed during that period, even 
though said amount would not be pay- 
able as compensation. 


States, 229 U. S. 47. 

A-18588.. Checks—Assignment — Foreign 
Service. The attempted assignment of 
checks to be issued by the Treasurer of the 
United States pursuant to a claim allowed 
by this office, such assignment having been 
executed before the issuance of the checks 
or allowance of the claim, is null and void 
under section 3477, Revised Statutes, and 
confers no rights upon the assignee to the 
proceeds of the checks. The address of 
the payee being unknown, the unclaimed 
checks will be retained by this office for 
safekeeping in accordance with Bulletin 
No. 3 


o. 3. 

A-18638. Destitute American Seamen — 
Transportation. The liability of the United 
States to return a destitute American sea- 
man to the United States does not arise 
if the vessel on which he last served or 
another vessel belonging to the same com- 
pany is available for his transportation to 
the United States. The primary liability 
for the return of American seamen to the 
United States rest on the owner of the ves- 
sel on which last served. 

Payment for transportation of destitute 
American seamen trom foreign ports to the 
United States on the vessel on which they 
last served or on other vessels belonging 
to the same company is not authorized in 
the absence of evidence showing affirma- 
tively that the owner of the vessel on 
which the seaman last served has been re- 
lieved from all duty, responsibility, and 
liability with respect to the seamen so 
transported. 

Section 3477, Revised Statutes, prohibits 
the assignment of claims upon the United 
States or any interest therein and the as- 
signment by an importing company of a 
claims upon the United States for refund 
of custom duties, being in violation of 
that. may not be recognized and payment 
of the amount due cannot therefore be 
made to the assignee. 4 Comp. Dec. 196, 
United States v. Gillis, 95 U. S. 413; Spof- 
| fard v. Kirk, 97 id. 483. 


even ' 





Maj. Roy T. Morris, Medical Corps, Let- 
General Hospital, San Francisco, 
ordered to proceed to his home to await 
retirement. 

Second Lieut. Rowland Kieburtz, Air 
Corps, relieved from duiy as student in 
Air Corps, Advanced Flying School, Kelly 
Field, Tex., ordered to Scott Field, Ill. 

Leave of Absence. 

First Lieut. Harry C.’ Menshaw, Cavalry, 
16 days. 

Major Elliocott H. Freeland, Coast Artil- 
lery, leave extended 2 days. 

Capt. Rudloph D. Delehanty, Field Artil- 
lery, 5 days. 

Maj. General Amos A. Fries, Chief of 
Chemical Warfare Service, four days. 

Maj. Gen. Charles McK. Saltzman, Chief 
Signal Officer, 10 days. 

Capt. H. Leon Hogan, 
months and 3 days. r 

Capt. Henry M. Black, Cheffiical Warfare 
Servee, 16 days. 

Maj. John F. Daye, Philippine Scouts, 20 
days. 

First Lieut. Clarence R. Farmer, Infantry, 
2 months and 20 days. 

First Lieut. Granger Anderson, Coast 
Artillery Corps, 2 months and 15 days. 

Maj. Henry H. Arnold. Air Corps, 10 days. 

Maj. Edgar King, Medical Corps, 1 @gonth 
and 15 days. 

Lieut. Col. Walter 
Staff, 1 day. 

Capt. Harold A. Baumeister, Infantry, 2 
months and 2 days. 

Capt. Lawrence A. 
months. 

Capt. Edmond 
neers, 1 month, 
neer rifle team. 

Harold C. 


Dentl Corps, 2 


K. Wilson, General 


Shafer, Cavalry, 3 


H. Levy, Corps of Engi- 
in connection with Engi- 
Mandell, Cavalry, 2 


Elmer T. 
. 27 days. 


PIM 


Foss, Quartermaster 


When Ready 
to Close 


your TOWN 
HOUSE for the sea- 
son, let M. T. & S. 
Co. assume charge of 
the Moving, Packing, 
Shipping or Storage 
of your household ef- 
fects. 


{ We offer you spe- 
cialized service, and 
our two modern fire- 
proof warehouses 
have separate rooms 
for Pianos, Works 
of Art, etc. 


Phones Main 6900 
for estimates 


RS TLUESHGUSGEGA AAEM ATT 


Merchants Transfer 
& Storage Co. 


920-922 E Street N.W. 
Moving—Packing—Shipping. 
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‘AvtuorizeD STATEMENTS ONLY ‘Are PRESENTED HEREIN, 
PUBLISHED WITHOUT COMMENT BY THE UNITED STATES 


Agricultural Products: 
| S 


Commodity Prices 
From 
Department of 


Agriculture 


Analysis of market reports compiled 
by the Department of Agriculture based 
on trading in the leading markets on 
June 15. 

Grain. 

The wheat market is holding steady 
with premiums for cash grain slightly 
higher. Foreign markets were slightly 
lower, but there was a good export in- 
quiry for new crop hard winter wheat at 
around $1.54 per bushel for July delivery 
at Gulf ports. New wheat being received 
at Wichita. No. 2 red winter quoted at 
Chicago at $1.45 per bushel. No. 2 hard 
winter, $1.50-$1.51. No. 2 hard winter 
at Kansas City, $1.39-$1.55. No. 1 dark 
Northern spring at Minneapolis, $1.46- 
$1.60 per bushel. 

Weather continues to be cool for best 


growing of corn crop and market ad- | 


vanced about 8 cents per bushel for July 
delivery at Chicago. Cash grain in only 
moderate demand, but prices of most 
grades followed advance in future prices. 
No. 3 yellow quoted at Chicago, 98-99 


cents per bushel and at Kansas City at | 


95-98 cents. ' 

Oats market also continued firm with 
receipts light. No. 3 white oats sold at 
Chicago at 48-50 cents per bushel, at 
Minneapolis, 46%2-47% cents, and at 
Kansas City, 48-53 cents. / 

Cotton prices June 15 on the New 
York Cotton Exchange were steady and 
opened 4 to 7 points higher than the 
close of yesterday. July future con- 
tracts opened at 16.60 cents, were 16.55 
cents at 11 o’clock and closed at 16.70 
cents against 17.69 cents on the same 
day last year, and on the Liverpool Cot- 
ton Association closed at 8.86d. com- 
pared with 9.01ld. one year ago. July 
futures on the New Orleans Cotton Ex- 
change closed at 16.75 cents against 
16.92 cents last season, and on the Chi- 
cago Board of Trade closed at 16.72 
cents compared with 17.09 cents in 1926. 

The average price of No. 5 or Middling 
spot cotton in 10 designated markets 
was 16.18 cents per lb. This compares 
with 17.18 cents on the same day one 
year ago. 

Sales of spot cotton reported in 10 
designated markets amounted to 3,495 
bales, compared with 6,299 bales last 
season. 

Exports on June 15 were 25,047 bales, 
and on the same day last year they 
amounted to 52,832 bales. 

Boston Wool. 

A fair volume of trading is being re- 
ported on domestic fine wools. Terri- 
tory French combing 64s and above are 
being moved at $1 to $1.03 for the bet- 
ter staple. Texas wools are selling at 
$1:08 to $1.10 scoured basis, for the best 
staple 12 months, and at 90 cents for 
the eight months staple. Other grades 
of territory wools are active, but sales 
are limited to some extent by the 
amount of the new wools graded ready 
to offer the mill trade for immediate 
shipment. 

Butter. 

On the New York butter market there 
was no change on top grades despite 
early indications of weakness, but trade 
was slow and irregular and the market 
was weak at the close. Medium and 
under grades were e$pecially hard to 
move and in some quarters concessions 
were obtainable. Receipts did not appear 
unusually heavy but accumulations were 
reported generally. Car market weak 
and dull, with values 1% cent lower. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score 
42% cents; 91 score 41 cents; 90 score 
39 cents. 

Cheese. 

The New York cheese market con- 
tinued very quiet but prices were held 
unchanged. Few small lots of fresh 
State flats moved and this class of goods 
was firm. Other classes were only steady, 
with practically no buying, and receivers 
in some cases being forced to send goods 
to the warehouse. 

Wholesale prices on No. 1 fresh Amer- 
ican cheese at New York were: Flats, 
24 cents; Single Daisies, 2314-24 cents; 
Young Americas, 25 cents. 

Fruits and Vegetables. 

Watermelons sold about $90 to $100 
per car lower in New York City June 
15. ~Good quality peaches and straw- 
berries brought a slight premium. On- 
ions and lettuce held about steady. Can- 
taloupes, tomatoes and new potatoes sold 
slightly stronger; old potatoes nearly 
steady. 

Potatoes: 
@erth Carolina and Norfolk, Va., Cob- 
blers, cloth-top barrels ..$5.75@6.25 

Eastern Shore, Va., Cobblers, cloth-top 

EE a ace iwcica’ $6.00@6.50 
Tomatoes: 

Mississippi, wrapped, ripe and turning, 

four-basket carriers ....$1.25@1.40 

South Carolina, wrapped, ripe and 

turning, 6-basket carriers $2.75@3.00 
Onions: California Yellow Bermudas, 

etanderd crates ....i65.5...¢. $2.85 
Peaches: 

Georgia Early Rose, medium to large 

size, 6-basket carriers... -$5.00@6.00 

Georgia Carmans, medium to large 

size, 6-basket carriers. .$4.50@5.00 

Georgia Hileys, medium size, 6-bas- 

ket carriers $5.00@5.50 
Lettuce: California Iceberg type, stand 
ard crates, 4-5 dozen heads, fair to 
ordinary . $5.00@5.50 
Cantaloupes: California Salmon Tints, 
standards 45’s $5.25@5.50 
Honey Dews: California, standard 
caceee $5.00 
Strawberies: Delaware, Maryland and 
New Jersey various varieties, quart 
basis 18c@23e 
Watermelons: Florida Tom Watsons, 
25-30 pound average, bulk per 
° $5.00@10.00 

Livestock 

With a fresh supply of 20,000 hogs and 
three fourths as many holdovers from 
Tuesday the market opened steady but 
soon weakened and ruled mostly 5 cents 
to 10 cents lower, some lightweights be- 
ing 15 cents down. Top was $9.20 with 
bulk of 220'to 260 pounds. Butchers from 
*275 to 9.00, 270 to 340 pounds, 





; vealers. 





‘BEING 
DAILY. 


tandards for Apples 


Crop 


Weather 


to Be Revised; 


New Grading Proposed for Exports 


Minor Blemishes to Be Allowed in Pack of ‘Fancy Grade’ 


Under Specifications. 


[Continued 


was held under the direction of the 
Bureau of Agricultural Economics at 
Washington, D. C., recently. The pur- 
pose of the meeting was to discuss pos- 
sible revisions of the United States 
barreled apple standard, especially as 
regards requirements for apples_ in- 
tended for export. Representatives were 
present from New Hampshire, Massa- 
chusetts, New York, Pennsylvania, New 
Jersey, Maryland, Virginia, West Vir- 
ginia, and Ohio, the National League of 
Commission Merchants, the  Inter- 
national Apple Shippers Association, 
the New York State Horticultural® So- 
ciety, and the Virginia State Horticul- 
tural Society. 

The general opinion of the conference 
was that the present U. S: Fancy grade 
be modified slightly so to permit 


as 


minor blemishes, such as slight russeting | 
It was | 


and small light colored limbrubs. 
also recommended that the color require- 


Butchers mostly from $8.50 to $8.85, 
packing sows largely $7.75 to $8.10 late 
and a few pigs above $8.25. Shippers 
took 3500 and the holdover for Thurs- 
day was 10,000 to approximately 12,000. 

Receipts of cattle were 9,000, calves 
2,000. Market was strong on fed steers 
and yearlings, slow but steady on most 
cows and heifers and unchanged on 
Best heavy slaughter steers 
closed $13.85 to $13.90, some toppy 1192 
pound steers making $13.15 and 1076 
pound long yearlings $12.90. It was 





Slaughter cattle, calves and vealers: 


Steers (1,100-1,500 fhs.), choice and good....... $11.25 @$14.00 
Steers (1,100 Ibs. down), choice and good 
Medium and common (all weights).... 


Heifers: 
Good and choice 
Common and medium , 

Vealers: 
Good and choice 

Feeder and stocker, cattle and calves: 
Steers (all weights), good and choice 
Common and medium 


Heavy weight (250-350 Ibs.): 
Medium, good and choice 
Medium weight (200-250 tbs.): 
Medium, good and choice 
Light weight (160-200 tbs.): 

Medium and choice 
Light lights (130-160 tbs.): 
Medium and choice 
Packing sows, rough and smooth: 
Sloughter pigs (90-160 Ibs.): 
Medium, good and choice 


> 
Cattle. 


from Page 1.) 


ments for both U. S. Fancy and U. S. 
No. 1 remain as they are at present. It 
was thought advisable to include in the 
U. S. standards, specifications for con- 
dition and pack to be used by the inspec- 
tion service when certifying apples for 
export. Additional definitions which will 
aid in clarifying the grade terms were 
also suggested. 

Instead of establishing a special export 
grade as was contemplated earlier in the 
year, it has been decided that there are 
enough grades at present, providing the 
Fancy Grade were made more practical 
by permitting certain minor defects. By 
; “liberalizing” the Fancy Grade to the 
point that it will be used by apple pack- 
ers, those of the export trade demanding 
color higher than U. S. No. 1 can secure 
| it by specifying U. S. Fancy grade. 

A strong sentiment pervaded the meet- 
ing that the barreled apple industry has 
reached the point where the range of 


LL 


largely a beef run and killers absorbed 
practically everything with a beef cov- 
ering, country demand for stockers and 
feeders being light. Most grass cows 
sold from $6.50 to $7.50. Bulk of veal 
calves sold from $12.50 to $13.50. 

Fat lambs and yearlings closed weak 
to 25 cents lower under a run of 11,000. 
Bulk of new crop western lambs, Idahos, 
sold at $17.25 to $17.35 with latter price 
the top. Bulk of good natives sold from 
$16 to $16.25, best at $16.50 largely at 
$5.50 to $6.50 and a few heavyweights 
at $4 to $4.75. 





Chicago Kansas City 
$10.65@$13.60 
10.25@ 12.75 
6.25@ 


... 10.40@ 13.00 
7.75@ 12.00 


) 11.50 
9.75 


8.25@ 
6.00@ 
11.75@ 13.50 10.00@ 
a: 


5 9.75 8.25@ 
6.75 


@ 8&8. 6.00@ 


3.50@ 8.40@ 


8.70@ 8.70@ 
8.50@ 8.65@ 


8.50@ 


8.50 8.50@ 


(Soft or oily hogs and roasting pigs excluded from above quotations.) 
Sheep. 


Slaughter sheep and lambs: 

Lambs, good and choice (92 Ibs.)... 

Medium (92 tbs. down): 

All weights (cull and common) ... 

Ewes, common to choice 
Feeding sheep and lambs, range stock: 

Feeding lambs, medium to choice 

Fresh Meats. 

Western dressed steer and cow beef 
sold about steady to 50 cents lower, mov- 
ing to a slow demand. Supply was mod- 
erate. Kosher chucks and plates were 
mostly 50 cents to $1 lower with supply 
liberal and demand slow. Prices ranged 
mostly from $12 to $16. Hinds and ribs 
from Koshered cattle were in normal 
supply and in fair demand. Market was 
steady with some of choice grade held 
50 cents to $1 higher. Prices ranged 
from $22 to $28, some choice upward 


14.75@ 17.35 14.25@ 16.50 


11.00@ 14.75 
4.50@ 6.75 


9.50@ 14.25 
4.25@ 6.50 


eseeseee 


12.00@ 13.65 


to $29 to $30. Supply of veal was mod- 
erate, demand fair and market steady. 
Lamb, in about normal supply, met with 
a draggy demand, moving on a weak to 
$1 lower basis. A few prime carcasses 
sold from $34 to $35. The mutton market 
was weak and demand slow, with supply 
normal. Supply of Western dressed fresh 
pork was liberal and demand very 
draggy. Market was weak to $1 lower 
with some receivers sending supplies to 
the freezers. 


The moment your foot plunges 
down on the starter a hundred 
or more metal surfaces rub 
together. Are they lubricated? 


Unless these moving parts are 


previously coated with oil, serious 


damage may result. Friction works 
fast. “Standard” Motor Oil clings 


to metal surfaces permanently 


lubricates instantly. 


gine is safe w 


“STAN 


Your en- 
ith “Standard”, 


DARD” 


MOTOR OIL 


The Measure 


Oil Value 
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Sugar Beats 


— ~~ 


! 
sizes of the fruit should be marked upon ! 
the head of the barrel instead of using 
minimum sizes only, as has been the 
custom for several years, If the range 
of sizes contained in the package were so 
designated in the marking, another in- 
sistent demand of the foreign trade 
would be met. 

A request was made for specifications 
of an “export standard” to be used by 
inspectors when certifying apples for the 
export trade. The meeting was in favor 
of the following specifications for such 
an “export standard”: 

“Apples shall be tightly packed, ma- 
tyrity not riper than firm ripe, free from 
scald, and shall show not more than 1 
per cent décay.” 

Suggestions Meet Approval. 

These requirements met the approval 
of the conference. 

It was also proposed that the U. S. 
apple setandards require “that. the 
shown face shall be reasonably repre- 
sentative in size, color, and quality of 
the contents of the package.” 

The object of this requirement is to 
prevent the practice of facing barrels 
with highly colored apples of a desirable 
size and filling the middle of the barrels 
with poorly colored fruit of objection- 
able sizes. While it is recognized that 
the method of facing barrels with the 
best apples has been a custom of long 
standing, the practice has often been 
carried to such an extreme that it has 
caused much dissatisfaction both to re- 
ceivers in America and abroad. 

The suggestions offered at the con- 
ference are being considered by the Bu- 
reau and it is hoped the Revised Stand- 
ards for Apples will be ready for dis- 
tribution within a few weeks. 


Beet Sugar Acreage 


Larger in Wyoming 


Great Western Company 
Plans to Plant 4,200 Acres 


on Shoshone Project. 


Advance reports from the Great 
Western Sugar Company showed inten- 
tions to plant 4,200 acres of beets on 
the Garland division of the Shoshone 
Project, Wyoming, this year, which is a 
38 per cent increase over 1926, it has just 
been stated orally at the Bureau of Rec- 
lamation, Department of the Interior. 

A similar increase is expected on the 
Frannie division of the same Project, the 
Bureau said. It was stated that the 
crop looks “unusually remunerative,” as 
the company has virtually guaranteed 
$8.50 per ton for the beets. 

Other row crops are also expected to 
show an increase this year with the ex- 
ception of seed peas. According to the 
Bureau, the seed pea company operating 
on the Garland division is not contract- 
ing peas other than varieties which are 
not planted in rows, due to overproduc- 
tion in the canning industry. 
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Market Prices 


Corn Belt Reports Progress in Planting: 
Weather Generally Fa vorable for Cro ps 


~ 


Rains Relieve Drought in Southeast; 


Higher Tempera- 


tures Early in Week Succeeded by Coolness. 


Marked improvement in weather con- 
ditions as affecting agriculture was re- 
ported by the Weather Bureau in its 
weekly weather and crop report for the 
week ended June 11. 

In the interior valleys, where corn 
planting had become seriously delayed 
because of wet weather, most of the 
week was fair and excellent progress in 
seeding was reported. Drought condi- 
tions in the Southeast and Southwest 
were relieved during the week by rains 
in those areas. 

Winter wheat met fairly favorable 
conditions. Much rust was reported, 
however, in parts of Central Mississippi 
and lower Ohio Valley areas. 

The full text of the report 

The outstanding features of thé week’s 


follows: 


weather were the showery coditions that | 
prevailed in the droughty Southeast and | 


the generally fair weather over the here- 
tofore excessively wet interior valley dis- 
tricts. 


In the former area, showers were fre- | 


quent, but at the same time they were 
irregular in distribution, with some lo- 
calities receiving no rain? in the latter 
the favorable conditions were wide- 
spread, with fair weather obtaining until 
near the close of the week. In the South- 
west, most districts received good 
showers toward the close of the period, 
but in others it egntinued dry. 


Temperatures Above Normal 
In Nearly All Sections 

Except in the Southeast, there was a 
general reaction to warmer weather 


about the beginning of the week and by | 


Thursday, June 9, temperatures were 
moderately above normal in nearly all 
sections of the country. By the following 
day, however, an extensive high pres- 


sure area overspread the Northwest, at- | dry, however, in southern Florida, and 
tended by a sharp drop in temperature, 


and the latter part of the week was cool 


for the season over the interior valleys 
and all Northern States east of the 
Rocky Mountains. 

Temperatures were irregular, but gen- 
erally moderate. In the Atlantic coast 
area the week was mostly from 1 degree 
to 6 degrees warmer than normal, and 
was slightly warmer in west Gulf sec- 
tions and in the lower Great Plains; also 
in central and nothern districts west of 
the Rocky Mountains the plus departures 
from normal temperature were mostly 
from 3 degrees to 4 degrees. 

Elsewhere the week was cooler than 
normal, but only moderately so. The 
largest deficiency in temperature was 8 
degrees in northeastern North Dakota, 


} country, 





and the largest excess, 7 
eastern Massachusetts. 

In the Gulf States the lowest tempera- 
tures during the week ranged from 65 
degrees to 70 degrees and in the Corn 
Belt about 50 degrees, except in the 
extreme northwestern portion where 
they were somewhat lower. The coolest 
weather reported from a _ first-order 
station was 36 degrees at Cheyenne, 
Wyo., and Devils Lake, N. Dak. 

The weekly totals of rainfall were 
moderate to rather heavy over much of 
the Southeast and the Southwest, and 
exceeded 1 inch in the central trans- 
Mississippi States, the central valley dis- 


degrees, in 


| tricts, and parts of the Ohio Valley. 


There was also considerable rainfall 


| in some sections of the Northwest and 


locally in the upper Lake region. Else- 
where the amounts were generally small, 
with parts of the Southeast and South- 
west still needing moisture. Sunshine 


| was scanty in the Northwest and South- 


east, but much fair weather prevailed 
in other sections. 


Week Generally Favorable 
For Promotion of Crops 

The week just closed brought marked 
improvement in weather conditions as 
affecting agriculture to most of the 
notwithstanding coolness the 
latter part over Northern States retarded 
germination and growth of warm- 
weather crops. In the interior valleys, 
where corn planting had become serious- 
ly delayed because of preceding wet 
weather, most of the weck was fair and 
work was pushed, with tractors 
running in some sections even at night. 

In addition, frequent showers over the 
heretofore droughty Southeast largely 
relieved the unfavorable situation in that 
area and all crops responded rapidly to 
the improved conditions. It continued 


more rain is needed in some other sec- 
tions. 

In the Southwest, also, widespread and 
generous rains near the close of the week 
brought relief from the’severe drought, 
and moisture was helpful in most sec- 
tions ‘of the Great Plains. Unusually 
favorable conditions prevailed in the 
Northern States west of the Rocky 
Mountains where vegetation responded 
favorably to showers and _ increased 
warmth. 

It was too cool, however, in the far 
Southwest, including California, for good 
growth, while rains did some damage to 
hay and ripe, small fruits in central 
Pacific coast districts. 

Small Grains—The weather of the 
week was fairly favorable for winter 


LS 


wheat and progress was mostly fair to 
very good, but much rust was. reported 
in parts of the central Mississippi and 
lower Ohio Valley areas. The crop 
ripened slowly in the Great Plains, with 
harvest begun as far north as extreme 
southern Kansas, while this work ad- 
vanced satisfactorily in Oklahoma and 
Texas. 

In the East, harvest is in progress 
northward to North Carolina, while in 
the interior some wheat is ripe to 
southern Kentucky. 

Growing conditions for spring wheat 
continued very favorable, with moderate- 
ly ‘cool weather and mostly sufficient 
moisture, and excellent advance was re- 
ported quite generally. 

Oats also did well in most central and 
northern portions of the country, but 
this crop is spotted in parts of the in- 
terior valleys and short in most of the 
South; some damage was reported by 
local storms in upper Mississippi Valley 
districts. 

Flax is in excellent condition in the 
northern Great Plains, while rice did well 
in Louisiana and Texas. 


Retarded Corn Planting 734 
Generally Overcome 
Corn.—Beginning the latter part of 
last week and extending through most 
of that just closed, the weather was 


| quite generally favorable for fiield work 


in the central sections of the Corn Belt 
where planting had been seriously de- 
layed by wet weather, and excellent 
progress in seeding was reported. Rain 
again occurred, however, about the close 
of the week, which caused further inter- 
ruption. 

Seeding was almost completed in many 
places in Ohio, was mostly finished in 
eastern Kentucky, and fairly well ad- 
vanced in the West. Rapid progress was 
made also in Indiana, and excellent ad- 
vance was reported from Illinois and 
eastern Missouri. 

There was interruption earlier in the 
week in southeastern Iowa, but con- 
sierable of the crop has now received 
one cultivation in that State. While 
planting made good advance, cool 
weather the latter part of the week re- 
tarded germination and growth of corn 
over the northern half of the country. 

Cotton.—The weather was favorable 
quite, generally for the cotton crop, espe- 
cially the latter part of the week when 
widespread rains relieved the droughty 
conditions that were prevailing in the 
western portion of the belt. Showers 
were also helpful in the southeastern 
portion, and temperatures were moder- 
ately warm for the season in most sec- 
tions. 

The weekly progress of cotton was 
mostly excellent in the Carolinas and 
Georgia, though stands of the late crop 
are poor in the latter State, and there 
was some complaint of grass in South 
Carolina, with weevil reported as much 


~~ 


[Continued on Page 12, Column 1.) 


Can This Be Said 
Of Any Car But La Salle? 


The LaSalle is selling to race-drivers and to debutantes 
—to owners of $1500 and $15,000 cars—to the speed- 
inclined and the beauty-insistent. Sponsored by a 
quarter-century of Cadillac performance. Warranted 
by the experience of 250,000 Cadillacs. Powered by the 
Cadillac 90-degree, V-type, 8-cylinder engine. Priced 
lower than any car ever conceived in its class 


FOR A SMALL DOWN PAYMENT—with the appraisal 
value of your used car acceptable as cash—you may possess 
a La Salle on the liberal term-payment plan of the General 
Motors Acceptance Corporation—the famous G.M.A.C. plan 


CADILLAC MOTOR CAR CO. 
Detroit, Michigan. 


La SALLE 


Companion Cer_to Cadillac—From $2495 to $2685, f.0.b. Detroit 





Revision Is Ordered 
, Of Freights on Sugar 


In Southwest Area 


: Rate Basis Prescribed in Con- 
solidated Cases Found to 
Be Proper for 
Traffic. 


Rate bases prescribed by the Interstate 
Commerce Commission in the Consoli- 
dated Southwestern Cases will provide 
reasonable, nonprejudicial and _nondis- 
criminatory rates on sugar between 
Louisiana and Texas points, the Commis- 
sion held in a report just made public in 
Investigation and Suspension Docket No. 
2748, a proceeding invoking proposed in- 
creases in the rates on sugar. 

The report was summarized in the is- 
gue of June 15. The full text of the 
findings of the Interstate Commerce 
Commission in these proceedings is as 
follows: 

The Commission’s findings in the pres- 
ent proceeding follow in full text. 

1. We find that respondents in Inves- 
tigation and suspension Docket No. 2743 
have not justified the proposed increased 
rates in so far as they exceed those that 
will result from the application of the 
aforesaid column 30 rates from and to 
the same points, applied as provided in 
Consolidated Southwestern Cases. The 
suspended schedules will accordingly be 
required to be canceled, without proju- 
dice to the establishment of the said 
column 30 rates for application to re- 
fined sugar. 

Higher Rates Unjust. 

2. We further find that the all-rail 
rates on refined sugar, in carloads, from 
New Orleans and other refined-sugar 
producing points in Louisiana to points 
in Arkansas are, and for the future will 
be, unjust and unreasonable to the ex- 
tent that they exceed, or may exceed 
those that will result from the applica- 
tion of the aforesaid column 30 rates 
from and to the same points, applied as 
provided in Consolidated Southwestern 
Cases. 

The record in No. 17483 does not con- 
tain evidence adequate to a determina- 
tion of maximum reasonable river-and- 
rail rates, but, unless there are circum- 
stances or conditions not revealed by the 
record which would indicate the impro- 
priety of such a course, river-and-rail 
rates related differently to the all-rail 
rates on the usual bases should be es- 
tablished and maintained. 

3. We further find that the all-rail and 


river-and-rail rates on refined sugar, in | 


carloads, from the Louisiana refining 
points to Shreveport or Monroe, to the 
extent that they are lower, distance con- 
sidered, than the corresponding contem- 
poraneous rates maintained on the like 
traffic moving interstate from the same 
points of origin to Wilmet, Texarkana, 
El Dorado, or Hope, result and will re 
sult in undue preference and advantage 


of receivers of the traffic in intrastate | 


commerce at the said destinations in 
Louisiana and in undue prejudice and 
disadvantage to the complainant receiv- 
ers of the traffic in interstate commerce 
at said destinations in Arkansas, 
in unjust discrimination against 
state commerce. 


4. We further find that the rates on | 22° - 
| 231142 cents per 1,000 feet on these logs 


| if the lumber products thereof are re- 


refined sugar, in carloads, from New 
Orleans and other refining points to 


Shreveport, to the extent that they are | 


lower, distance considered, than the cor- 


responding contamperaneous rates main- | 


tained on the like traffic from Sugarland 
or Texas City to the same destination, 
result and will result in undue preference 


and advantage of competing shippers in | 


intrastate commerce from the said Louis- 


jana points to Shreveport and in undue | 
prejudice and disadvantage to complain- | 


ant and intervener, Texas Sugar Refin- 
ing Company, in No. 18081 shipping in 
interstate commerce from Sugarland and 


Texas City to Shreveport, and in unjust | 
waukee & St. Paul 
| routes ] 
reduced 


discrimination against interstate com- 


merce. 
Proper Rates Specified. 

5. We further find that the undue pref- 
erence 
dice and disadvant 
discrimination as interstate 
merce, above found to exist, 
should be removed by the establish it 
and maintenance, from and to all the 
points designated in the preceding find- 
ings, of interstate and int tate rates, 
as the cases may be, which s 1] not ex- 
ceed the aforesaid column 30 rates and 
shall bear throughout the same per- 
centage relations to the latter rates from 
and to all such points: Provided, That 
in the event such interstate rates 
established on the maximum bases ap- 
proved in Consolidaied 
Cases, whether on group or distance 
bases, and on Louisiana intrastate traffic 
it is decided to group New Orleans, 
Three Oaks, Gramercy, Reserve, 
Franklin as origin points, and 
northern Louisiana points. including 
Shreveport, Monroe, 1 Ruston, as 
destination points, this may be done on 
the basis of a groun rate of 

The record in No. 174: affords no 
acceptable basis for a disposition of the 
issue of prejudice and preference as be- 
tween the Arkansas destinations, on the 
one hand. and Memphis, Helena, St. 
Louis, and Cairo, on the other, in re- 


and the 


com- 


various 


spect of sugar traffic from Louisiana. | 
the circum- | 
stances and conditions surrounding the | 


There is no showing that 


Louisiana-Arkansas rates are similar to 
those with respect to the Louisiana-St. 
Louis rates. 

The rates from New Orleans and cer- 
tain other Louisiana points to Memphis, 
Helena, Cairo, and other Mississippi Val- 
ley points are in issue in No. 13569, 
Southeastern Sugar Investigation, not 
yet decided. Presumably, the rates to 
be prescribed in the latter proceeding 
will bear appropriate relations to those 
herein prescribed for application 
Arkansas destinations cther than Helena. 
If, however, the establishment 
rates which may be prescribed in that 
case is deemed by those in interest still 





1 C. No. 


and | a ; : : 
| & St. Paul Railway, in connection with 





| originating 
Sherwin, Idaho, 242 cents per 100 pounds | 
| less than the present joint through rates | 


} section 20a of 


| Act 


| Empire 


and advantage and undue preju- | 


can and | 


4i1SS1SS 


are | 
| points 


Southwestern | 


and | 


of the | 
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Mergers 


Decisions on Rates 


By the 


Interstate Commerce 
Commission 


Decisions in rate cases made public 
June 15 by the Interstate Commerce 
Commission are summarized as follows: 

No. 17586. Leonard, Crosset & Riley 
y. Atchison, Topeka & Santa Fe Rail- 
way Company et al. Portions of fourth- 
section applications Nos. 792, 793, 794, 
and 795. Decided June 2, 1927. 

1. Rates on cabbage and potatoes, in 
carloads, from the lower Rio Grande 
Valley of Texas to Cincinnati, 
found unreasonable and unduly prejudi- 
cial. Reasonable rates prescribed and 
reparation awarded. 

2. Fourth-section relief denied. 

No. 174853. Fisher Supply Company v. 
Alabama & Vicksburg Railway Company 
et al. Decided June 2, 1927. Rates on 
enameled iron bath-tubs in straight car- 
loads or in mixed carloads with enameled 
iron lavatories, from Monaca, Pa., to 
Dallas, Tex., and on plumber’s lead-goods, 
in carloads, from Joplin, Mo., to Dallas, 
found unreasonable. Reparation awarded. 

No. 19698. Texas Co., of New York, 
vy. Kansas City Southern Railway et al. 
Claims reparation on numerous ship- 
ments of liquid asphalt from 
Neches, Tex., to the Premier Construc- 
tion Company at Henderson, Ky. 

No. 19702. Minneapolis, Anoka & 
Cuyuna Range Railway et al v. Atchison, 
Topeka & Santa Fe Railway et al. Ask 
Commission to order establishment and 


| according to complaint of just, reason- 


able, equitable, sufficient and adequate 
divisions of joint rates. Seek increase of 
50 per cent on grain, including wheat, 
and grain products, and an increase of 
20 per cent on all other commodities. 


Changes Suspended 


In Freights on Logs 


Schedules Would Apply In- 
trastate Rates on Idaho 
Shipments. 


By an order entered on June 14, in In- 
vestigation and Suspension Docket No. 
2932, the Interstate Commerce Commis- 
sion suspended from June 15, 1927, until 
January 15, 1928, the operation of cer- 
tain schedules as published in the fol- 
lowing tariffs: 

Chicago, Milwaukee & St. Paul Ry. 
Co.: I. C. C. No. B-5486 and Supplement 
No. 2 to I. C. C. No. B-5392; H. G. Toll, 
Agent: Supplement No. 23 to I. C. C. 
No. 1138, Supplement No. 28 to I. C. C. 
No. 1169, Supplement No. 10 to I. C. C. 
No. 1179, and Supplement No. 4 to I. C. 
1187. : 

The suspended schedules propose to 
establish for the first time an interstate 
rate of 281% cents per 1,000 feet on logs, 
which is the same as now applicable on 
intrastate traffic, from Clarkia, Fern- 
wood, and Sherwin, Idaho, to Coeur d’ 
Alene, Idaho, via the Chicago, Milwaukee 


shipped to Eastern destinations via the 
Chicago, Milwaukee & St. Paul Railway. 
It was also proposed to establis > 
portional rates on lumber manufactured 
at Coeur d’ Alene, Idaho, ] 


from logs 
t Clarkia, Fernwood, or 


to Eastern destinations via the Chicago, 
Milwaukee & St. Paul Railway, th 


Northern Pacifie Railway, or the Inland | 


Rail Road in connection with the 
Northern Railway, Northern 
Railway, or the Chicago, 
Railway. 
would also participate in these 
rates. 
to leave unl 
the 
further < 
Def 
no ev 
fourth se 


vful relationships in effect, 
may then be brought ir 
ition. 
in No. 17483 
in support of the portion of 
tion application No. 1766 as- 
signed hearing, but rely upon the 
relief heretofore accorded by Fourth 
‘der No. 7542. That order e1 
braces rates from New Orleans 
other refining points adjacent to 
i River, and 
s to Memphis, 
ates lower than to 
in Arkansas west of the Missis- 
sippi River. 
Nothing in this record 
change in the order. The 


matte 


for 


Section A= 
and 
the 
such Helena, 
Cairo 


warrants any 
latter, how- 


cumstances and conditions surrounding 
the movement of sugar from Franklin 
to Memphis 
points to intermediate points west 
the Mississippi River in Arkansas 
are substantially similar to those which 
led to the entry of order No. 7542. No 


an 


of 


o4c. 


justification having been offered for the | 


fourth-secticn departures now protected 
by application No. 1766, that application 


| will be denied to the extent that it is 


here involved. 

Our findings and corresponding order 
are to be understood to require estab- 
lishment of the prescribed maximum 
reasonable rates over the direct routes. 
So far as the Louisiana intrastate rates 
here in issue are converned we will enter 
no corrective order at this time, but will 
leave 


Louisiana Commission, of whose desire 
and purpose to cooperate in that behalf 
we have had full assurance. If the re- 


| adjustment is not made effective within 
to } 


a reasonable period the matter 
again be brought to our «ttention 


may 


will be entered, 


Ohio, | 


Port | 


i sion 4, dated June 


| expres ery 


q | pas 


authorizes from } 
and | 
intermediate | 


and other Mississippi River | 


| cent per annum 





‘ | of their serial 
the readjustment of those rates | 
to be taken up by the carriers with the | 
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Four of the ten charts are indicative of the comparative holdings of bills and securities by Federal Reserve banks 
as reported to the Federal Reserve Board as of June 8. The other six charts show comparatively the loans, deposits 
and investments of member banks in the system. 


C., 8. & St. L. Railway 
To Buy Gasoline Car 


Authoriiy to Finance Purchase 
by Promissory Notes Given 
by I. C. C. 


The Interstate Commerce Commission | 
¢ } made 
| the Coeur d’ Alene Southern Rail Road, | Finance 
and further propose to refund down to | 


| the 


public, June 15, its report in 
Docket No. 6270, authorizing 
Springfield & St. Louis 


sue $42,770 of promissory 


Chicago, 
Railway to is 
notes. 


The full text of the report of Divi- 


9, follows: 
ield & St. Louis 


The Chicago, Sprin f 
Railway Company, a common carrier by 
in inte 
has appliec r authority 
the rs 
27 -omissory notes, or 
aggregate face 


2, in accordance with 


to issue 
lease warrants, 


amount of 


Mie) ae 
Other | 


tion 


Motor Stock Required. 
ie applicant represents that for 


ot 


the 
its passeng 
1 3 Ss ice 1t needs a combination 
senger and baggage gasoline rail 
id a combination baggage 
€ ‘ar, and has arranged 
them from the J. G. Brill 
Company under an agreement and lease 
l April 1, 1927, which is 
> application. 
> terms of the agreen 
} pplicant will lease the equ 
rom that company for a period of 


motor car a 
and mail t 
to procure 
a copy of 
rent and 
lease t iip- 
ment 

27 months from 
and as rental will pay a total of $44,- 
520.03. Of this amount $1,750 is to be 


| paid in cash at the time of shipment of 
I 


E | the care 
ever, does not include rates from Frank- | ; 


lin, and there is no showing that the cir- | 


nd the remainder, $42,770.03, 
in 27 instal to be wi 
promissory notes, or 
face amounts ranging from $3,7 
the first maturity, ward 
319.06 for the last. 

The notes, or lease we nts 
numbered from 1 to 27, inc 


nte 
nts, 


01.25, f 


dowr to 


be 
will 


» will 
lusive, 


be dated the date of shipment of the | 


cars, will include*in their aggregate face 
amount interest at the rate 6 per 
on the deferred pay- 
ments, and will mature in serial order, 
one each month, beginning one 


of 


order of the applicant at the Central 
National Bank of Philadelphia, Pa., will 
be indorsed by the applicant, and will be 
delivered to the J. G. Brill Company. 
The applicant reserves the right, at 
its election, to pay all or, in the order 
numbers, any of the 


in which event discount on the’ un- 
matured notes, or lease warrants, will 
be computed at the rate of 5 per cent 
per annum from the date of any such 
payment to the respective maturity 
dates of the notes so paid before ma- 


| turity. 
Orders giving effect to the foregoing | 
; findings respecting the interstate rates 


Title In Suspension. 
Title to the €quipment will remain in 
she J. G. Brill Company until all the 


| 


conditions under the agreement and 
lease have been fully met and per- 
formed, whereupon it will pass to the 
applicant. The lease further provides 
that the lessor may at any time assign 


| such lease, and all the rights, privileges, 


| cant as aforesaid (a) 


powers, ete., covered thereby, in which 
event the assignee shall succeed to the 
rights of the lessor in the same effect as 
though the lease had originally been 
made between the assignee and the les- 
see. 

We find that the proposed issue of 
notes, or lease warrants, by the appli- 
is for a lawful 


| object within its corporate purposes, and 


| compatible 
| which is necessa 
| and consistent w 


| and (b) is reason 
tate commerce, | 


under | 
> Commerce | 


has been presented 


and | 


| state Commerce ( 


| Watertown, 
| road et al. 


with the public interest, 
yand appropriate for 
n the proper perform- 
ance by it of service to the public as a 
common carrier, and which will not im- 
pair its ability to perform that service, 
bly necessary and ap- 
propriate for such purpose. 

An appropriate order will be entered. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


public by the Inter- 
mmission, June 15, are 
ows: 

Regis Paper Co., of 
Ann Arbor Rail- 
establishment of rea- 
rapping paper from 
Carthage, N. Y.. io destinations in Min- 
nesota, West Virginia, western Pennsyl- 
vania, Ohio, Michigan, Illinois, Indiana, 
Iowa, Kan s, Missouri, Texas, Wiscon- 
sin, Nebraska an other States. Claims 


Complaints mad 


summarized as f 

No. 19703. St 
W.. Y. Ve 
See 


sonable rates 0 


| reparation. 


aa f shi . |New York City, 
the date of shipment, l Santa ‘we 


| rock salt 
| and Little 


| cents is unjust a 


month | 
after date. They will be payable to the | 


| northern 
| south of Portland, 





No. 19704. Gencral Chemical Co., of 
Atchison, Topeka & 
et al. Seeks rate of 
) punds on common 
rom Kanopolis, Kan., 
, Kas. to Denver, Colo. 
of 1,808. Complaint 
wesent rate of 3214 
unreasonable. 
Southeastern Sand & 
burg, Fla., v. Atlantic 
reparation of $133.69 
avel, Saffold, Ga., to 


Railw 
cents per ! 
in bul 
Riv« 
Claims reparat 
alleges that 


261% 


+] 
ur 


No. 19705. 
Gravel Co., of Li 
Coast Line. Clain 
on two cars of ; 
Gainesville, Fla. 

No. 19706. Utah Shippers Traffic Asso- 
ciation, of Salt Lake City, v. Chicago, 
Milwaukee & Si. Paul Railway et al. 
Requests establisiment of just and rea- 
sonable through and joint class rates on 
freight from Salt Lake City to points in 
Montana beyon! Butte or Helena, the 
part © Idaho and in Oregon 


No. 19707. Dann-Gerow Co.,-Inc., of 


| St. Petersburg, Ila, v. Atlantic Coast 


Line Railroad ct al. Seeks reasonable 


| rates on hollow building tile from Clear- 


e A | water, Fla., to St. Petersburg. Claims 
notes in question at any maturity date, | 


reparation of $127.20, 

No. 19708. Armstrong Packing Co., 
of Dallas, v. Alabama & Vicksburg Rail- 
way et al. Requests order by Commis- 
sion requiring establishment of reason- 
able rates on lard substitute to points in 
Arkansas and Louisiana. Claims repa- 
ration. 

No. 19709. J. p, Bourgoin & Co., of 
Elmwood, Ii, v. Chicago, Burlington & 
Quincy Railroad et al, Seeks rate of 18 


Suspension Order Issued 
On Tariffs for Furniture 


By an order entered on June 14, in 
Investigation and Suspension Docket No. 
2931, the Interstate Commerce Commis- 
sion suspended from June 15, 1927, un- 
til January 15, 1928, the operation of 
certain schedules as published in the 
following tariffs: 

E. B. Boyd, Agent, I. C. C. A-1793. 

J. E. Johanson, Agent, I. C. C. Nos. 
1943 and 1959. 

B. T. Jones, Agent, I. C. C. Nos. 1904 
and 1927. 

W. M. Hough, Agent, I. C. C. No. 
A-135. 

The suspended schedules 
cancel the application of minimum 
weights on furniture as contained in the 
exceptions to the Western Classification, 
from points in Central Freight Asso- 
ciation territory to Louisiana and Texas, 


provided by the classification. 


Connecting Railroad 


AtNew York Valued 


Appraised at $24,500,000 by 
I. C. C. for Rate-Making 
Purposes. 


The Interstate Commerce Commission 
on June 15 issued its tentative valua- 
tion report on the New York Connecting 
Railroad, finding a final value for rate- 
making purposes, as of June 20, 1918, 
of $24,500,000. The railroad is controlled 
jointly by the Pennsylvania Railroad and 
the New York, New Haven & Hartford 
Railroad, operating over the Hell Gate 
Bridge, New York City. 

The company had an outstanding capi- 
talization on valuation date of $27,450,- 
000 and its book investment in road and 
equipment was $27,762,544, 

While the original cost to date cannot 
be definitely ascertained, the report says, 
“the outlay for common-carrier property 
was at least $24,500,000,” and it adds 
that this was ‘‘for the most part in- 
curred in 1915-1918, when prices were 
higher than in the 1914 pricing period 


| used in formulating estimates of repro- 


duction costs for property other than 
land.” 

If the prices prevailing at the time of 
the construction of the carrier’s prop- 
erty were removed from consideration, 


| the value of the property would be $22,- 
| 500,000 instead of the $24,500,000 found.” 


} cents per 100 pounds on granite from 


h al. 


Lopez and Middlebrook, Mo., to Elm- 
wood, Claims reparation of $95.61. 
No. 19710. Southern Hardwood Traf- 
fie Association, of Louisville, Ky., v. 
Cumberland Transportation Company et 
Claims reparation of $34.44 on car 


| of hickory lumber from Winfrey’s Land- 
| ing, Ky., to St. Mary’s, Ohio. 


| Railroad et al. 


No. 19711. John Heald & Co., Inc., of 
Lynchburg, Va., v. Louisville & Nashville 
Seeks order by Commis- 


' sion requiring establishment of reason- 
j 2 
able rates on tanning extract, carloads, 


from Lynchburg, Va., to destinations in 
the Province of Ontaiio, Claims repara- 
tion, 
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Rate Decisions 


President of C.& O. Explains Ob jects 
Of Proposed Issue of Common Stock 


Says Part of $59,502,000 W ould Be Used to Buy Erie and 
Pere Marquette Shares. 


[Continued from Page 1.] 


he did not think that would be the best 
way of financing. The plan of using com- 
mon stock would make a better finan- 
cial structure, he said, and “also the 
present stockholders have some rights in 
the matter,” he added. 

“Do you think it good financing to sell 
at par a stock carrying a 10 per cent 
dividend and earning 25 per cent in order 
to buy Pere Marquette stock at $131 
earning only 14 per cent?” asked Mr. 
Anderson. 

“I think so, as long as we are selling 
it to our own stockholders,” Mr. Harahan 
replied. 

In explaining the need of the improve- 
ments proposed to be made under the 
$21,748,554 budget, including additional 
tracks, yards, terminal facilities, sidings, 
and locomotive and car repair shops, 
Mr. Harahan said that in the last 10 
years the company’s freight traffic has 
increased 76 per cent and its coal traffic 
102 per cent, while its investment in 
road and equipment has increased only 
61.4 per cent and that the facilities have 
not kept pace with the increased traf- 
fic. He said it was estimated that the 
improvements proposed would result in 
savings amounting to approximately $5,- 
000,000 a year in operating expenses, or 
24 per cent on the additional investment. 


Acquisition of Lines 


Believed Advisable 

Asked by Mr. Anderson if the C. & O., 
traffic would not continue to grow with- 
out the acquisition of additional lines, 
or if he thought that it had reached 
the limit of its growth as an individual 
system, Mr. Harahan said he thought 
it would continue to grow but that it 
could not have any great development 
without the acquisition of the additional 
lines. He was questioned in detail as 
to why he had said that the growth of 
the coal traffic had been so abnormal in 
recent years and Mr. Anderson recalled 
that two years ago he had said that the 
company’s business was abnormal but it 
had continued to increase. 

Mr. Harahan said the company had 
tried to be conservative in its estimates 
but that the conditions which had led 
to such a large increase in the coal traf- 
fic in recent years would not continue 
indefinitely. He estimated the com- 
pany’s gross revenues for 1927 at $133,- 
000,000 and for 1931 at $140,000,000. 

Two directors of the C. & O. who had 
voted for the plan to acquire control 
of the Erie and Pere Marquette also 
were called to testify. They are George 
T. Bishop, chairman of the Board of 
the Washington, Baltimore & Annapolis 
Railway, and George Cole Scott, who was 
chairman of the Minority Committee 
that opposed the original Nickel Plate 
unification plan. 

Mr. Bishop, who said he owned 500 
shares of C. & O stock, was cross-exam- 
ined by Mr. Anderson as to the reasons 
and facts which had influenced him to 
vote for the plan and as to his knowl- 
edge of the affairs of the companies in- 
volved. Mr. Anderson had _ previously 
brought out that there had been no meet- 
ing of the special committee of the C. 
& O. Board that recommended the pres- 
ent plan, between July 2 and September 
29, 1926, the date it was adopted, but 
Mr. Bishop said that the subject had 
been discussed among the directors at 
various times during the summer. 


He said he could not recall all the fig- 
ures that were considered but that it 
his custom to exercise judgment 
on the basis of reports of experts and 
that he thought the price fixed by the 
Committee for the purchase of the stocks 
held by the Van Sweringen interests was 
a fair one as well as the lowest obtain- 
able. He said he had been over the Evie 
frequently but not on an inspection trip. 
When Mr. Anderson asked if he knew 
that the price of $34.50 fixed for Erie 
common was “about the highest price 
at which it had ever sold,” he said he 
believed that Mr. Van Sweringen’s abil- 
ity back of the Erie should make it 
vorth much more. 

Mr. Scott said that after the Commis- 
sion had rejected the original Nickel 
Plate plan he and John Stuart Bryan, of 
the minority committee had been elected 
to the C. & O., board of directors and 


Importations of Coal 
Licensed by France 


Exceptions Made by Decree for 
Consignments Shipped Be- 
fore June 5. 


A recent government decree makes the 
importation of coal into France subject 
to license, according to a report from the 
office of the Trade Commissioner at 
Paris, made public June 15 by the De- 
partment of Commerce. The full text of 
the Department’s announcement follows: 

The importation into France of coal, 
coal briquettes, lignite briquettes and 
coke is made subject to license granted 
by the French Minister of Finance in a 
recent decree. 

By exception to the provisions of the 
said decree, the following may be ad- 
mitted without obtaining previous au- 
thorization: Merchandise shipped before 
June 5, 1927; and provisionally: Mer- 
chandise entering by highway; merchan- 
dise entering by railway in the limit 
of one carload by consignee and per day; 
coke, 

The following may also be. admitted, 
provisionally, without obtaining pre- 
vious authorization, according to the 
French Journal Officiel: Coal imported 
for the exploiters of mines or of cokeries 
(coking fines) under the conditions pro- 
vided for by the decision of the Minister 
of Finance, dated November 6, 1926, 
Article 10, 


appointed on the special committee to 
consider a new policy. He said many 
meetings were held in an effort to reach 
an agreement on a new plan and he 
reached the conclusion that it would be 
impossible to arrive at ratios for the 
exchange of stocks which would satisfy 
all interests. He had always been in 
favor of acquiring the Pere Marquette, 
he said, and had thought well of the 
Erie but had always been opposed to 
combining the C, & O., and Nickel Plate. 
He alsosaid that when Otto Miller, a 
director of the C, & O., had suggested at 
the meeting on September 29 that the 
acquisition of Erie and Pere Marquette 
stocks by the C, & O., might be a solu- 
tion of the problem, and that Mr. Van 
Sweringen might be willing to give an 
option on his stock without cost, he was 
inclined to favor it. 


It did not require much consideration 
to accept an option without cost, he said, 
and he thought that if Erie stock could 
be purchased in the market for as low as 
$40 it would be a desirable plan. Mr. 
Van Sweringen came into the meeting, 
he said, and agreed to give the option at 
a price to be fixed by the committee and 
at it was then Monday it was agreed that 
the closing market prices as of the pre- 
ceding Friday would be fair. 


Formal appeal for ruling on the ques- 
tion of whether 0. P. Van Sweringen to 
answer certain question was made to 
Division No. 4 of the Commission and it 
was announced that the hearing will be 
continued on June 16, 


Bridge Applications 
Are Given Approval 


Assistant Secretary of War 
Acts on Four Projects in 
Various Sections. 


Four applications relating to approval 
of plans for the construction of bridges 
in various parts of the country were ap- 
proved June 15 by the Assistant Secre- 
tary of War, Col. Hanford MacNider. 

The projects are as follows: 

Application made by the Southern Pa- 
cific Railway Company for approval of 
plans for a bridge to be reconstructed 
over the Napa River at Lawrence Street 
in the City of Napa, Calif., under author- 
ity of State law. 


Application made by the State Road 


plans for a bridge to be reconstructe 
across Dunnes Creek near San Mateo, 
Florida. 

Application for approval of revised 
plans of bridge authorized by and in- 
strument signed under dates of March 
26, 1927, and March 18, 1927, to be 
constructed over the southern branch of 
the Elizabeth River between South Nor- 
folk and Portsmouth, Va., by 0. Emmer- 
son Smith, F. F. Smith, W. P. Jordan, 
H. W. West, C. M. Jordan and G. Hub- 
bard Massey, under authority ofan act 
of Congress approved May 22, 1926, as 
amended by act of February 25, 1927, 
The proposed change consists in the sub- 
stitution of two spans on each side of 
the lift span, for three spans on each 
side as previously approved. 

Application that an instrument signed 
under dates of June 12 and 15, 1926, 
approving the location and plans of a 
bridge to be constructed over Boeuf 
River at Girard, La., by the Louisiana 
Highway Commission, under authority 
of State law, be amended by extending 
the time specified for commencement of 
the bridge (one year) to January 1, 
1928. 


Coal Land in Wyoming 
Offered for Private Sale 


The General Land Office, Department 
of the Interior, stated orally, June 15, 
that it had authorized the land office at 
Evanston, Wyo., to offer 156.89 acres of 
land for lease in Sweetwater County, 

yo. 

The area will be known as Coal Leas- 
ing Unit No. 655, Wyoming No. 111. It 
was designated on petition of the @ann 
Quealy Coal Company, and will com- 
prise the W% W% Sec. 22, T. 18 N,, 
R. 105 W., 6th P. M. 

Lease will be made at a royalty of 10 
cents per ton, mine run, initial invest- 
ment of $8,000 during the first three 
years of the lease and a minimum pro- 
duction of 7,000 tons per year, com- 
mencing with the fourth year of the 
lease. 


Approval Given Proposal 
To Change River Chanel 


An application made by the Carnegie 
Steel Company, of Pittsburgh, Pa., for 
authority to change the channel of 
Mahoning River for a distance of ap- 
proximately 38,800 feet, measured along 
the line of the proposed change at a 
point two and one-half miles north of 
Trumbull-Mahoning Line, Trumbull 
County, Ohio, was approved June 14, 
by the Assistant Secretary of War, Col. 
Hanford MacNider, the Department of 
War has just announced. 


Coal Imports to Montreal 
From Europe Set Record 


Imports of European coal into Mon- 
treal, Canada, during the week ended 
June 10, amounted to 55,671 tons, ace 
cording to cabled advices to the Depart- 
ment of Commerce from the Trade Com. 
missioner at Ottawa, L. W. Meekins. 

This is said to be a mew record for 
European coal imports into Montreal, 
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AvuTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 
PuBLISHED WitHOUT COMMENT BY THE UNITED STATES 


Treasury to Extend 
Time for Exchange 
Bond Subscriptions 


Second Liberty Loan Issues 
To Be Accepted for 
Bonds of 1943-47. 


Holders of Second Liberty Bonds will 
have until January 30 in which to ex- 
change their securities, which have been 
called for retirement, into the newly is- 
sued 16-20 year Treasury bonds accord- 
ing to an announcement by the Secre- 
tary of the Treasury, Andrew W. Mellon, 
a@ summary of which was printed in the 
issue of July 15. 

The full text of Mr. Mellon’s state- 
ment follows: 

The Secretary of the Treasury an- 
nounces that exchange subscriptions for 
the issue of 336 per cent Treasury bonds 
of 1943-47, for which Second Liberty 
Loan 4 per cent bonds and Second 
Liberty Loan Converted 4% per cent 
bonds are exchangeable at par for each, 
will not close on June 15, as previously 
@ announced, but will remain open until 
the close of business on June 30. 


| Issue Oversubscribed. 

Cash subscriptions at 100% to this 
issue amounted to over $617,000,000, 
though only $200,000,000 were invited. 
Approximately $250,000,000 were allot- 
ted. On the basis of reports received 
to date from Federal Reserve Banks ex- 
change subscriptions aggregate approxi- 
mately $170,000,000. 

Exchange subscriptions ‘have come in 
steadily at the rate of about $12,000,- 
000 a day, and with few exceptions have 
been received in comparatively small 
lots. There has been a marked absence 
of large blocks such as were offered for 
exchange for notes in March last. This 
confirms the opinion of the Treasury De- 
partment that outstanding ¢Second Lib- 
erty Loan bonds are still widely scat- 
tered in the hands of individual inves- 
tors, many of them original subscribers, 
and-many not familiar with investment 
securities nor in contact with such mat- 
ters. In March, of aproximately $1,360,- 
000,000 bonds offered in exchange, no 
less than $1,02:,000,000 were of $10,000 
denomination and over. Approximately 
$751,000,000 exchange subscriptions for 
the March offering were received 
through the New York Federal Reserve 
Bank. It seems probable, therefore, that 
the banks, insurance companies and 
other large holders of Government se- 
curities, rather than the individual in- 
vestor, were those to whom the March 
offering appealed, and that most of the 
large holdings were exchanged at that 
time. 

Process Declared Slow. 

a’ $e: process of reaching thousands of 

© individual investors is necessarily a slow 
one. The bonds were originally sold in 
many cases by a house to house canvass. 
Today the sole means of contact and 
communication are the banks, public 
press, and radio. It is probable that 
many holders of Seconds even today do 
not know that their bonds have been 
called and will cease to bear interest 
on November 15, next, and that many 
more have no knowledge of the fact that 
their bonds are exchangeable for new 
20-year United States Government bonds. 

The Treasury Department desires that 
they should know of this exchange offer- 
ing. A long-time bond was offered 
with the needs of the individual investor 
particularly in mind. The Secretary be- 
lieves that from the public standpoint it 
is desirable that United States Govern- 
ment securities should be widely held, 
as were the original Liberty Loan issues, 
rather than concentrated in the hands of 
a comparative few large banking, insur- 
ance, and industrial companies. This 
concentration almost inevitably takes 
place when current Treasury financing 
and refunding operations are affected by 
means of short-term certificates and 
notes. : 

Reduction in Volume. 

It seems proper to point out to them 
that with the Second Liberty Loan bonds 
called for redemption in November, the 
early maturity of the Thirds, the fact 
that Fourths are callable in six years, and 
with debt retirement proceeding at the 
present rate, long-term United States 
bonds will no longer be available in such 
volume as we have been accustomed to 
since the war. 

Many thousands of holders of Second 
Liberty Loan bonds have already availed 
themsem@38 of the exchange offering. It 
is for the benefit of those who have not 
heard of it, or who have failed to act 
promptly, that the subscriptions will re- 
main open for another 15 days. 


Power Concern Asks 
License for Project 


To acquire rights to existing. struc- 
tures on Government land, which the 
Supreme Court of the United States 
recently decided it did not have, and to 
acquire rights for proposed extensions, 
the Telluride Power Company of Salt 
Lake City has applied to the Federal 
Power Commission for a license for its 
partly constructed project on Beaver 
River, the Commisison stated orally on 
June 15. 

The project is located in Beaver 
County, Utah, partly on public lands and 
partly in Fillmore National Forest. It 
consists of a reservoir formed by an 
earth fill dam 180 feet long, two water 
conduits, two power houses with installed 
capacity of 5,200 horsepower, and 217 
miles of transmission line. According 
to the Commission, a third power house 
is contemplated. The primary capacity 
has been estimated at 834 horsepower. 

The Commission stated that the Su- 
preme Court of the United States re- 
cently decided that the applicant had 

@no right to occupy lands of the Govern- 
ment covered in the application and was 
consequently in trespass. 
fre power would be used for public 

ity purposes, 
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State Expenditures 


Total Net Worth of Federal Land 


Banks 


Declared to Amount to $1,223,955,552 


Farm Loan Board Announces Condition of Institutions as 


of May 31, 1927; Mortgage Loans Over Billion Dollars. 


The total net worth of the 12 Federal 
Loan Banks, as of May 31, 1927, 
amounted. to $1,223,955,552.21, the Fed- 
eral Farm Loan Board has just an- 


nounced. The liabilities of these banks 
were reported to the Board as $1,149,- 
760,966.39. 

The net mortgage loans were $1,124,- 


055,037.12, and the net earnings avail- 
able for distribution, $34,048,335.88. Un- 
divided profits of these banks on the date 
mentioned, the Board said, were reported 


as $3,656,435.64, and cash on hand and 
in the banks, $38,115,771.63. 

The full text of the Board’s announce- 
ment follows: 


Consolidated statement of condition of the twelve Federal Land Banks at the 
close of business May 31, 1927. (As shown by reports submitted to the Farm Loan 


Poard): 
ASSETS: 


Net mortgage loans 


Interest accrued but not yet due on mortgage loans 
U. S. Government bonds and securities. 
Interest accrued but not yet due on bonds and securities.. 


Other interest secured but not yet due 
Cash on hand and in banks 
Notes receivable, acceptances, 
Accounts receivable 


Instalments matured (in process of collection) 


Banking houses 
Furniture and fixtures 


Sheriffs’ certificates, judgments, etc. (subject to redemption).. 


*Other assets 


Total assets 


LIABILITIES: 
Farm loan bonds outstanding 


Interest accrued but not yet due on farm loan bonds 


Notes payable 


Accounts payable .........ccccccccccess 


Other interest accrued but not yet due 


Due borrowers on uncompleted Icsns.... 
Amortization installments paid in advance 
Farm Loan bond coupons outstanding (not presented) 


Dividends declared but unpaid 
Other liabilities 


Total liabilities 


NET WORTH: 
Capital stock U. S. Government 
National Farm Loan Association 
Borrowers through agents 
Individual subscribers 


Total capital stock ...... Seuss eoeseee 


Reserve (legal) 
Surplus, reserves, 
Undivided profits 


Total liabilities and net worth 
MEMORANDA: 
Total net earnings to May 31, 1927 


*Less real estate acquired, charged off om 
Net earnings available for distribution . 


Distribution of Net Earnings: 
Dividends paid 
Carried to suspense account 


Banking house charged off .......++- 
Carried to surplus, reserve, etc. .-.+-- Caeee hws 


Carried to other reserve accounts ... 
Carried to reserve (legal) 
Carried to undivided profits 


Balance now carried ....- seeseeeees : 
Capital stock originally subscribed by U. S. Government ........ 


Amount of Government stock retired to date 


i k held by U. S. Government 3 
en ao ae S through foreclosure or by deed is charged off im- 


* All real estate acquired 
mediately upon acquisition. 


State of Mississippi 
Increases Expenses 


Sum of $4,492,182 Spent for 
Highways Out of Total Costs 
of $15,830,558. 


The Department of Commerce recently 
announced a summary of the financial 
statistics of the State of Mississippi for 
the fiscal year ended September 30, 1926. 

The full text of the Department’s 
statement follows: 

The payments for maintenance and 
operation of the general departments of 
Mississippi for the fiscal year ended Sep- 
tember 30, 1926, amounted to $12,018,939, 
or $6.71 per capita. This inclues $3,- 
940,925, apportionments for education to 
the minor civil divisions of the State. 
In 1925 the comparative per capita for 
maintenance and operation of general de- 
partments was $5.78, and in 1917, $2.54. 

The interest on debt amounted to $814,- 
597; and outlays for permanent improve- 
ments, $2,997,022. The total payments, 
therefore, for expenses of general de- 
partments, interest, and outlays were 
$15,830,558. Of this amount $675 repre- 
sents payments by a State department or 
enterprise to another on account of serv- 
ices. The total include all payments for 
the year, whether made from current 
revenues or from the proceeds of bond 
issues. 

Of the governmental costs reported 
above, $4,492,182 was for highways, $1,- 
734,004 being for maintenance and §2,- 
758,178 for construction. 

Revenues Exceed Payments. 


The total revenue receipts of Missis- 
sippi for 1926 were $17,076,372, or $9.34 
per capita. This was $4,242,836 more 
than the total payments of the year, ex- 
clusive of the payments for permanent 
improvements, and $1,245,814 more than 
reveiue receipts is reflected in cancella- 
the total payments including those for 
permanent improvements. This excess of 
tion of bonds and in cash balances, not 
shown in this summary. Of the total 
revenue receipts $675 represents receipts 
from a State department of enterprise on 
account of services. 


Property and sepcial taxes represented 
47.6 per cent of the total revenue for 
1926, 42.2 per cent for 1925, and 52.8 
per cent for 1917. The increase in the 
amount of property and special taxes 
collected was 146.1 per cent from 1917 
to 1925, and 19.1 per cent from 1915 to 
1926. The per capita and special taxes 
were $4.54 in 1926, $3.81 in 1925, and 
$1.55 in 1917. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 7.2 per cent 
of the total revenue for 1926, 8.7 per 
cent for 1925, and 3.6 per cent for 1917. 

Business and nonbusiness licenses con- 


OC... 066 eeccccceccccccce eovcces 


eee wer eereeesesesereee 


eee ere eres eeeeeeseeses 


wee eee ewer seeee eeeesee 


eeeeeee . 


1,124,055,037.12 
18,480,115.84 
25,989,443.28 
306,456.85 
12,091.09 
38,115,771.63 
3,634,762.04 
2,136,898.11 
1,461,406.95 
2,581,343.39 
247,754.21 
6,107,370.50 
827,101.20 


1,223,955,552.21 


1,102,069,240.00 
13,551,320.62 
1,030,564.27 
22,929,479.40 
19,472.56 
544,610.98 
1,336,223.49 
1,461,097.24 
1,361,905.98 
5,457,071.85 


1,149,760,986.39 


842,008.00 
58,677,465.00 
664,285.00 
115.00 


60,183,873.00 
9,373,600.00 
980,657.18 
3,656,435.64 
ad 74,194,565.82 


1,223,955,552.21 


47,625,630.38 
13,577,294.50 
34,048,335.88 


19,229,817.95 
1,330,386.76 
184,357.46 
253,260.41 
20,477.66 

.++- 9,373,600.00 
3,656,435.64 


20,744,562,17 


13,303,773.71 
8,892,130.00 
8,050,122.00 


842,008.00 


Foreign Exchange 


[By Telegraph.] 

New York, June 15. — The Federal 
Reserve Bank of New York today certifiea 
to the Secretary of the Treasury the fol- 
lowing: 

June 15, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


cable transfers payable in the foreign cur- 
rencies are shown below: 


Country 
Europe: 
Austria (schilling)....... 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone)... 
Denmark (krone).......- 
England (pound sterling) 
Finland (markka) 
France (franc) .........ccccecece 
Germany (reichsmark).....+0.. 
Greece (drachma)......« 
Holland (guilder)...... I emeeene 
Hungary (pengo) 
Realy **28). .... ccccrcegececocses 
Norway (krone)....... Kecccecce 
Poinne (OGG)... is <caesecanecew: 
Portugal (escudo).... 
Rumania (leu) 
Spain (peseta)........6. 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Asia: 
China 
China 
China 
China 


12678 
"1923 
‘017571 


-6554 
-6509 
6304 
-6629 
-4914 
4543 
-4504 
-4471 
+3621 
4640 
-5600 


(CUSIGD THEI). accacaveses 
CHankowW tAe)).... écccriess 
(Shanghai tael).... 
(Tientsin tael) 

China (Hong Kong dollar) 
China (Mexican dollar) pa 
China (Tientsin or Peiyang dol.). 
China (Yuan dollar) 

India (rupee) . ae , 
Japan (yen).. P ; 
Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso) 
Newfoundland (dollar). 
South America: 
Argen.ina (peso) (gold) 
Brazil (mit‘reis)...... 
Chile (peso) 

Uruguay (peso) 


-999268 
-999094 
-464083 
-996875 


seeeeeee 


-9644 
se eeeees -1180 
.1204 
1.0035 


stituted 22.6 per cent of the total rev- 
enue for 1926, 19.6 per cent for 1925, 
and 16.2 per cent for 1917. 

Receipts from business licenses consist 


chiefly of taxes exacted from insurance 
and other incorporated companies, of 
privilege taxes, and of sales tax on gaso- 
line, while those from nonbusiness li- 
censes comprise chiefly taxes on motor 
vehicles. 


Less Indebtedness Per Capita. 


The net indebtedness (funded or fixed 
debt less sinking fund assets) of Mis- 
sissippi on September 30, 1926, was $16,- 
566,180, or $9.25 per capita. In 1925 
~ capita debt was $9.37, and in 1917, 


Federal Bonds 


Cost of Governing 
Pennsylvania Given 


At $7.85 Per Capita 


Department of Commerce 
Announces Summary of 
Financial Statistics 


for 1926. 


The Department of Commerce an- 
nounced on June 14 a summary of the 
financial statistics of the State of Penn- 
sylvania for the fiscal year ending May 
31, 1926. 

The full text of the statement follows: 

The payments for maintenance and 
operation of the general departments of 
Pennsylvania for the fiscal year ending 
May 31, 1926, amounted to $74,838,315, or 
$7.85 per capita. This includes $22,310,- 
088, apportionments for education to the 
minor civil divisions of the State. In 
1925 the comparative per capita for 
maintenance and operation of general 
departments was $8.04, and in 1917, 
$3.32. The interest on debt amounted to 
$3,040,478; and outlays for permanent 
improvements, $44,857,959. The total 
payments, therefore, for expenses of gen- 
eral departments, interest, and outlays 
were $122,736,750. Of this amount $581,- 
770 represents payments by a State de- 
partment or enterprise to another on ac- 
count of services. The totals include 
all payments for the year, whether made 
from current revenues or from the pro- 
ceeds of bond issues. 


Governmental Costs. 

Of the governmental costs reported 
above, $52,833,387 was for highways, 
$10,887,071 being for maintenance and 
$41,946,316 for construction. 

The total ‘revenue receipts of Pennsyl- 
vania for 1926 were $124,835,966, or 
$13.10 per capita. This was $46,957,173 
more than the total payments of the 
year, exclusive of the payments for per- 
manent improvements, and $2,099,216 
more than the total payments including 
those for permanent improvements. This 
excess of revenue receipts is reflected in 
purchase of investments and cash bal- 
ances, not shown in this summary. Of 
the total revenue receipts $581,770 repre- 
sents receipts from a State department 
or enterprise on account of services. 
Special property and other special taxes 
represented 40.3 per cent of the total 
revenue for 1926, 39.9 per cent for 1925, 
and 52.8 per cent for 1917. The increase 
in the amount of special property and 
other special taxes collected was 146.3 
per cent from 1917 to 1925, and 13.4 per 
cent from 1925 to 1926. The per capita 
special property and other special taxes 
were $5.28 in 1926, $4.79 in 1925, and 
$2.13 in 1917, 


Department Earnings. 

Earnings of general departments, or 
compensation for services rendered by 
State officials, represented 6.9 per cent 
of the total revenue for 1926, 7.6 per 
cent for 1925, and 10.7 per cent for 1917. 

Business and nonbusiness licenses con- 
stituted 39.7 per cent of the total revenue 
for 1926, 42.3 per cent for 1925, and 
35.0 per cent for 1917. 

Receipts from business licenses con- 
sist chiefly of taxes exacted from insur- 
ance and other incorporated companies 
and sales tax on gasoline, while those 
from nonbusiness licenses comprise 
chiefly taxes on motor vehicles and 
amounts paid for hunting and fising 
privileges. 

The net indebtedness (funded or fixed 


debt less sinking fund assets) of Penn- | 
sylvania on May 31, 1926, was $83,710,- | 
In 1925 the per | 
capita debt was $7.02, and in 1917, $0.06. | 


906, or $8.78 per capita. 


The increase in per capita net debt 


shown for 1926 was due to a bond issue | 


for permanent improvements to high- 
ways. 

In Pennsylvania there is no levy of the 
general property tax for State purposes. 


Tax Cut Is Predicted 
By Senator Edwards 


New Jersey Member Says Sub- 
stantial Reduction Program 


Will Be Passed. 


[Continued from Page 1.] 
to an immediate reduction in the corpo- 
ration income tax and the abolition of 
the Federal estate tax and the war excise 
tax. 

Must Consider Flood Relief. 

In view of some $600,000,000 surplus 
which all our Treasury experts believe 
will be in the Federal Treasury at the 
end of this fiscal year, I earnestly feel 
that the taxpayers of this country should 
receive the benefit of this surplus 
through the medium of a substantial tax 
reduction program. 

Before such a program, however, is 
definitely decided upon the Congress 
must first consider ways and means of 
making provisions for adequate and com- 
prehensive Mississippi flood retief. 

Such a program, as you probably know, 
will comprehend the expenditure of a 
least a half billion dollars, but whateve: 
the cost, I believe that this flood relie! 


| program should be seriously considere« 
by the Sevent.ieth Congress and solve: 


for all time to come. 

But even assuming that millions wil! 
have to be expended on flood relief I am 
still of the opinion that the corporatio: 
income tax could be reduced from 13}. 
per cent to 12 per cent or possibly to 
10% per cent or 10 per cent, and as fa: 
as the Federal estate tax and war excise 
tax are concerned, these taxes should 
have been eliminated long ago, 

Predicts Substantial Reduction. 

During the past two or three weeks | 
have discussed future tax reductions with 
a number of my Senatorial colleagues 


and I do not have any hesitancy in assur- \ 


ing you that a substantial tax reduction 
program of legislation will be passed 
during the next cession. 


(INDEX 
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Power Inudustry 


Federal Trade Commission Prepares 
Report on Competition in Electrical Field 


Survey Covers Manufacture of Equipment for Industry 
and Production of Power. 


[Continued from Page 1.] 


the latter phase of the inquiry has been 
completed and the entire report is well 
advanced in the course of preparation. 

The Senate resolution directed the 
Commission to investigate and report to 


what extent the General Electric Com- 
pany directly or indirectly, through 
stockholders or otherwise, controlled the 
generation and transmission of electric 
power, and how the said control was ac- 
quired and maintained. 

The report on “Control of Electric 
Power Companies” was printed and 
copies are now available for distribution 
upon request. 


Bread Industry Investigated. 


Bread: On February 11, 1927, the 
Commission transmitted to the Senate in 
further response to this resolution, a 
preliminary report dealing with condi- 
tions in the bread baking industry, which 
is available for distribution. 


A resolution of the Senate of Febru- 
ary 16, 1924, directed the Commission 
to investigate the production, distribu- 
tion. transportation and sale of flour and 
bread, and related lines of business with 
respect to costs, price, and profits, and 
any other evidence as to monopoly or 
restraint of trade. Pending an interpre- 
tation by the Attorney General of the 
limitations in the appropriation act for 
1925-26, this work was suspended from 
July 1, until November 11, but was 
thereafter resumed, and is now under 
way. On May 7, 1926, the Commission 
sent to the Senate a preliminary report 
on the flour industry in response to the 
above resolution The field investigation 
for the bread industry has been com- 
pleted and considerable progress has 
been made in drafting the final report. 

Open price associations: On March 17, 
1925, the Senate directed the Commis- 
sion to investigate the number and im- 
portance of open price associations, the 
effect of their activities on prices and the 
nature of their other activities with par- 
ticular reference to alleged violations of 
the antitrust laws. This inquiry was 
initiated immediately after the opinion 
of the Attorney General as to the avail- 
ability of the appropriation for this work 
was received. 

Cooperative organizations: On March 
17, 1925, the Senate directed the Com- 
mission to make inquiry and report re- 
garding (1) the growth and importance 
of cooperative associations, including 
particularly comparative costs of mar- 
keting and distribution, and (2) the ex- 
tent and importance of interference with 
an obstruction to the formation and op- 
eration of cooperative associations. 


This work has been assigned to the 
legal investigation division of the Com- 
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mission, and is actively proceeding. A 
series of conferences with important co- 
operative organizations were held, field 
work is approaching completion, data is 
being assembled, and special studies of 
comparative costs and prices made. 


Grain Trade Inquiry. 

Grain trade: A general inquiry into 
the grain trade has been in progress for 
some time, covering practically the en- 
tire field of grain marketing and distri- 
bution, and including the study of eleva- 
tors and warehouses, their marketing 
methods, costs, profits, and margins on 
grain and prices of cash grain and fu- 
tures. Volumes I to VI, inclusive, have 
been issued, and may be procured by pur- 
chase from the Superintendent of Docu- 
ments, Government Printing Office. Vol- 
ume VII, which deals with the operations 
and results of future trading, has been 
completed, and is available for distribu- 
tion. 

Lumber trade associations: An in- 
quiry into the organization and practices 
of certain trade associations in the lum- 
ber industry was ordered by the Com- 
mission, and is well advanced toward 
completion. 

Petroleum prices: An inquiry into the 
petroleum industry, directed by a Sen- 
ate resolution approved June 3, 1926, 
was promptly initiated. This inquiry is 
directed to the question of the advance 
in petroleum prices, whether said ad- 
vances are due to restrains of trade or 
conditions of ownership or control pre- 
venting effective competition, and to the 
profits of the principal companies in 
this industry. The field work on this 
inquiry has been completed and the re- 
port is in course of preparation. 


Stock Dividends Studied. 


Stock dividends: On December 
1926, the Senate directed an inquiry into 
the practices of corporations with re- 
spect to stock dividends. Investigation 
of this subject was initiated immediately. 

Cotton seed industry: On March 2, 
1927, the House passed a resolution (H. 
R. 489), directing the Commission to in- 
vestigate the action of those industries 
engaged in purchasing cotton seed for 
the purpose of crushing the cotton seed, 
and those industries engaged in refin- 
ing and otherwise processing and mar- 
keting cotton seed, to ascertain if there 
be a combination agreement or associa- 
tion to fix prices of cotton seed or to 
violate any of the anti-trust laws. 

At the time of the passage of the 
esolution the Commission had under 
way a somewhat limited informal in- 
quiry with respect to the same subject 
matter and is now considering the re- 
port of this informal inquiry in connec- 
tion with plans for the larger inquiry 
under the House resolution. 
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U. S. Treasury Statement 
June 13. 
(Made Public June 15, 1927). 


Receipts. 


Customs receipts 
Internal revenue 
ceipts: 
Income tax 

Miscellaneous 
revenue 
Miscellaneous receipts .. 


$2,174,722.97 


12,086,394.80 

internal 
1,449,094.05 
284,067.00 


15,994,278.82 
98,697,310.10 


Total ordinary receipts 
Balance previous day . 


114,691,588.92 


Expenditures. 


General expenditures .. 

Interest on public debt.. 

Refunds of receipts .... 

Postal eficiency 

Panama Canal ......+.. 

Operations in special ac- 
counts 

Adjusted service certifi- 
cate fund 

Sivil service retirement 
fund 

Investment 
funds 
Total ordinary expen- 

ditures 

Other public debt ex- 
penditures 

Balance today 


$9,882,808.96 
846,290.36 
852,256.99 
12,000,000.00 
12,110.65 


27,683.58 
29,908.09 


42,884.86 


of trust 329,069.67 


23,967,646.00 


10,746,646.10 
79,977,296.82 


114,691,588.92 

The accumulative figures, together 

with the comparative analysis of re- 

ceipts and expenditures for the month 

and for the year, are published each 
Monday. 


Minutes away from the 
markets of the world 


Every minute during banking 
hours, The Equitable sends or 
receives a cable to transfer 
money, buy or sell foreign ex- 
change, finance import or export 
shipments, or gather trade and 
credit information from all quar- 
ters of the globe. 


Through its special cable service, 

The Equitable enables you to be 

but minutes away from the mar- 

kets of the world. 

Write to our foreign department 
for particulars 


THE EQUITABLE 


TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. Y¥. 
District Representatives 
Philadelphia Baltimore 
Atlanta Chicago San Francisco 


LONDON PARIS MEXICO CITY 


Sanitary Grocery Company, Incorporated 


A Delaware Corporation 


Convertible 642% Cumulative Preferred Stock 


Par Value $100 


Exempt from the District of Columbia Intangible Personal Property Tax 
Preferred as to dividends, and as to assets in case of voluntary liquidation up to $110 per share, and in case of involuntary, 


liquidation up to $100 per share, in each case with accrued dividends. Dividends payable quarterly on the 
of March, June, September and December, cumulative from June 1, 1927 e = 
1, 1933, is provided to retire annually 3% of largest amount of Preferred Stock issued. 


first days 


. Sinking fund, commencing on June 


Redeemable 


as a whole or in part on any dividend date on 60 days’ notice at $110 per share and 
‘ederal 


accrued dividends. Dividends exempt from present normal F. 


Income Tax. 


Convertible into Common Stock at the rate of 3 shares of Preferred 
Stock for 1 share of Common Stock until December 31, 1932 


CAPITALIZATION 
Authorized 


Preferred Stock, 642% Cumulative (Par $100)......++ $4,000,000 


Common Stock, No Par Value........+++- eee 


Mr. Edward G. Yonker, Vice-President of Sanitary 


No Funded Debt 


50,000 shares 


To be Outstanding 
$2,500,000 
26,000 shares 


Grocery Company, Incorporated, has summarized his 


letter, dated June 11, 1927, regarding its Preferred Stock and Common Stock, as follows: 


HISTORY AND BUSINESS: The Sanitary Grocery Company, Incorporated, a Delaware Corpora- 
tion, operates the largest chain of grocery stores in the city of Washington and vicinity, having a total 
of 312 stores. The business was organized in 1909, at which time the Company took over an organization 


of 23 small stores in the city of Washington. 


Since that time the business has shown a large and steady 


growth, which has been accomplished entirely out of earnings. No outside capital has ever been intro- 
duced and the Company is free from funded debt. 


The Company owns one of the best equipped grocery warehouses in the country, particularly well sit- 
uated for merchandise handling and sufficiently large to take care of business expansion for many years 


to come. 


The Company’s policy of giving the maximum for the money, in quality and in service to the cus- 
tomer, has resulted in increasing its most valued asset-—the good will of the public in the territory 
served. The Company buys and sells entirely for cash. 


EARNINGS: 


Sales, and net profits after all charges and Federal Income Taxes at current rates, are 


from the audits of Messrs. Peat, Marwick, Mitchell & Co., for the four years ended December 


reported 
31, 1926, as follows: 


Stores 


1923...... 214 
1924...... 252 


CONVERSION INTO COMMON STOCK: 


Times Dividend 


Net Profits 
After Taxes 
$431,981.61 
436,247.09 
513,115.65 
684,690.05 


Sales 
$11,121,037.81 
12,356,494.57 
14,209,670.81 
15,633,788.15 


on $2,500,000 

634 % Preferred 
2.65 
2.68 
3.15 
4.21 


The Preferred Stock will be convertible into Common 


$10.36 
10.52 
13.48 
20.08 


Stock at the rate of 3 shares of Preferred Stock for 1 share of Common Stock, until December 31, 1932. 


MANAGEMENT AND FUTURE: The major executives have grown up with the business and are 
large stockholders. The Company promotes its own employees rather than take on new men from the 
outside. As a result of this policy, the employees are most loyal and have played an important part in 


building up the business. 


The importance of the city of Washington is increasing as a shopping center, and I believe that our 
business will increase in the future as it has in the past. 


The stock you are offering was purchased from individuals, and does not represent any new financing 
for the Company, which has ample funds for its needs. Out of this issue of $2,500,000 Par Value of 
Preferred Stock, which represents the amount presently to be issued, those associated with me in the 
management of the business and myself are taking approximately $500,000 as an investment, which is 
in addition to our large Common Stock holdings. 


Application will be made to list this Preferred Stock on the Washington Stock Exchange. 


The statements contained above are obtained from sources which we believe reliable, but in no event are suck statements to 


be regarded as representations by us. 


Legal proceedings are subject to the approval of Messrs. Chadbourne, Hunt, Jaeckel & Brown, New York, for the Bankers, 


Audits by Messrs. Peat, Marwick, Mitchell & Co., New York. 
We offer this stock ‘‘when, as and if issued and received by us,” subject to 
of counsel. Interim Receipts or Temporary Certificates 


allotment or prior sale, and subject to the roval 
deliverable in the first instance. - 


Price $100 per share and accrued dividend 


Merrill, Lynch & Co. 


New York 


Chicago 


Crane, Parris & Co. 
Washington, D. C. 
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Loan Associations 


Building and Loan Associations Declared Exempt 
From Tax Unless They Violate Principle of Mutuality 


Operating Methods 
Unrestricted by Act 


May Use Any Business System 


If Loans Are Properly 
Regulated. 


CamsBripce LOAN AND BUILDING Com- 
PANY V. UNITED STATES; CouRT OF 
Cuiatms, No. D-1083. 

Building and loan associations are 
exempt from taxation under the 1918 
\and 1921 Revenue Acts provided they 
conducted their operations without vio- 
lating the principle of mutuality. This 


is the tenor of the decision by the Court of | 


Claims herein, involving the question of 
how far afield building and loan asso- 
ciations might go without losing their 
exempt status. 

Interpreting the statutes prior to 1921, 
the court held that it was not the inten- 
tion of Congress to impose any restric- 
tions upon the methods of operation of 
building and loan association further 
than to confine the benefits to those as- 
sociations making loans substantially to 
members. This was the principle of the 
court’s ruling as against the strict in- 
terpretation of the statutes by the Bu- 
reau of Internal Revenue. 

The primary business of a building and 
loan association, 1t was held, is to raise 


money to be loaned to its members and | 


others. The fact that the entire benefit 
of transactions, with members and non- 
members, of the association acrued to its 
members alone was said to refute the 
idea that such transactions impaired its 
primary business for mutual benefit. 
The 1921 Act, the court held, may not 
be interpreted, as contended by the Com- 


missioner, as intending that the exemp- | 


tion under that and prior acts was in- 
tended only for associations whose busi- 
ness was substantially confined to loans 
to members. 

Regarding cooperative banks, the court 


held that “it was clearly the purpose of | 


Congress to exempt cooperative banks as 


ri i i ti Idi- | : * : 
ee eee eeenee th Tip oes Hh oe | which it alleges was illegally collected 


| by the Government as income tax for the 


tion to building and 1oan associations, 
and in the very nature of the case the 
qualifying language was intended to ap- 
ply only to such banks,” referring to 
committee proceedings incident to the 
framing of the revenue acts in question. 


Plaintiff Loans Money 


To Members and Others 

Special findings of fact: The plaintiff 
during the calendar years 1918 to 1923, 
inclusive, was a corporation organized in 
the year 1885 under the laws of Ohio 
for the purpose of raising moneys to be 
Joaned to its members and others, and 
for such other purposes as were au- 
thorized by law; was authorized to issue 
capital stock not in excess of $1,500,000, 
and had its place of business in the city 
of Cambridge in said State, The par 
value of each share was $50. 

Ever since the creation of the office of 
superintendent of building and loan as- 
sociations under the laws of the State of 
Ohio in the year 1891 the plaintiff has 
annually filed its report to the said su- 
perintendent as a building and loan as- 
sociation organized, created and doing 
business as such under the laws of the 
State of Ohio; and the plaintiff was, as 
such building and loan association, an- 
nually inspected by the said superinten- 
dent in the course of his offiical duties. 

With the exception of an investment 
of $5,000 in hotel bonds, which was dis- 
approved by the Department of Building 

‘and Loan Associations of the State of 
Ohio and afterwards disposed of, the 
plaintiff, during the calendar years 1918 
and 1923, inclusive, invested its funds in 
the manner prescribed and permitted un- 
der the laws of the State of Ohio for the 
investment of funds of building and loan 
associations, reported its said invest- 
ments annually to the superintendent of 
building and loan associations of the said 


State, and received a report each year | 
| the method pursued by plaintiff in the | 
| transaction of its business was of such a | 
character as to destroy the essential re- | 
| quirements of building and loan associa- 

i tions as contemplated 


from the said department upon the con- 
duct of its business. 

Section I of Article V of plaintiff’s con- 
stitution provided as follows: 

“Any one, upon subscribing for, or in 
any manner becoming entitled to, or the 
owner of any part of the capital stock 
of this company shall be deemed a mem- 
ber thereof and a stockholder therein to 
the extent of the extent of the balance 
of his credits of record on account of 
said stock.” 

During the calendar years 1918 
1923, inclusive, the net profits of 
plaintiff, except that part of the 
reserve fund under the laws of the 
of Ohio and that part retained as undi- 
vided profits, were distributed semi- 
annually in dividends at the rate of 5.7 
per cent for the year to the members of 
the plaintiff company only and at the 
said rate to all members of all classes. 

The money raised by the plaintiff dur- 
ing the calendar years 1918 to 1923, in- 
elusive, for the purposes of its incorpora- 
tion was principally from payments on 
stock, from deposits by nonmembers, 
and from interest on moneys temporarily 
deposited by it in bank or loaned to 
building and loan associations, and the 
extent of all such transactions was re- 
ported to the superintendent of Building 
and Loan Associations of the State of 
Qhio in the aforesaid annual reports. 

Deposits by nonmembers were evi- 
denced by certificates of deposit or by 
pass books, could be withdrawn upon 
notice, and plaintiff paid interest thereon, 
on sums deposited less than six months, 
3 per cent; more than six months and 
less than a year, 4 per cent; and a year, 
5 per cent. 

During the years in question the plain- 
tiff made loans to members and to non- 
members. At no t!me during the period 
in question did plaintiff lend money to 
a nonmember in preferenec to a member. 

On September 18, 1924, the Commis- 
sioner of Internal Revenue assessed 
against the plaintiff income and excess- 
profits taxes for the calendar year 1918, 


to 
the 
State 
State 








| organized “For the purpose of 


and 1919, it 
briefly review the history of legislation 


calendar year 1919, $1,552.20 and $199.55 
interest; for the calendar year 1920, 
$1,879.75 and $253.76 interest; for the 
calendar year 1921, $2,294.91 and $309.81 
interest; for the calendar year 1922, 
$3,688.18; and for the calendar year 1923, 
$4,877.43. 

The collector of internal revenue for 
the Eleventh Distirct of Ohio made 
formal demand upon the plaintiff for the 
payment of the said taxes and interest, 
against which the plaintiff protested. In 
order to avoid the imposition of penalties 
and the seizure, distraint, and sale of its 
property in satisfaction of such taxes 
and penalties, the plaintiff, on the 18th 
of September, 1924, under specific pro- 
test, paid the said taxes to the said col- 
lector and they were thereafter covered 
into the Treasury of the United States. 

On September 25, 1924, the plaintiff 
appealed to the Commissioner of In- 
ternal Revenue and filed with him a 


| claim for refund of the whole amount of 


the aforesaid taxes and _ interest. On 
November 26, 1924, the Commissioner 
rejected the said claim except as to 
$932:05 of the taxes assessed and paid 


for the year 1922, and $1,094.36 of the | 


92 


taxes assessed and paid for 1923, for 
which he issued certificates of over- 
assessment, leaving as the aggregate 
amount rejected the sum of $14,767.56 


which is still retained in the Treasury | 


of the United States. 

Conclusion of law: Upon the fore- 
going special findings of fact, which are 
made a part of the judgment herein, the 
court decides as a conclusion of law that 


plaintiff is entitled to recover the sum | 


of $14,767.56, with interest thereon from 
September 18, 1924, to date of judgment, 


amounting to $2,407.11, an aggregate of | 
| $17,174.67. 


It is therefore adjudged and ordered 
that the plaintiff recover of and from the 
United States the sum of $17,174.67. 


Claim for Refund 

Was Duly Filed 
Opinion: 

opinion of the court: 


This is an action by plaintiff, the Cam- | 


bridge Loan and Building Company, for 
the recovery of the sum of $14,767.56, 


inclusive. Said 
protest, and a 


years 1918 and 1923, 
taxes were paid under 


| claim for refund was duly filed with the 
Commissioner of Internal Revenue and | 


was rejected on the 26th day of Novem- | * , ; 
| tion at issue in that case was whether or | 


ber, 1924. 

The question for determination 
whether or not plaintiff is entitled 
exemption from taxes under the pro- 
visions of the revenue acts of 1918 and 
1921, respectively. 

Under section 231 (4) of the Revenue 


is 


; Act of 1918, 40 Stat. 1057, exemption is 


granted to “Domestic building and loan 
associations and cooperative banks with- 


| out capital stock organized and operated 


for mutual purposes and without profit.” 
Under section 231 (4) of the Revenue 


Act of 1921, 42 Stat. 253, exemption is | 


granted to “Domestic building and loan 
associations, substantially all the busi- 
nes of which is confined to making loans 
to members.” 

The Act of 1918 is aplicable to the 
years 1918, 1919, 1920, and from January 
1 to November 23, 
1921 is applicable to the period between 
November 23 and December 31, 
when the act was passed, and to the 


years 1922 and 1923. 


Plaintiff company was organized and | Mone | 
; $18,500. Stockholders numbeved 301, and | 


incorporated under the laws of the State 
of Ohio in 1885, and has continuously 


since that time been engaged in the busi- | 


ness of a building and loan association. 


\ Its capital stock for the years 1918 to 


1923, inclusive, was $1,500,000, of * the 
par value of $50 a share. 

Under the provisions of its constitu- 
tion and by-laws plaintiff company was 
raising 
money to be loaned to its members and 
others, and for such other purposes as 
are authorized by law.” 

It is contended by the Government that 


by the 
statutes involved herein. 

In an effort to ascertain the Intention 
of Congress in the enactment of the 
exemption provisions of the acts of 1918 
is deemed important to 


on this question, as well as the current 
administration of the various statutes by 
the Internal Revenue Bureau. 

The Revenue Act of 1909 provided 


| that the special excise tax therein con- 
templated should not apply to “domestic 


building and loan associations organized 


and operated exclusively for the mutual | 
| benefit of their members.” 


Under this 
act certain litigation arose, resulting in 
each case in decisions favorable to the 
taxpayer. The Internal Revenue Bureau 
accepted the decisions of the courts and 
refunded all taxes which had been col- 





lected under this act, except those taxes 
which had been barred by the statute 
of limitations. In February, 1917, Con- 
gress authorized and directed the refund 
| of all such taxes, referring to same as 
taxes “illegally collected from said asso- 
ciations under the excise tax Act of 
August 5, 1909.” 

By the Act of October 3, 1913, the re- 


the act merely providing that the tax 
therein imposed should not apply to 
“domestic building and loan _ associa- 
tions.” Under this act no building and 
loan association was subjected to the 
payment of a tax, nor were they required 
to file a tax return. 

By the Act of September 8, 1916, Con- 
gress provided that “there shall not be 
taxed under this title any income re- 
ceived by * * * Fourth. Domestic build- 
ing and loan asosciations and cooperative 
banks without capital stock organized 
| and operated for mutual puropses and 
| without profit.” No building and loan 
association was subjected to the pay- 





Benefits of Dealings 
Given to Members 
Primary Purpose Found 


Have Been Maintained by 
Concern, 


to 


nor was any tax return required to be 


| filed. 


| tion, together with 





Moss, Judge, delivered the | ; 
| ment of income tax. 


to | 


1921; and the Act of | a 
| year 1920, considered as typical of the 
period of time involved, shows running | 


1921, | 
| written. 


| stock of $121,000, paid-up stock of $123,- 


taxing 


| strictive term “exclusively” was omitted, | 
| was interest. It deposited surplus funds 


| ing that he had no such power. 
| purpose of citing this case in support of 
the Government’s contention in the case | 
| now being considered is not clear. 


| following: 





| 





The 1918 Act, section 231 (4), con- 
tained the same language as that ém- 
ployed in the 1916 Act, and under this 
statute no income tax was assessed or 
collected, nor was any return required. 

The Act of 1921, passed November 23, 
of that year, modified the 1916 and 1918 
Acts, in so far as it relates to building 
and loan associations, in only one par- 
ticular. It provided for the exemption 
of those associations “substantially all 
the business of which is confined to mak- 
ing loans to members.” 

It will be noted, therefore, that under 
none of the acts,.except the Act of 1909, 
was any income tax required to be paid 
by any building and loan association: and 
that the taxes paid under the 1909 Act 
were refunded. 

A proper consideration of this legisla- 
the interpretation 
given to it by the Internal Revenue Bu- 
reau, covering a period of many years, 
and involving five separate legislative 
enactments; the elimination of the harsh 


| provisions of the earlier Act of 1909; and 
the refund of the taxes collected under | 


the 1909 Act would seem to indicate 
clearly a fixed purpose and intention on 
the part of Congress to exempt from 
taxation building and loan associations 
conforming in essential respects to the 


| primary business of such associations. It 


was not until the early part of the year 
1922, after the effective date of the Act 
of 1921, that the Commissioner of In- 
ternal Revenue undertook to subject any 
building and loan association to the pay- 


The Government relies in this case 
upon the decisions in the case of Ackline 
v. Peoples Savings Association, 293 Fed. 
392, and in the case of Lilley Building 
and Loan Company v. Miller, 280 Fed. 


145. The opinion in the former case an- 


| nounced certain general principles gov- 


erning the operation of building and loan 
associations, which are usually accepted 
as sound and correct, but the sole ques- 


not the Commissioner of Internal Rev- 
enue had authority to define the qualifi- 
cations for membership, the court hold- 
The 


Under the facts in the Lilley case the 
court held that the association was not a 
true building and loan association, but 
was in effect a savings bank. This ac- 


| tion involved the years 1918, 1919, and 


1920, and is therefore governed by the 
1918 Act. 
as they appear in the opinion are the 


business, 
The 


terest at the rate of 5 per cent. 


000, deposits of $830,000, borrowed 
money $20,000, and a reserve fund of 


borrowers 495, of whom only two were 
stockholders. It had 2,239 savings de- 
positors. The deposits from nonmembers 


| were evidenced by entries in books “such | 
| as are ordinarily used by savings banks.” 


About 80 per cent of its receipts and 97 


per cent of its loans were transactions | 


with nonmembers. 
A statement of the essential facts con- 


| nected with the operation of plaintiff 
| company will readily demonstrate 


inapplicability of the decision in the 


Lilley case to the facts in the present | 


case. 

In the year 1918 40 mortgage loans 
were made to members and 39 to non- 
members; in 1919, 158 to members and 
47 to nonmembers; in 1920, 143 to mem- 
bers and 70 to nonmembers; in 1921, 


| 177 to members and 80 to nonmembers; 


in 1922, 175 to members and 10 to non- 


| members; in 1923, 262 to. members and 


one to nonmembers. Through the entire 
period, 1918 to 1923 inclusive, 955 mort- 


| gage loans were made to members and 


197 to nonmembers, the loans to mem- 
bers being more than 82 per cent of the 
total number of loans. In the Lilley 
case, out of a total of 495 loans, only 


} . 
two, or four-tenths of 1 per cent, were 
| members or shareholders. 


For the period from 1918 to 1923, in- 
clusive, the total amount of loans was 
$2,271,604.40. Of this amount $1,488,- 
294.28 was loaned to members and 
$783,310.12 to nonmembers. While the 
ratio varied from year to year, the per- 
centage for the whole period was 66 per 
cent to members and 34 per cent to non- 


| members. 


The net profits of plaintiff company 


| for each year, after providing for ex- 


pense of operation and the reserve re- 
quired under the law of the State of 


| Ohio, were distributed semi-annually, to 


members only, in dividends at the rate of 
5.7 per cent for the year. The principal 
source of the earnings of the company 


with other building and loan associa- 
tions from which it derived interest at 


; the rate of 6 per cent, and such deposits 


could be withdrawn at any time, and the 


j ; 2 . 
earnings from these transactions like- 


wise accrued to the benefit only of the 
members. It received deposits from non- 
members, evidenced by certificates of 
deposit or by pass books such as are 
in common use by building and loan as- 
sociations. It paid interest on such de- 


posits at the rate of 3 per cent, 4 per 


cent, and 5 per cent, determined by the 
length of time for which the deposit was 
allowed to be retained. Such deposits 


#1,968.83 and $265.05 interests for the | ment of income tax undex this statute, | constituted @ portion of the fund from 


Conspicuous among the facts | 


eee i 


Estates 


which loans were made at the established 
leg] rate, and the benefit from these 
transactions likewise accrued to the 
members alone, 

It deposited a part of 1ts surplus funds 
in other building and loan associations. 
We fail to see the objection to this oc- 
casional practice, as it derived an ad- 
vantageous return from such deposits 
which accrued also to the benefit only 
of members; and inasmuch as_ these 
deposits could be withdrawn at any 
time it enabled plaintiff to carry a 
smaller banking balance. 

In making loans to nonmembers the 
borrowing needs of members were never 
neglected. So far as_ the record dis- 
closes, plaintiff was at all times in a 
position to supply the borrowing needs 
of its members, and at no time was a 
borrowing nonmember preferred over a 
member. A comparison of the receipts 
from members with the receipts or de- 

| posits from nonmembers cannot be 
shown on account of the unsatisfactory 
state of the record, which seems to set 
forth as to this item only net balances 
at the end of the year. However, under 
our view of the whole case this infor- 
mation would not have a controlling in- 
fluence in determining the rights of the 
parties. 

It should be observed that in each of 
the acts dealing with the subject under 
consideration Congress has merely pro- 

vided for the exemption from Federal 
taxation of “domestic building and loan 
associations” without attempting to de- 
fine or describe such associations. The 
limitation in the 1902 Act received the 
disapproval of Congress when it au- 
thorized and directed the taxes which 
had been collected under said act to be 
refunded, referring to gpme as taxes “il- 
legally collected * * *.” 

Inasmuch as Congress, during the pe- 
riod from 1909 to 1921, has deemed it 
proper to impose no limitation or re- 
| striction upon the exemption from taxes 
| of building and loan associations, neither 
in express terms nor by defining a build- 
ing and loan association, unquestionably 
the court is without authority to do so. 
In enacting these various statutes Con- 


| gress was legislating with reference to 
| building and loan associations existing 


and operating at the time under the 
various State laws. It was dealing for 
taxation purposes with a creature of 


| the State, controlled and regulated by 


the State under its general police power. 

The law of the State in which they 
were created was the only law which de- 
scribed or defined a building and loan 


| association, and Congress was charge- 


able with a knowledge of that law. Until 
the enactment of the 1921 Act Congress 
accepted these associations as they ex- 
isted and were operated in the different 


| States; and it will be noted that in the 


1921 Act there was still ne evident pur- 
pose of imposing any restriction upon 
the methods of operation further than 
to continue the benefits of the statute 
to those associations making loans sub- 
stantially to members. 

If Congress had desired to do so it 


| could have further restricted the ex- 


emption and limited it not only to mak- 
ing loans to members but also to the 
acceptance of deposits only from mem- 
bers, or to the requirement that the 
amount of the loan should be measured 
by the amount of the subscription to 





Receipts of deposits from | 
nonmembers constituted the bulk of its | 
It received time deposits for | 
| Which it issued certificates bearing in- 


| building and loan associations 


the | 
| that during the years in question here 


stock, and many other things complained 
of by the Government; but it has not 
thus far done so. 

In the absence of such legislation it 


| is not within the authority of the court 


to extend or restrict the provisions of 
the statute. Its proper function is to 
construe and apply the law as it is 


The Ohio code contains the grant of 
authority by the State for the operation 
of building and loan associations in that 
State. Operating upon that authority 


| and grant of powers, plaintiff company 
| has, since the year 1891, submitted an 


annual report to the superintendent of 
as re- 
quired by law, and has received a cer- 
tificate each year to the effect that it 
had complied with the Ohio laws re- 
lating to the conduct of its business as 
a building and loan association. 

It should be stated in this. connection 


only one objection was made by the State 
authorities to the methods employed by 
plaintiff in the operation of its business, 
and that had reference to a $5,000 hotel 
bond acquired by plaintiff as an invest- 
ment. The situation was corrected in ac- 
cordance with the requirement of the 
superintendent of building and loan as- 
sociations. 

It wil be noted that plaintiff company 
was ‘authorized to receive deposits from 
nonmembers and to make loans to mem- 
bers and nonmembers. In the decision 


Revenue Commissioner 
Accepts Tax Rulings 





The Bureau of Internal Revenue an- 
nounces that the Commissioner 
acquiesces in the following decisions of 
the United States Board of Tax Ap- 
peals: 
(The name of the party is followed 
by the docket number and the volume 
| and page of the report.) 

Albia Box & Paper Co.—1907, 
1184. 

American Packing Co., Inc.—1173, 3, 
195. 

Brunner, Arnold W., estate of —3719, 
5, 1135. 

Brunner, Emma B., executrix—3719, 
5, 1135. 

Gras, Rudolph—2340, 5, 1163. 

Hotel Grunewald Co., Ltd.—1593, 5, 
761. 

Johnstown Building and Loan Associ- 
ation—289%, 6, 463. 

Katz & Besthoff, Ltd.—4707, 5, 750. 

Konigsberg, Nathan—6016, 4, 1027. 

Rosser, Luther Z., estate of—2161, 3, 
809. 

Shelton, Charles B., et al., executors 
—2161, 3, 809, 

Simons, James A., Jr., and wife— 
5329, 5, 480. 

Smith, Bert K.—5329, 5, 480. 

Smith, Mrs, Bert K.—5329, 5, 480. 

United States Fidelity & Guaranty 


| 
Co.—4263, 5, 23. 
| Wilbur, Lovd H.—5636, 5, 697. 


Wilbuy, Loyd HoeZ061L, 5, 597% 
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GYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


EXEMPTION: Building and Loan Associations: Section 231 (4), 1918, 1921 

Acts.—Under 1918 and 1921 Acts, held: It was not the intention of Con- 
gress to impose restrictions upon methods of building and loan associations 
further than to confine benefits to those associations making loans substantially 
to members.—Cambridge Loan and Building Co. v. United States (Court of 
Claims of the United States.)—Yearly Index Page 1090, Col. 1 (Volume II.) 


FXEMPTION: Building and Loan Associations; 1921 and Prior Acts.—Inter- 

pretation of 1921 and prior acts that exemption for building and loan 
associations was intended only for associations whose business was sub- 
stantially confined to loans to members, held not proper.—Cambridge Loan 
and Building Co. v. United States (Court of Claims.)—Yearly Index Page 


1090, Col. 1 (Volume II.) 


XEMPTION: Building and Loan Associations; 1918, 1921 Acts.—Primar} 
business of building and loan association is to raise money to be loaned 

to members and others, and fact that entire benefit of transactions, with 
members and non-members, accrued to members alone, refutes contention that 
“outside” tramsactions impaired primary business for mutual benefit—Cam- 
bridge Loan and Building Co. v. United States (Court of Claims.)—Yearly 


Index Page 1090, Col. 1 (Volume II.) 


Fi XEMPTIONS: Cooperative Banks: 1918, 1921 Acts.—Under 1918 and 1921 

Acts, held: The purpose of Congress was to exempt cooperative banks and 
the qualifying language used in the provisions is intended to apply only to 
such banks; rather than to building and loan associations—Cambridge Loan 


and Building Co. v. 
1090, Col. 1 (Volume II.) 


United States (Court of Claims.)—Yearly Index Page 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 


{Internal Revenue. 


in the Lilley case the court stated that: 

“Tt is not thought that the making of 
loans to nonmembers, or borrowing from 
nonmembers, or receiving deposits to be 
withdrawn on demand or on time, so long 
as such transactions are simply inci- 
dental to the primary business of operat- 
ing a mutual building and loan associa- 
tion, would defeat the exemption.” 

The primary business of a building 
and loan association is to raise money to 
be loaned-to its members and others. 


When it is remembered that the en- 
tire benefit derived from the transactions 
which characterized plaintiff’s business 
operations accrued to members alone, 
can it be said that those transactions re- 
sulted in the destruction or the serious 
impairment of the primary business of 
operating a building and loan association 
as contemplated in the taxing statutes? 
We think not. 

During the years 1918, 1919, and 1920, 
and until November, 1921, plaintiff com- 
pany was operating under statutes 
which, as stated hereinbefore, imposed 
no limitation whatever. No tax was col- 
lected and no tax return was required. 

The history of this legislation, as 
above outlined, together with the 
continuing and consistent interpretation 
given to those acts by the administrative 
officials of the Government during a pe- 
riod of more than 12 years, and under 
five successive revenue acts, if not con- 
trolling, certainly constitutes a strongly 
persuasive influence in a proper determi- 
nation of this case. The Act of 1921 ex- 
empting only such associations as con- 
fined their loans substantially to mem- 
bers could not affect the legal status of 
associations operating prior thereto and 
under other acts which did not even re- 
quire the filing of a tax return. 

In attempting, after the passage of the 
1921 Act, to enforce the collection of 
taxes under prior acts the Commissioner 
of Internal Revenue was evidently under 
the impression that the exemption under 
the prior aets was likewise intended only 
for associations whose business was sub- 
stantially confined to loans to members. 

The 1921 Act is not susceptible of this 
construction. It was operative only upon 
the business of such associations after 
the effective date of the act. It should 
be stated in this connection that since 
the passage of the 1921 Act plaintiff 
company has substantially complied with 
its provisions 

There is one other point that deserves 
mention. In the Lilley case the court 
held that the word “without capital 
stock organized and operated for mutual 
purposes and without profit” in the 1916 
and 1918 Acts qualified both cooperative 
banks and building and loan associations. 
The Government in this case makes the 
same contention, under the ruling in the 
Lilley case. \ 

The legislative history of the act in 
question easily demonstrates that such 
was not the intention of Congress. The 
House bill contained only the provision 
for the exemption of “Domestic building 
and loan associations.” 

The Senate proposed an amendment 
providing for the exemption of “co- 
operative banks without capital stock 
organized and operated for mutual pur- 
poses and without profit * * *.” The 
House disagreed, and the matter went 
to the Conference Committee. 

The explanation by the managers of 
the House of their agreement with the 
Senate is as follows: 

“The Senate amendment provides that 
the income of cooperative banks organ- 
ized and operated for mutual purposes 
and without profit shall be exempted 
from the income-tax amendment, with 
an amendment exempting cooperative 
banks without capital stock organized 
and operated for mutual purposes and 
without profit.” 

It was clearly the purpose of Congress 
to exempt cooperative banks as described 
and defined in the act in addition to 
building and loan associations, and in 
the very nature of the case the qualify- 
ing language was intended to apply only 
to such banks. Furthermore, it is pro- 
vided in article 68 of Treasury Regula- 
tions 83 promulgated under the 1916 
Act under the heading “unconditional” 
that “Among the corporations exempt 
from tax, without condition are * * * 
domestic building and loan associations 
x ® mm? 

In the opinion of the court the con- 
struction given to the act by the court 
in the Lilley case and contended for by 
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Gain Figured on Sale 


Of Property of Estate 


Profit Said to Be Difference 
Between Value at Time of 
Death and Selling Price. 


APPEAL OF DoroTHY PAYNE WHITNEY 
STRAIGHT, ExECUTRIx, ESTATE OF WIL- 
LARD STRAIGHT; BoArRD oF TAx Ap- 
PEALS, No. 2548. 

The basis for the computation of 
gain or loss resulting from the sale of 
property of an estate by an executor 
is the value atthe date of acquisi- 
tion by the exccutor, if that date is 
subsequent to March 1, 1913, as in 
the case of sale of property acquired 
by gift. 

The publication of the text of the 
decision in this case was begun in 
the issue of June 18, and is con- 
cluded as follows: 

It is significant that Section II B ex- 
cludes from income the value of prop- 
erty acquired by gift, bequest, etc. 

The substance of this provision was 
reenacted in the Revenue Act of 1916. 
Section 2(a) of that Act, with the ex- 
ception of the omission of the word 
“lawful,” an omission not here material, 
and the elimination of the words “includ- 
ing the income from but not the value 
of property acquired by gift, bequest, 
devise, or descent,” is exactly the same 
as the quoted portion of Section II B of 
the Revenue Act of 1913. Section 4 of 
the Revenue Act of 1916 provides that 
“The following income shall be exempt 
from the provisions of this title: * * * 
the value of property acquired by gift, 
bequest, devise, or descent (but the in- 
come from such property shall be in- 
cluded in income).” In the succeeding 
revenue acts the identical limitation pro- 
vided in Section 4 of the Revenue Act 
of 1916 has been reenacted as Section 
213(b) of each of the acts, changed only 
by the insertion of the word “gross” be- 
fore the word “income.” 

Paragraph 44 of Regulations 33 reads 
as follows: 

The appraised value at the time of 
the death of a testator is the basis 
for determining gain or profit upon sale 
subsequent to the death after March 
1, 1913. 

Article 1562 of Regulations 45 reads 
in part: 

In the case of property acquired by 
gift, bequest, devise, or descent the basis 
for computing gain or loss on a sale is 
the fair market price or value of the 
property at the date of acquisition or 
as of March 1, 1913, if acquired prior 
thereto. 

Similar provisions appear in Regula- 
tions 62 and 65, and the Commissioner 
has consistently computed gain on prop- 
erty sold by an executor to be the dif- 
ference between the sale price and the 
value at the date of the death of the 
decedent, or March 1, 1913, value if 
he did prior to such date. 

In the case of Bankers Trust Com- 
pany v. Bowers, 295 Fed. 89, the court 
said: “The estate and deceased were 
separate entities, each having a sepa- 
rate accounting.” See also Catherwood 
v. United States, 291 Fed. 560, in which 
the ruling of the lower court to the ef- 
fect that there are not two separate en- 
tities in the person of the decedent and 
her estate, was reversed. 

The same question was carefully con- 
sidered by the Court of Claims in Nich- 
ols v. United States, decided April 4, 
1927 (United States Daily, Index 434, 
Vol. If). There that court said: 

For taxation purposes the individual’s 
income during his lifetime and the in- 
come of his estate after his death are 
distinct things, the individual and his 
estate being separate entities. 


not sound. The qualifying language was 
intended to apply only to’ cooperataive 
banks. 


The plaintiff is entitled to judgment 
for the amount of taxes which have not 
been refunded, amounting to $14,767.56, 
together with interest from September 
18, 1924, amounting to $2,407.11, an ag- 
gregate of $17,174.67. And it is so 
ordered. ‘ 

Judge Hay, Jidge Booth, and Chief 
Justice Campbell concur, 
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United States Board 


of Tax Appeals 
Published June 15, 1927. 


*Estate of Jacob Voelbel, Walter W, 
Voelbel, Executor, Petitioner, v. Com- 
missioner of Internal Revenue. Docket 
No. 6009. 

1, Reasonable attorneys’ fees agreed 
upon between an executor and attorneys, 
are deductible items from gross estate, 
although not paid or settled by the pro- 
bate court. 

2. In the absence of evidence as to 
whether or not the will provides for spe- 
cific bequests, or as to other conditions of 
the will, the Board is unable to determine 
whether the Commissioner committed er- 
ror in disallowing executor’s commis- 
sions. 
*Des Moines Improvement Co., Peti- 

tioner, v. Commissioner of Internal 

Revenue. Docket No, 8573. 

Income.—Petitioner’s contracts for the 
construction of three apartment build- 
ings provided as a part of the considera- 
tion that it should execute and deliver to 
the contractor three second mortgages 
of $15,000 each, upon the completion and 
acceptance of the buildings. Prior to 
such completion and acceptance, the con- 
tractor needed cash and petitioner ex- 
ecuted the three second mortgages to be 
used as collateral. Petitioner and the 
contractor negotiated as to payment of 
cash in lieu of the said pee ox 
upon the completion and acceptance\ of 
the buildings the contractor accepted 
$33,200 cash in final settlement in lieu 
of the three mortgages totaling $45,000. 
Held; the difference, $11,800, was not 
gain or income, but merely a reduction 
in the contract price or cost of th build- 
ings to petitioner. 

*Lynchburg Colliery Co., Inc., Petitioner, 
v. Commissioner of Internal Revenue. 
Docket No. 3998. 

Deduction for Loss—The taxpayer 
breached a contract in 1917; settled its 
liability therefor in 1918; kept its books 
on the accrual basis; did not accrue on 
its books any reserve to meet the dam- 
ages during 1917, but did charge off the 
loss in 1918 when paid and took a de- 
duction therefor in its 1918 tax return. 
Held; return was made in accordance 
with taxpayer’s method of accounting as 
required by section 212 (b) of the Reve- 
nue Act of 1918 and it can not now claim 
the loss as a deduction for 1917, 

*M. R. Hoffman, M. R. Hoffman, jr., Guy 
S. Hoffman, P. R. Hoffman, and 
Marion Hoffman Bausman, Petitioners, 
y. Commissioner of Internal Revenue. 
Docket No. 6641. 

Jurisdiction—The petitioners “in this 
action filed their joint petition on August 
28, 1925. Thereafter, on May 17, 1926, 


; all of these petitioners except P. R. Hoff- 


man, were adjudicated bankrupts and at 

the hearing were represented by. trustees 

in bankruptcy. Held; that the Board ac- 
quired jurisdiction by virtue of the ay 
peal under the provisions of the Revenue 

Act of 1924, and is not ousted fron guch 

jurisdiction by virtue of section 24 Rs) 

of the Revenue Act of 1926. 

*John Hoskins, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket No. 
10241. 

March 1, 1913 value of the real prop- 
erty involved in this proceeding, de- 
termined. 

Deductions—Three notes executed by 
this petitioner in December, 1921, pay- 
able five years from date and delivered 
to petitioner’s children as compensation 
for services during 1921, held not de- 
ductible from gross income as a business 
expense paid during 1921, the petitioner 
having kept his books and make his in- 
come-tax return on the cash basis. 
*Ajax Coal Company, Petitioner vy. Com- 

missioner of Internal Revenue. Docket 

No. 7476. 

Paid-in Surplus. Cash value of a coal- 
land lease at the time acquired by the 
taxpayer corporation determined and al- 
lowed as paid-in surplus and subject to 
exhaustion in the proportion that the 
number of tons mined each year bears 
to total content of recoverable merchant- 
able coal. 

*Chas. N. Manning, Louis des Cognets, 
Sr., Geo. K. Graves, Petitioners v. 
Commissioner of Internal Revenue, 

~ Docket Nos. 8111, 8112, 8113. 

The unextinguished cost of buildings 
removed in order to obtain a 99-year 
lease upon the land represented the cost 
to the lessor of such lease and should be 
exhausted over the term of the lease. 
*Ralph H. Plumb, Petitioner v. Commis- 

sioner of Internal Revenue. Docket 

No. 3370. * 

Value of Leasechold—Value of a ten- 
ant’s leasehold acquired by inheritance.on 
March 2, 1917, determined on the basis of 
the present value of the averz annual 
difference between the amounts to ‘be 
paid under the terms of the lease made 
in 1908 and the amounts which the bene- 
ficiary might have been‘required to pa 
had he made a lease on March 2, 1917, 
1917. 

Warren-Smith Hardware Company, Peti- 
tioner v. Commissioner of Internal 
Revenue. Docket No. 6737. 
Deduction of bad debts disallowed be- 

cause not charged off within the taxable 

year. 

Electro Magnetic Tool Company, Peti- 
tioner v. Commissioner of Internal 
Revenue. Docket No. 7096. 

Invested Capital. The value of patents 
and inventions protected by applications 
for patents determined for the purpose 
of invested capital. 

Kib H. Warren, Petitioner, v. Commis- 
sioner of Internal Revenue. William 
V. Roesch, v. Same. Harry A. P, 
Smith v. Same. Docket Nos. 2250, 
2551, 2552. . 
Value of assets determined. 

Harbour-Longmire Company, Petitioner, 
v. Commissioner of Internal Revenue, 
Docket No. 6095. 

Petitioner and the Harbour-Longmire 
Company, of Enid, Oklahoma, were affilie 
ated during the year 1921. 


ra 


Decisions marked (*) have been desige 
nated by the Board of Tax Appeals as ine 
volving new principles and will be 
printed in full text in this or subsequent¥ 
issues. Subscribers who are interested 
in any decision not so designated shouyp 
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Commerce 


Duties Are Raised. 


By Mexico on Jute 
And Other Fibers 


Certain Rates Are Applicable 
Only for Specified Periods; 
Sacks and Cloth 
Included. 


Increases in duties on jute and cloth 
and sacks of jute, henequers and other 
fibers have been decreed by Mexico, ac- 
cording to a cablegram from the Acting 
Commercial Attache at Mexico City, 
George Wythe, just made public by the 
Department of Commerce. The full text 
of the Department’s announcement 
follows: 

Effective July 1, the Mexican import 
duties on jute and cloth and _ sacks of 
jute, abaca, ixtle, henequen and similar 
fibers will be increased. 

Rates to Vary. 

A feature of the new duties will be 
a variation in the rate of duty over 
various periods of time in certain cases, 
and a time limitation upon other rates. 

The new duties, as compared with the 
present rates, follow: 

| psA—tute: Formerly, free; now free 
wntil July 1, 1928; one centavo per gross 
kilo from then until December 31, 1928; 
two centavos thereafter. Peso per legal 
kilo. 

360A—Jute yarn: Formerly, not ex- 
ceeding 403 meters per kilo, 0.02 per 
gross kilo; other, the same as _ new rate; 
now, 0.20 

Coarse tissues of jute, abaca, pita, 
ixtle, henequen, New Zealand fiber (or 
“canamazo’’), of any weave, containing 
up to 32 threads in warp and weft, ina 
square of two centimeters side, un- 
bleached, weighing per square meter, per 
gross kilo: 

366 (New)—Up to 450 grams, 0.40 un- 
til July 1, 1928; reduced thereafter. 

366 (Old )—Up to 350 grams, 0.20. 

367 (Old)—More than 450 and up to 
450 grams, 0.16. 

367 (New)—More than 45 and up to 
650 grams, 0.82 until July 1, 1928, 

368 (New)—More than 650 grams, 
0.24 until July 1, 1928. 

268 (Old )—More than 450 grams, 0.12, 

Rates on Sacks. 
368A—Sacks of cloth covered by item 
366, item 367, and item 368, formerly 
duties of the cloth plus 10 per cent sur- 
charge; now, 0.45, 0.86 and O.27, respec- 
tively. 
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Ex 369—Sacks of coarse tissues of 
jute, abaca, pita, ixtle, hemequen, New 
Zealand fiber (or “canamazo”’), of any 
weave, containing up to 32. threads in 
warp and weft, in a square of two 
centimeters side, bleached or colored, of 
any weave, and also all printed sacks, 
foxmerly surcharge of 20 per cent on du- 

, of items 366-368, according to 
weight: now surcharge of 10 per cent 
on duties of item 368A, according to 
weight. 


Simplification Urged | 
For Avoiding Losses 


Department of Commerce Says 
Diversification Adds to Pro- 
duction Costs. 


[Continued from Page 1.] 
profit, we suggest simplification. It has | 
been definitely proven in mumerous in- 
stances that “simplification” reduces 
both the costs of production and dis- 
tribution. It has likewise been definitely 
proven that “diversification” adds to 
both production and selling costs. Yet 
there are many manufacturers who be- 


and to make more profit is to add 
another number to the line. That would | 
work out profitably more often if they, | 
at the same time, dropped or discarded 
some slow-moving or seldom-wanted line 
number, even at the risk of not being | 
able to supply it on an occasional order, 
The usual practice of striving for 
greater ‘volume by adding new lines, 
meanwhile hanging on to all the old 
ones, soon makes the whole line top- 
heavy, and inventory rapidly piles up 
with items that do not turn over. Profits 


the live lines are absorbed 
of carrying the dead ones 
the variety increases, the burden on 
plant ° ities and the whole production 
personnel increases, and sooner or later 
manufacturing costs go up instead of | 
down. 


in thé costs | 
in stock. As 


Cost of Selling. 

The selling organization is pushed to 
spread its effort over the expanded line, 
and the consequent diffusion of effort 
usually increases the cost of selling per 
unit of sale faster than it increases the 
total volume of units sold. 

A minimum consistent range of line 
numbers—all active, carrying no dead 
weight, made and sold in large volume, 
even at a smaller cash profit per unit, 
means good annual net profits. 

The manufacturer who can thus keep 
his production and selling forces ‘strip- 


has the courage to “simplify” rather 
than “diversify,’—need not worry about | 
better profits in the face of. declining | 
prices. 





Earnings of Westerm Union 
Show Increase for April 


The Western Union Telegraph Com- | 
pany has reported its earnings for April | 
to the Interstate Commerce Commission . 
as follows: 

April 
Gross oper. rev... 
Net oper. rev..... 
Net oper. ine..... 

Four months’: 
Gress oper. rev... 
oper. rev... 
oper. inc.,,,, 


1927 1926 
$5,389,678 $5,130,215 | 
1,762,651 1,607,255 | 
1.271.388 1,165,338 


20,254,980 | 
6,120,262 | 
1,580,688 


20,974,154 
6,655,624 


4,724,150 


| increased importatiorm 
| troleum products in 1926. Spain imported 


| nished 21,103 tons in 
| 1,729 in 1925, 
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Imaiports of Petroleum 
Increased by Spaim 


United States Holds First Place 
im Trade With Gain 
11,000 Toms in 1926. 


of 


Spanish petroleum: imports have in- 
creased, with the United States main- 
taining first place im this trade, accord- 
ing to a report to the Department of 
Commerce from the Commercial Attache 
at Madrid, Charles H. Cunningham. 

Following is the full text of the 
report: 

Official Spanish statistics indicate an 
of nearly all pe- 


gasoline to the amount of 158,726 metric 
tons in 1926,compared with 129,452 tons 
in 1925. 

The United. States maintained its 
lead, supplying 85,925 tons in 1926, ap- 
proximately 11,000 more than in 1925. 
Britain supplied 24,528 tons, a consider- 
able decline from 1925, which was offset, 
however, by substantial increases of gas- 
oline imports from Egypt, which fur- 
1926, against only 


Gasoline imports from English posses- 
sions in Europe also increased by about 
100 per cent, but this gasoline in most 
cases was reshipped from Malta and 
English ports and was Russian in its 
origin, a part of the 
the Porto Pi Company is bringing from 
Russia unde: contract. Spanish customs 
authorities also show imports of 8,395 
tons direct from Russia. 

Notwithstanding the 
rowing consumption 
Spain, imports for 


widespread aitd 
of Diesel oil in 
1926 indicated a 


25,000 vons which” 
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year, declining from 3?,811 
30,612. 

The United States supplied 60 per cent 
of the 1926 imports, but still suffered a 
considerable decline from 82,584 tons 
supplied in 1925 to 18,548 in 1926. 

The greatest imerease was shown in 
imports from Russia, which came to 6,- 
300 tons in 1926. Imports from Great 
Britain were not important and were 
almost equalled by those from Trinidad, 
1,800 tons, and ‘from the Dutch East 
Indies, 1,400 tons. 

The most substantial increase in Span- 
ish imports of American oil is shown 
under the heading of lubricants, the 
amount increasing from 18,587 tons in 
1925 to 22,516 im 1926. This constitutes 
approximately SO per cent of total 
Spanish imports of lubricating oils, 
which increased from 22,316 tons in 
1925 to 26,941 im the following year. 


tons to 


Silver Stoekks in China 
Show Slight Increase 


A slight increase in silver stocks in 
Shanghai, China, is reported in a cable 
from Commercial Attache Julean Arnold, 
Shangai, accordimg to an announcement 
just made public by the Department of 
Commerce. 

The full text of the statement follows: 

Silver stocks im Shanghai, China, on 
June 9 totaled 126,300,000 taels, as com- 
pared with 126,000,000 taels on June 2, 


The amount held in native banks on June | 


9 amounted to 76,000,000 taels, repre- 
senting a decrease of 200,000 taels as 
compared with the total at the end 
the preceding week. 

Sycee bars *m Shanghai on 
were valued at 76,300,000 
against 76,400,000 taels on June 
coins were valued at 69,200,000 
which was an inerease of 700,000 tagls 
as compared with the amount reported 


June 9 
taels 


slight falling off froma those of preceding | on June 2, 


of | 


as | 
2. Dollar | 
taels, | 


Venezuela Oils Found 
Similar to American 


Analyses Show Resemblance to 
Californian and Mid-Conti- 
nent Products. 


Venezuela’s important fields furnished 

typical samples of crude oil for a study 
just reported by the Bureau of Mines, 
of the Department of Commerce. Analy- 
ses of two samples from the Lake 
Maracaibo basin and of samples from 
the Ambrosie, La Rosa and La Con- 
cecion fields in the State of Zulia, and 
\ the El Mene field in the State of Falcon 
are contained in the report. The full text 
of a statement just issued by the Bu- 
reau follows: 

The Lake Maracaibo basin crude oils 
were found to be fairly heavy, black oils, 
rather high in sulphur, rather low in 
“gasoline and naphtha,” and containing 
considerable proportions of vacuum dis- 
tillates, which do not show wax content. 
The samples are similar to many of the 
crudes of Kern County, Calif. The 
sample from the Ambrosio field shows a 
general xesemblance to seme of the wax- 
bearing crudes of the southern Cali- 
fornia fields, but the sulphur content 
is higher, and the individual fractions 
are heavier in gravity. The sample from 
La Rosa field is similar to the high- 
| sulphur oils among the’ wax-bearing 
}crudes of the southern California fields. 

La Concepcion field sample is very 
similar to Mid-Continent erudes of the 
United States which have a compara- 
tively large content of sulphux. El! Mene 
field sample is unique in so far as the 
analyses in the files of the Bureau of 





Mines are concerned. Except for the tel- ' which may be obtained from 
and the | 


atively smal) sulphur content, 


the crude is similar to typical maphthenic 
California crudes. No wax-bearing Cali. 
fornia crudes in the files of the Bureau 
of Mines have as heavy gravities in cor- 
responding fractions as El) Mene crude. 
The crude is placed in the ““hybrid” class 
by the Bureau of Mines method of in- 
terpretation. El Mene crude appears to 
be a high-grade oil, with its “gasoline 
and naphtha” content of 47.4 per cent, 
and low sulphur content and cloud point 
of vacuum fractions, indicating the ap- 


plicability of residues as stock for crack- 
ing processes, 


In 1925, the Bureau of Mines published 
at Technical Paper 346 a discussion of 
typical crude oils of the Western Heni- 
sphere. ‘That paper was one of a series 
of surveys of typical crude oils, and was 
the first of these to deal with properties 
of crude oils from countries other than 
the United States. The paper contains 
comments, tabulated data, and individual 
analyses of crudes typical of the pro- 
ducing districts of Canada, Mexico, Trin- 
idad, Wenezuela, Argentina, Colombia 
and Peru; for comparison, it also has 
analyses of typical crudes from the chief 
producing districts of the United States, 

The report now published is supple- 
mentary to Technical Paper 346. 

The Bureau of Mines undertook a 
study of foreign crude oils for two rea- 
sons: First, foreign fields aze_ potential 
sources Of supply for the Umited States; 
in fact, considerable quantities of some 
foreign crudes have already been im- 
ported. Second, these oils are very sim- 
ilar in physical and chemical properties 
to oils found in the United States, and 
tific value. 

Detailed data are contained in Infor- 
mation Circular 2807, by A. J. Kraemer, 
associate petroleum chemist, copies of 
the United 


States Bureau of Mincs f*~ +>artment of 


( presence of wax in the vacuum fractions, | Commerce, Washington, D. Cy 


| Duty on Chairs Held 


{ 


Index of Business Prepared by Department of ‘Commerce | 


me |S > ‘7 


] 








| 
a 
| 


“Properly Assessed | 


Customs Court Affirms Action 
of Collector in Tariff of 
50 Per Cent. 


New York, June 15.—The Interna- 
tional Forwarding Company of Chicago 
has obtained a ruling from the United 
States Customs Court here on the classi- 
fication of imported unhaqljstered chairs. 
These chairs, on entry, were returned 
by the customs appraising officers as 
furniture in chief value of wool, dutiable 
at the rate of 50 per cent ad valorem, 
under paragraph 1119, Tariff Act of | 
1922. The importers claimed duty at | 
but 33-1/3 per cent ad valorem under 
paragraph 310. 

Judge Brown finds that the collector’s 
rate must stand, pointing out that the 
importers, in challenging this assess- 
ment, introduced no evidence in support 
of the contention for a lower duty. 
(Protest No. 128477-G-72098), 

The Corona Preserve Fruit Company, 
the Milton Snedeker Corporation, R. U. 
Delaphena & Company and other im- 
porters have just wor a decision from | 
the WUrnited States Customs Court in- 
volving the tariff rate on certain pitted 
and sulphured cherries. The cherries 


at issue was assessed by the collector 
at the rate of 40 per cent ad valorem 
under paragraph 737, Act of 1922. 
Judgwe Waite fixes duty at 2 cents a 
pound as cherries, sulphured or in brine, 
under = said paragraph 757. (Protests 
Nos. 104566-G-17592-25, etc.) 


| 0OO barrels, or 8 per 
| erude petroleum. 


| 1925, for example, r 
| tops were imported from Mexico and 
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Public Utilities 


Demand for Gasoline 
Is Met by Improved 
Methods of Recovery 


Cracking Process, Use of Nat- 
ural Gas Gasoline and Im- 
provements im Refineries 


Are Chief Factors. 


[Continued frome Page 1,3 


| cent of the total crude petroleum run 
| in 1916 to 35.1 per cent in 1925. 


The increase is due to several factors, 
chief of which are the development of the 
cracking process, the larger use of 


| natural-gas gasoline, and improvements 
| in refinery practice. 


In 1925, of the total output of gasoline, 


26.4 per cent was attributable to crack- 
ing, 7.6 per cent to natural-gas gasoline, 


and probably 2 or 3 pex cent to improved 


fractionation. Had these improvements 
not been made, the refineries would have 
had to handle nearly twice the amount 
of petroleum that was run to stills in 
1925. 

Oil Development in Venezuela 


During the 10. years 1916 to 1925 the 
total amount of crude petroleum run to 
stills in the United States was approxi- 
mately 4,600,000,000 barrels, of which 
4,220,000,000 barrels, or 92 per cent, were 
domestic crude petroleum and 380,000,- 
cent, were foreign 

far the greater 
part of the foreign crude came from 
Mexico; however, recent decreases in 
production in Mexico and intensified de- 
velopment in Venezuela have focused at- 
tention on Venezuela as a source of oil 
for future requirements. 

Imports of foreigm crude petroleum 
during the same period (1916 to 1925) 
amounted to 722,000,000 barrels (includ- 
ing considerable topped oil) much of 
which was burned for fuel in the crude 
state without refining. Runs to stills of 
erude petroleum .from Mexico were 
greatest in 192i—the year of peak pro- 
duction in that country. 


By 


Natural-Gas Gasoline Used. 

Natural-gas gasoline has played an 
important part in meeting the demand 
for gasoline. Not only does it form a 
considerable volume of the total output 
of gasoline but, through its high vola- 
tility, it also renders large quantities of 
low-grade gasoline available for use as 
motor fuel. 

The oils classified by the Bureau of 
Mines as “unfinished oils,” of which tops 
and cracking stock are the most im- 
portant, have in recent years exerted 
an important economic influence on the 
refining industry. Am abundance of cheap 
crude in Mexico and California and the 
heavy demand for fuel oil were the 
chief causes of the development of top- 
ping plants. 

Large quantities of crude petroleum 


| were handled at these plants, and the 


resultant tops (of which a large per- 
centage is recovered as gasoline) consti- 
tute an important source of gasoline. In 
200,000 barrels of 


more than 1,500,000 barrels were ship- 


| ped from California to eastern ports in 


the United States, by the way of the 
Panama Canal, to compete ultimately 
with gasoline from the Mid-Continent 
fields. 


Increase in Gasoline Obtained. 


The most important development in 
the recovery of refined products from 
erude oil is the imerease in the per- 
centage of gasoline obtained. Except in 
1919, the percentage of gasoline re- 
covered has shown am increase each year 
since 1916, 


There has been little change in the 
relative proportions of gas oil and fuel 
oil produced—the recovery of these prod- 
ucts continues to fluctuate around | 50 
per cent—but a large part of the “'in- 
crease in gasoline recovery has been 
balanced by a decrease in kerosene. The 
percentage recovery of both lubricants 
and wax has decreased in recent years. 

Production of gasoline has increased 
rapidly as a result of both higher re- 
covery and larger runs to stills. The 
production of gasoline in 1916 was 49,- 
021,000 barrels, as Compared to 259,601,- 
000 barrels in 1925—a gain during the. 
10-year period of 430 per cent. 

The total supply (production plus im- 
ports) during the 10-year period 1916 to 
1925, inclusive, was 1,351,578,000 bar- 
rels, of which 1,154,855,000 barrels, or 
SG per cent, were consumed in continen- 
tal United States; 165,722,000 barrels, or 
12 per cent, were exported and shipped 
to noncontiguous United States territo- 
ries; and the remaining 2 per cent was 
added to stocks. 

While production was increasmg 430 
per cent, domestic consumption increased 
460 per cent; exports including ship- 
ments, increased 261 per cent, and stocks 
increased 394 per cent. 


Same Average Consumption. 

The registration of automobiles and 
trucks on December 31, 1916, was 3,513,- 
000, as compared to 19,955,000 on De. 
cember 31, 1925. ‘This gain of 468 per 
cent in registrations during the 10-year 
period when compared with the gain of 
460 per cent in domestic consumption of 
gasoline, indicates. that the supply of 
gasoline is keeping pace with the needs 
of automobiles, or, in other words, the 
average yearly consumption per car is 
relatively the same now as it was 10 
years ago. The rapid increase in use 
of busses and trucks ‘has been counter- 
balanced by changes in car design which 
make possible greater mileage per gal- 
lon. 

A complete compilation of petroleum 
refinery statistics collected by the Bu- 
reau of Mines covering the period 1916. 
1925 has just been published as Bulletin 
280. The purpose of this report is two- 
fold—to give a permanent printed record 
of all past data and to present them on 
the recently adopted basis of barrels ime 
stead of gallons. 
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Patents 


On Control of Heat 
In Intake of Engine 


Granted in View of Specific 
Manner Showing Location 
of Thermostat in 
Heater. 


APPLICATION OF REA P. WRIGHT; EXAM- 
INERS-IN-CHIEF, PATENT OFFICE. 
Patent 1630727 was issued to Rea P. 

Wright May 31, 1927, for an improve- 

ment in Thermostatic Heat Control for 

Internal Combustion Engines, on ap- 

plication filed Nov. 18, 1920. 

Rea P. Wright pro se. 

Claims for the controlling of the tem- 
perature of intake fuel of internal com- | 
bustion engine by having a thermostat 
located in the intake manifold, hela al- | 
lowable. The full text of the opinion | 
of the Examiners-in-Chief (Fouts, 
Henry, and Smith) is as follows: 

This is an appeal from action of the | 
primary examiner finally rejecting | 
claims 1, 2 and 3 of which the following 
are illustrative: 

1. An internal combustion engine hav- | 
ing an exhaust pipe, intake manifold and | 
charge forming device connected thereto, | 
a heater arranged to heat the charge | 
in its passage to the internal combustion 
engine in communication with said ex- 
haust pipe, said heater being provided 
with an outlet pipe, a valve mounted in 
said outlet pipe, said intake manifold 
being provided with an opening, a cup 
shaped casing mounted in said opening, | 
a thermostat mounted within said casing | 
having a stem, a shaft provided with an 
arm having a connection with said stem, 
a second arm fixed on said shaf* and a 
link connecting said second arm to said 
valve controlling the position of said 
valve by the temperature of the charge | 
passing into the interral combustion en- 
gine. 





Heater for Charge. 

3, An internal combustion engine hav- | 
ing an exhaust pipe. intake manifold and 
charge forming device connected thereto, 
a heater arranged to heat the charge in 
its passage to the internal combustion | 
engine having a connection with said ex- 
haust pipe through which the exhaust 
gases are adapted to pass, said heater 
being provided with a valve controlled 
outlet, and a thermostat disposed in the 
path of travel of said charge having a 
connection with said valve for controlling 
the passage of exhaust gases through 
said heater. 

The references relied upon are: Johns- 
ton et al., 1065370, June 24, 1913; Larson, 
1387853, August 16, 1921; Grouvelle, 
(French), 348651, August 18, 1905. 

Claim 3 Anticipated. 

It is believed that claim 3 is fairly an- | 
ticipated by the French patent to Grou- | 
velle. As pointed out by the examiner, 
the patentee discloses the use of the 
valve m in either of the passages e or f. 
Therefore, the valve may be transferred 
to the passage f and still be within the 
disclosure of the patent. Thus trans- 
ferred, the claim reads directly upon the 
Grouvelle structure. 

Claims 1 and 2 are more specific and 
call for a structure which, it is believed, 
possesses advantages over the devices of 
the references. The thermostat is spe- 
cifically located in the intake manifold 
anti is inserted thereinto in a specific 
manner. Grouvelle shows his thermostat 
in the heater, or surrounded by the 
heater, in which position it is within the 
influence of the latter and does not so 
certainly respond to the heat of the 
mixed gases only as it would if it were 
located in the intake manifold. Because 
of the specific limitations in these claims, 
which are not found in the references, | 
and because of the advantage which ap- 
pellant apparently secures, these claims 
may be allowed. 

The decision of the examiner is accord- 
ingly reversed as to claims 1 and 2 but | 
is affirmed as to claim 3. 


Bankruptcy Act Given 
Interpretation by Court 


A. G. RUTHERFORD, APPELLANT, V. W. K. 
ELLioTT, TRUSTEE IN BANKRUPTCY OF 
Pricy A. VARNEY AND NANCY JANE 
VARNEY, No. 4849; Circuit CourT OF 
APPEALS, SIxTH CIRCUIT. 

The language of Section 24 (b) of the 
Bankruptcy, Act, as amended May oi, 
1926, was interpreted by the court in this 
case. 

Before Denison, Moorman and Knap- 
pen, Circuit Judges. The full text of the 
per curiam opinion follows: 

This is an appeal under Section 25 (a) 
of the Bankruptcy Act. The appeal was | 
allowed by the District Judge. Appellee 
now moves to dismiss because the al- | 
lowance was not made by this court, 
and insists that the effect of the amend- 
ment of May 7, 1926, is to require such | 
special allowance. The amendment was 
made in the language of Section 24 (b). 
As amended, it reads: 

“Such power shall be exercised by ap- 
peal and in the form and manner of an 
appeal, except in the cases mentioned in 
said Section 25 to be allowed in the dis- 
cretion of the Appellate Court.” 

In view of the known purpose of this 
amendment, we think the paragraph 
should be interpreted as if it read: 

“Such power shall be exercised by 
appeal and in the form and .nanner of 
an appeal, to be allowed, except in the 
cases mentioned in said Section 25, in 
the discretion of the Appellate Court.” 

The same result will come from insert- 
ing, dfter the second “appeal,” the words 


“but it is;” or the clause as it is may | 


be read with such expression as to show 


| by the defendant. 


| amount of damages. 


| C-321, C-349, C-350, and 34453. 





that “except” modifies “allowed.” An 
intent to make so vital a change as it 
would be to abolish all appeals under 
Section 25, unless they were specially 
allowed by the Appellate Court, would 
have been indicated in clearer language. 

The motion to dismiss is denied, 

May 9, 1927, 
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Heat Controls 


Claims Are Allowed Court of Claims Rules Owner of Patent 
Entitled to Recover from Government 


Case Involving Infringement Is Remanded for Taking of 
Testimony Upon Question of Amount. 


IMPERIAL MACHINE & FOUNDRY CORPORA- 
TION V. THE UNITED STATES, No. C-320; 
Court or CLAIMS OF THE UNITED 
STATES. 

The Court of Claims found that claim- 
ant’s patents had been held valid and in- 
fringed in various earlier litigations and 
that the defendant had purchased a ma- 
chine which had been adjudged to in- 
fringe. They accepted these decisions as 
correct and, therefore, controlling. 

Judge Graham delivered the opinion of 
the court, the full text of which follows: 

This is a suit to recover damages for 
infringement of the plaintiff’s patents 
The. claim based 
upon the purchase and use of machines 
which infringed these patents. 
are two questions for present purposes 


is 


to be passed upon, viz., the validity of the | 
patents, and the infringement thereof by | 
| the defendant by purchase and use. 


Amount of Damages Postponed. 
Under the practice of this court the 


! question of the amount of damages was 
| postponed, no evidence to be taken there- 


on until these two questions have been 
disposed of; that is to say, if the court 
should decide the two questions in the af- 
firmative, the case would proceed to the 
taking of evidence on the question of the 
The facts are fully 
set out in the findings, and it does not 


seem necessary to review them at length | 


here. 
Briefly stated they are as follows: 
Henry Robinson originated and 
into commercial use as a machine for 


| peeling potatoes in bulk and obtained a 


patent therefor on January 9, 1906, being 
Patent No. 809582. This has been judi- 


cially determined to be a “pioneer pat- | 
| fringed. 
| placed on anticipation in the prior art to 
| defeat 


ent.” 

On December 14, 1909, Robinson ob- 
tained a further patent for improvements 
in the machine for peeling vegetables, 


and Letters Patent No. 942932 were isr- | ‘ : : 
| its disk has now become almost a Chinese 


sued. 
On January 16, 1906, Robinson trans- 


| ferred and assigned his interest in Pat- 


ent No. 809582 to the Robinson Machine 
Co., which on December 1906, as- 
signed it to the Imperial Machine Co., a 
corporation, and on September 27, 1917, 


28, 


the latter sold its entire business and as- | ‘ conn ee c 
question of infringement by use in the 


sets and assigned its interest in the said 
Patent 809582 and in all of its patents to 
the plaintiff, said latter assignment con- 
taining a provision giving the assignee 


“the right to sue for and recover dam- 
ages and profits in its own name for any ,; 
and all past infringements of said letters 


patent.” 
Patent For Potato Peeler. 
Patent No. 809582 consists of a cylin- 


der with a rotary disk at the bottom. | 


This disk has an abraiding surface with 


one or more rounded humps or raised | °"* .Pi@ 
| infringing apparatus, and also verbally 


portions which slope from the rim of 
the circumference toward the inner or 
main portion. 
is in the rounded, sloping humps which 
extend from the rim toward the center of 
the disk. 


other vegetables is the agitation and cir- 
culation of them so as to bring each 


' potato into contact with the abrading 


surface for a proper length of time to 
completely peel it, and these 


the abrading disk. 4 
The rounded, sloping humps extending 


| from the rim toward the center of the | 
disk and the agitation and circulation | 


of the vegetables so that each vegetable 
comes into contact with the abrading 


| surface for the proper length of time to 

completely peel them are the soul of | 
! decrees 
| validity of Letters Patent No. 809582 and 


Robinson’s basic invention. 

Robinson’s second patent, No. 942932, 
for improvements upon the vegetable- 
peeling machine, is an abrading disk hav- 
ing an upstanding lip or shoulder at the 


| periphery to form scoop-shaped humps 


or waves with the raised portion of the 
disk. 

This represents a distinct 
ment on Robinson’s basic patent. 

Waste Reduced. 

It uses the essential features of the 
first patent and provides a new means 
for reducing waste in the operation of 
the machine. 
of the outer periphery of the disk and 
the forming of scoop-shaped humps on 
the outer periphery of the raised portions 


impart another motion to the agitation | 


of the vegetables and prevent the 
smaller vegetables from being crowded 
into the corner of the right angle that 


is formed by the outer edge of the disk | 

that is, it | 

substitutes * an acute angle a curved | 
and a scoop 


and the sides of the cylinder; 


surface is formed at the 


} junction with the sloping humps, thus in- 
| creasing the agitation and circulation of | 
vege- | 
| tables from being ground to pieces at 


the mass and preventing small 


the periphery. 


There are four companion suits to the | 


one before us, being as follows: Nos. 
In two 
of them, Nos. C-321 and C-350, the Impe- 


rial Machine Company is the plaintiff; | 
34453, | 


the other two, Nos. C-349 and 
are brought by the plaintiff here. 
The first two are to recover damages 


| for infringement by use prior to-the 
| assignment of the Imperial Machine Co. | 


to the plaintiff, on September 27, 1917. 
What is said in this case as to the valid- 
ity of the two patents will apply to all 
five of the cases, leaving only the ques- 
tion in each of the other cases, whether 
there was infringement by purchase and 
use of the machines by the defendant. 
Nos. C-320, C-321, and 34453 involve 
only the question of the first patent and 
its infringement. Nos, C-349 and C-350, 
covering the sale of what was known as 
the “Sim-Peel-O” machine by the Albert 


Pick & Co., involve both of the patents. | 


No Proof of Purchase or Use. 


As the court has found in these two ' 


There | 





put | 


| perial 


; pared 
firms, and corporations, makers of the 


The essence of the patent | : : 
: | purchasing officers of the various bu- 


; reaus and independent agencies of the 


sloping ; 
humps produce the necessary agitation | ie : 
and circulation of the mass of vegetables ; “45 held to be an infringer of the plain- 


so that all are brought into contact with | 


| or 


improve- } 


The upturned lip or edge | “*™erican — . 
' said infringing abradant disk. 


purchase or use by the defendant of the 
plaintiff’s machine, it is unnecessary to 


| discuss the question of the validity and 


infringement of the second patent, al- 
though this patent seems to have been 
fully sustained in suits against 
Maxim Manufacturing Co., manufac- 
turers of the “Sim-Peel-O” disk, by 
Judge Landis in the District Court of the 
United States for the Southern District 
of Illinois, Eastern Division, on Feb- 
ruary 27, 1922, and his decision was af- 
firmed by the Circuit Court of Appeals 
for the Seventh Circuit in an opinion 
by Judge Page. Maxim Manufacturing 
Co. v. Imperial Machine Co., 286 Fed. 
79, 82. In this latter case the validity 
of both patents, particularly No. 809582, 
is considered, 
The court said: 


“The Robinson patents, belonging to 


| plaintiffs, have been many times before 


the courts, and the cited prior art pat- 
ents hereinbefore referred to, and many 
others, have been often considered and 
generally rejected. 

The Robinson patent, No. 809582, was 


| held to be a pioneer patent by Judge 


McPherson (note to 212 Fed. 959). That 
case was reversed by the Court of 
Appeals (Am. Fruit Machinery Co. et al. 
v. Robinson Machinery Co., 191 Fed. 723, 
112 C. C. A. 313) solely on the construc- 
tion of the word ‘flat.’ 
there was a spiral one. 

Judge Mayer also held No. 809582 to 
be a pioneer patent. Imperial Machine 
Co. v. Rees (D. C.), 261 Fed. 612; Im- 
Machine Co. v. Am. Machinery 
Co. (D. C.), 276 Fed. 436. At page 419, 
262 Fed., is a list of cases where Patent 
No. 809582 has been held valid and in- 
We note that, while reliance is 


plaintiff’s patent, yet the 
fendant has departed so far from the 
disk forms of the prior art patents that 


copy of plaintiffs’ disk.” 

This view of the effect of the decisions 
cited fully justified. This disposes 
of the question of the validity of Patent 
No. 809582 as affecting the three above- 
named cases, C-320, C-321, and 34453. 
Consideration will now be given to the 


is 


instant case. 
Warning Given of Infringement. 


The owners of these patents have 


the | 


Defendant’s disk | 


de- | 


found it necessary to litigate and r¢- | 


litigate their rights in the courts, and 
the plaintiff and its predecessars. from 
the year 1906 to the fall of 1923 pre- 
and sent circulars to persons, 


“American” machine, hereinafter re- 
ferred to, warning them not to infringe 
the plaintiff’s patent or to buy or use 
and in writing repeatedly and contin- 


uously during this period informed the 


United States Government of the plain- 


The process of peeling potatoes and | tiff’s rights under said patents. 


In this case the defendant, it is 
claimed, purchased infringing machines 
from the American Machinery Co. The 
latter company in the case of Imperial 
Machine & Foundry Corporation v. 
American Machinery Co., 276 Fed. 436, 


' stretching 


tiff’s patents by the manufacture and | 


sale of the machines, some of which were 


| sold to, purchased, and used by the de- 


fendant. 

Suits were brought by the plaintiff and 
its predecessors for injunctions and ac- 
counting against the manufacturers, 
sellers, and users, other than the de- 
fendant, of the American machines and 
were obtained sustaining the 
of the “American” 


holding the disks 


| machines to be an infringement thereof 
| and awarding profits and damages. 


Plaintiff and its predecessors have 


never been able to recover any damages 


profits from said manufacturers, 
owing apparently to their insolvency. 


Patents Valid and Infringced. 


The has found that since 


court 


turers or sellers and used some of the 
“American” machines which contain the 
This is 
far it is contemplated the 
should proceed in its present stage. 

We hold that the patents involved here 


as as 


been infringed, and that the machines 
nanufactured and sold by the American 
Machine Co. and purchased at various 
times and used by the defendant were 
infringing machines upon the rights of 
the plaintiff, for which the latter is en- 
titled to recover such damages as he may 
be able hereafter to prove, and the case 
is remanded for the taking of testimony 
upon the question only of the amount 
of damages. 

Moss, Judge; Hay, 
Judge, and Campbell, 
concur. 


Booth, 
Justice, 


Judge; 
Chief 


Admission of Alien Based 
On Comparing Photographs 


IN RE Lar THUEY Lem, Civit No. 2725; 
District COURT FOR THE DISTRICT OF 
MASSACHUSETTS. 

Habeas Corpus was granted in this 
case on petition of the alien. The full 
text of the opinion, as delivered by Judge 
Lowell, follows: 

Petition for writ of habeas corpus. 
After the decision in the Court of Ap- 
peals in Lewis v. Johnson, 16 F, 2d 180, 
that the applicant did not have a fair 
hearing before the immigration author- 
ities, this case was heard on the merits 
by me. The principal point in the case 
was the identification by 
Lai Poy Lum was admitted some time 


last cases that there was no proof ofago as a son of Lai Sing Woo, and the 


the | 
vear 1916 the defendant has bought for 
its use and has received from manufac- | 


ase | the examiner subsequent to the filing of 





photographs. | 


Universal Joints 


Method of Producing 
Ball-Cone Elements 
Is Held Patentable 


Examiners -in-Chief Rules 
Flow of Metal Is Distin- 
guished Over Prior 
Art. 


Patent 1630715 was issued to Nice on 
APPLICATION OF Bupp G. NICE, ExAM- 

INERS-IN-CHIEF, PATENT OFFICE. 

Patent 1,630,715 was issued to Nice on 
May 31, 1927 for an improvement in a 
Method of Making Ball-cone Elements, 
on application filed Jan. 18, 1923. 

Augustus B. Stoughton for appellant. 

Appellant’s method of making ball- 
cone elements, which method disting- 
uishes over the prior art in such a man- 
ner that a different flow of metal is pro- 
duced, held patentable. The full text of 
the opinion of the Examiners-in-Chief 
(Ide, Henry and Ruckman) is as follows: 

This is an appeal from the decision of 
the examiner finally rejecting appel- 
lant’s single claim for a method of 
making ball-cone elements. The claim 
reads as follows: 

The method of making ball-cone ele- 
ments in two stages and at one operation 
from metal blanks of flat ring form 
which consists in flaring the inner rim 
parts of the blank laterally out of the 
plane of the outer rim parts and into 
flaring tubular and cylindrical form by 
pressure applied to the portion of the 
tace of the blank which lies between the 
rim of the hole and the margin of the 
blank while the outer part of the blank 
is unconfined, and then flattening the 
previously unconfined outer rim portion 
of the blank by continued pressure ap- 
plied in the same direction while the 
flaring tubular part is confined. 

The references cited are: 

Edmands, 216729, June 24, 1879; 

Van Wagenen et al. 412511, Oct. 8, 
1889; 

Bohle, 1493516, May 13, 1924. 

Jenks et al. Br., 178574, Apr. 21, 1922; | 

George, 1173793, Feb. 29, 1916. 

Statement Considered 

We have carefully considered the ex- 
aminer’s statement and appellant’s brief 
and find the only difference between the 
art cited and the claimed method to con- 
sist in the “pressure applied to the por- 
tion of the face of the blank which lies 
between the rim of the hole and the mar- } 
gin of the blank while the outer part of 
the blank is unconfined.” 

This operation applies pressure which 
first tends to draw or stretch the 
material between the line of contact be- 
tween the plunger and blank and the 
outer margin of the blank, after which 
the continued movement of the plunger 
acts upon the portion of the blank be- 
tween the line of first contact between 
the plunger and blank and forms the 
cylindrical portion of the finished article 
the material progressively 
from the line of first contact toward the 
hole. 


$s ene se 
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Tool for Manufacture 


The patent to Edmands shows a tool 
for manufacturing spinning and twister 
rings operating upon an_ unapertured 
disk loosely held upon an anvil concentric 
with the plunger. In this patent the 
plunger draws the metal of the disk over 
the rounded corner g, then shapes the 
cylindrical portion and following that 
operation punches out the central disk to 
form the aperture. We donot regard 
this operation an anticipation of the 
method stated in the claim. 

The patent of George, Figs. 1 to 9, in- 
clusive, shows a method similar to that 
of Edmands in that the imperforate disk 
is first drawn to a cup shape and the 
central disk is then cut out. 

The U. S. patent to Van Wagenen and 
the British patent to Jenks et al., each 
shows a machine with a tapered plunger 
to operate upon a disk of metal provided 
with an aperture. In the operation of | 
these machines the reduced end of the | 
plunger enters the aperture and the first | 
application of pressure by the plunger | 
upon the disk is at the part immediately | 
adjacent the aperture, the pressure of 
the plnnger being applied to the disk 
from the aperture toward the outer cir- 
cumference. 

Bohie Patent Discovered 


The patent to Bohle was discovered by 


the appeal. This patent shows a swag- 


| 
, : | ing press operating upon a heated sheet 
are valid, that as to this case they have ! 


metal plate provided with a circular cut 
a. The patent page 1, lines 39 to 45 
says: 

“Now in the course of the pressing 
operation, before the stamp C strikes 
against the sheet A, the holder C bears 
down on the sheet, and keeps the outer 
edge of the sheet firmly down on the die 
B, whereupon the sheet is forced into 
said die by the action of the stamp C.” 

This patent does not meet that portion 
of the claim of appellant which reads: 
“pressure applied to the portion of the 
face of the blank which lies between the 
rim of the hole and the margin of the 
blank while the outer part of the blank 
is unconfined.” 

Appellant alleges that the metal of the 
disk when confined or held at its outer 
circumference flows differently under 
the pressure of the plunger than when 
the outer circumference is unconfined 
and we havc no reason to disbelieve him. 

No single patent cited by the examiner 
discloses the method specifically stated 
in the claim. 

The decision of the examiner is: re- 
versed. 


applicant, Lai Thuey Lem, is seeking for 
admission as another son of Lai Sing 
Woo. I find by a comparison of the 
photographs that there is a very close 
resemblance between the applicant and 
his alleged brother, and I therefore find 
that he is the son of Lai Sing Woo and 
entitled to admission. Writ granted. 
dune 8, 1927, : | 
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Index and Digest 
Of Latest Federal Court Decisions 


JYLLABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately & by 5 inches, 
usually employed in libraries and filed for reference. 


BANKRUPTCY: Property Acquired by Fraud: Statement Made to Mercan- 

tile Agency.—The deliberate issuance of a grossly false statement to a 
mercantile agency a short time before goods are purchased is substantial 
evidence of fraudulent intent~on the part of the buyer and when the mer- 
cantile agency gives to the seller a copy of the statement the false representa- 
tion is attributable to the buyer and the reclamation of the goods may be 
ailowed.—In the Matter of The Baltimore Shoe House (District Court for the 
District of Maryland.)—Yearly Index Page 1093, Col. 1 (Volume II.) 


OURTS: United States Courts: 


Jurisdiction: 


Injunctions.—Where the 


propriety and validity of an injunction issuing out of a Federal court to 
enjoin action in a State court is clear if the Federal court had jurisdiction 
in the law action, and the adjudication as to jurisdiction in the law action 
stands unchallenged by proper prceedure, held: The order refusing to vacate 
the injunction in the ancillary equi:y suit should not be set aside.—Dillinger, 
Adm., ete. v. Chi. Burl. & Quincy $d. Co. (Circuit Court of Appeals, 8th 
Circuit.)—Yearly Index Page 1093, Cal. 2 (Volume II.) 


Page 1092, Col. 6 (Volume II.) 


Cappon, Thomas W. 


ATENTS: Patentability: 


Rea P. Ex parte 


—Wright, 


ee 
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ATENTS: Patentability: 


Designs: 
‘patents are cited to show that universal joint is essentially mechanical device 
and employed for its utility rather than for its ornamentation, appellant’s con- 
tention that joint in question which appeals to aesthic sense and is used on 
dental machines is subject of design patent upheld and design allowed.— 
Pieper, Alphonse F. Ex parte (Decision, Examiners-in-Chief, Patent Office.) 
—Yearly Index Page 1092, Col. 5 (Volume II.) 
J 


privilege of removal of a cause from State court to Federal court depends 
upon the status of the cause at time of rcmoval and jurisdiction is not ousted 
by subsequent voluntary act of plaintiff in reducing his claim below an amount 
which originally would have given jurisdiction.—Stegall v. Armour Fertilizer 
Works (District Court, Western District of South Carolina.)—Yearly Index 


Patents 


ATENTS: Court of Claims: Effect of Adjudications on Same Patent in 

Other Tribunals.—Plaintiff’s patents having been found valid in several 
litigations, and defendant having purchased a machine that had been adjudged 
to infringe, the Court of Claims followed the rulings in the other litigations 
and held the patents valid and infringed—Imperial Machine & Foundry 
Corporation v. The United States (Court of Claims of the United States.)— 
Yearly Index Page 1092, Col. 2 (Volume II.) 


COURTS: United States Courts: Juriny'ction: Amount in Controversy.—The 
ATENTS: Patentability: Ink Eradicator—Where appellant’s device depends 
for ejection of fluid upon displacement of air or fluid.due to inward move- 

ment of valve member and references show no idea of proportioning parts so 

as to effect displacement of fluid in this manner, claim held allowable.— 

Ex parte (Examiners-in-Chief, Patent Office, Patent 

1630326.)—Yearly Index Page 1092, Col. 7 (Volume II.) 

Method of Making Ball-cone Elements.—Where 
appellant’s claims are directed to method of making ball-cone elements in 

two stages from metallic blanks having holes, the second and novel stage of 

the method being the application of pressure to portion of face which lies be- 
tween the rim of the hole and the margin of the blank while the outer part of 
the blank is unconfined, held: References showing disks held at outer circum- 
ferences did not anticipate appellant’s unconfined blanks since it was shown 
that metal of disks flows differently when circumference of disk is unconfined.— 
Nice, Budd G. Ex parte (Examiners-in-Chief, Patent Office, Patent 1630715.) 
—Yearly Index Page 1092, Col. 4 (Volume II.) 


PATENTS: Patentability: Themostatic Heat Control for Internal Combustion 
Engines.—Where appellant’s claims are drawn to specific structure for 
thermostatically controlling amount of heat from exhaust for the heating of 
intake fuel, held: In view of specically locating of thermostat in intake mani- 
fold in a specific manner and reference shows thermostat in heater or sur> 
rounded by heater, in which position it is within influence of latter and does 
not respond as if it were located in intake manifold, claim should be allowed. 
(Examiners-in-Chief, Patent Office, 
1030728.)—Yearly Index Page 1092, Col. 1 (Volume II.) 
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Universal Joint—Where mechanical 
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Patent Is Allowed 
On Design for Joints 


Held to Appeal to Aesthetic 
Sense of Patients in Dental 


Offices. 


APPLICATION OF ALPHONSE IF. PIEPER; 
DECISION EXAMINERS-IN-CHIEF, PAT- 
ENT OFFICE. 

Design Patent 72802 was issued to 
Pieper June 7, 1927, for a Design for 
Universal Joints, on application filed 
January 26, 1925. 

Messrs. Cumpston and Griffith for ap- 
pellant. 

A universal joint found herein to be 
subject of a design patent. The full text 
of the opinion of the Examiners-in-Chief 
(Henry, Skinner and Ide) follows: 

This is an appeal in a design applica- 
tion from a final rejection of the follow- 
ing claim: 

“The ornamental design 
versal joint, as shown.” 

The mechanical patent to Wilkinson 
is cited not as an anticipation of ap- 


for a 


uni- | 


pellant’s design but to show that a uni- | 


versal joint is essentially a mechanical 
device. 

The rejection is based on the ground 
that the design disclosed and claimed 
was made primarily for purposes of 
utility rather than ornamentation. 

It does not necessarily follow that be- 
cause an article may serve a utilitarian 
purpose it can not be ornamental. In 
the design of the instant application we 
find evidence that the universal joint 
shown was given its particular shape 
because of a desire té secure an orna- 
mental appearance. Appellant states in 
his brief that the joint disclosed is 
primarily intended for use in association 
with apparatus employed in dental par- 
lors where an appeal to the aesthetic 
sense is desirable. That appellant’s de- 


‘ 
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| 
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sign is ornamental is evident, we think, 
on comparison with the universal joint 
of the mechanical patent to Wilkinson. 
As a mechanical structure appellant’s 
device is probably no better than that of 
the patent but so far as ornamental ap- 
pearance is concerned there is no doubt 
as to which is the more desirable. 

The decision of the examiner is re- 
versed. 


Status of Case Held 
To Govern Removal 


Subsequent Reduction in 


Amount of Claim Ruled 
Not to Affect. 


P. S. STEGALL, PLAINTIFF, v. ARMOUR 
FERTILIZER WoRKS, A CORPORATION; 
DIstTRicT CourT, WESTERN DISTRICT OF 
SouTH CAROLINA. 

The jurisdictior of the Federal court 
in this case was held to attach upon 
removal of the cause from the State 
court and the plaintiff, by a voluntary 
reduction of his claim below, was not 
allowed to oust the court of the juris- 
diction. 

Judge Watkins delivered the opinion 
of the court. The full text follows: 

This case was originally brought in 
in the court of common pleas for Ander- 
son County, South Carolina, and, by ap- 
propriate proceedings, removed to this 
court. Two causes of action were set out 
in the complaint. the first cause demand- 
ing the return of $350, alleged to be an 
overpayment upon the amount due upon 
a note given by plaintiff to defendant, 
and the second, demanding the sum of 
$5,000 as punitive damages for certain 
alleged unlawful, high-kanded and op- 
pressive acts of the defendant in con- 
nection with the retention of and failure 
to return the amount so overpaid. After 
the cause had been removed to this court 
and within 20 days allowed by the Code 
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Patent Is Allowed 


For Improvement 
In Ink Eradicator 


Examiners-in-Chief Overrule 
Primary Examiner’s De- 
cision Rejecting 
Claims Set Up. 


APPLICATION OF THOMAS W. CAPPON3 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1,630,329 was issued to 

Thomas W. Cappon May 31, 1927, for 

an improvement in Ink .Eradicator, on 

application filed March 6, 1924. 

Harold D. MacKaye for appellant. 

Claims which were directed to the 
proportioning of the parts of an ink 
eradicator so as to eject fluid by the dis- 
placement of air, held allowable. The 
full text of the opinion of the Examin- 
ers-in-Chief (Henry, Skinner and Ruck- 
man), follows: 

; This is an appeal from a final rejec- 
tion of claims 1 to 5 inclusive. Claim 1 
is illustrative and is reproduced here. 

“1. A fluid ink eraser, comprising in 
combination a container having a nar- 
row operating aperture and a fuse ap- 
plying pencil extending in front of \the 
outer orifice of the container and freely 
slidable in said aperture and provided 
with an enlargement at its inner end 
adapted to limit outward movement of 
said pencil; said pencil being so pro- 
portioned to the container as to produce 
effective ejection of fluid by displace- 
ment when pressed inward.” 


Five References Cited 
The references cited are: 
646,349, dated March 27, 1900; Braw- 
ner, 716,806, December 23, 1902; Gard- 
ner, 1,028,704, June 4, 1912; MacPher- 
son, 1,153,807, September 14, 1915; 
Sweetser, Br., 1,064, April 22, 1871. 
The examiner rejects claims 1, 2, and 
4: on the MacPherson patent in view of 
either of the patents to Brawner. Claim 
1, among other things, specifies: “Said 
pencil being so proportioned to the con- 
tainer as to produce effective ejection of 
fluid by displacement -when pressed in- 
ward.”’ 


Brawner, 


_None of the references depends for 
ejection of fluid upon displacemefit of 
air or fluid due to the inward movement 
of a valve member. In MacPherson the 
valve is spring pressed outward and the 
fluid, so far as disclosure of the patent 
is concerned, is discharged by gravity. 
The Brawner patents disclose valve 
members having enlarged ends but the 
discharge of fluid is due to agitation of 
the bottle and not to displacement of air 
or fluid by shifting of the valves. Jf 
Weight is to be given to appellant's 
theory of operation, and the examiner 
has not shown it to be erroneoug, én 
the substitution of the Brawner MP in’ 
the MacPherson construction would not 
meet the claims. There is no idea in the 
references of proportioning parts so as 
to effect displacement of fluid from the 
container. Claims 1, 2, and 4 are not 
met by the references cited. 


Rejection Not Sustained 


The examiner rejects claim 3 on 
MacPherson in view of the British pat- 
ent to Sweetser. Since claim 3 ¢con- 
tains the displacement feature not dis- 
closed by either of the references, the 
rejection of the claim cannot be sus- 
tained. 

We think claim 5 is not clear in the 
reference to a concavity in the holder, 
It is not apparent what constitutes the 
concavity. Moreover, there is no re- 
lation set up between the pencil and 
other parts claimed. The pencil might 
be an entirely independent device bear- 
ing no relation to the other elements 
claimed. So far as the claim ean be 
understood it is not fairly met by the 
Gardner patent. If the claim were 
amended to remove the objections noted 
it might be allowed in the absence of 
more pertinent art than cited on the 
appeal. 

The decision of the examiner is re- 
versed. 
of South Carolina for an amendment 
of course, plaintiff amended his com- 
plaint by alleging damages in a smaller 
sum than would have entitled this court 
to jurisdiction if alleged in the original 
complaint. The question is, therefore® 
whether by the voluntary reduction of 
his claim below the jurisdictional amount 
plaintiff can oust this court of, the juris- 
diction which attached at the Bc of the 
removal, This could not be done. The 
right of removal depends upon the status 
of the cause at the time removal is 
sought, and jurisdiction, having once at- 
tached, is not ousted by the subsequent 
voluntary act of the plaintiff in reducing 
his claim below an amount which would 
have originally given jurisdiction. Lewis 
on Removal of Causes, section 168; 
Crump v. Thurber, 115 U. S. 60; Ala- 
bama Great Southern Ry. Co. v. Thomp- 
son, 200 U. S. 206. 

Whereupon, after due consideration, 
it is ordered that the motion to remand 
be, and the same is, hereby overruled. 

April 30, 1927. : 
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, Recovery of Goods | A ppellate Court Refuses to Set Aside 
Order Refusing to Vacate Injunction Liable to Withdrawal 


By Seller Allowed 
+ In Bankruptcy Case 


District Court Finds Insol- 
vent Buyer Obtained Credit 
by Misrepresenting Fi- 
nancial Condition. 


In THE MATTER OF THE BALTIMORE SHOE 
Housk, BANKRUPT. IN RE PETITION OF 
THe OnI0 SHOE COMPANY, BANK- 
RuPTCY Docket Q, No. 4790; DIsTRICT 
CourT FOR THE DISTRICT OF MARYLAND. 
The bankrupt in this case, the court 

found, deliberately issued a “grossly 
false statement” to a mercantile agency 
a short time before goods were pur- 
chased. The court said this was sub- 
stantial evidence of fraudulent intent 
on the part of the buyer. And it was 
held that when the mercantile agency 
gave to the seller a copy of the state- 
ment the false representation was at- 
tributable to the buyer. In these cir- 
cumstances it was held that reclamation 
of the goods would be allowed. 

John L. G. Lee of Baltimore for the 
petitioner. Baldwin & Sappington of 
Baltimore, attorneys for the trustee. 

District Judge Soper delivered the 
opinion of the court. The full text fol- 
lows: 

The bankrupt had ben engaged in the 
wholesale and retail shoe business for a 
number of years prior to January, 1926, 
conducting a number of stores in Balti- 
more City and in the States of Virginia, 
North Carolina and Pennsylvania. On 
January 25, 1926, it voluntarily submit- 
ted to R. G. Dun & Company, a mer- 
cantile agency, a financial statement of 
its condition as of January 1, 1926, which 
showed that exclusive of capital stock, 
it had a net worth of $223,034.31. As 
a matter of fact, the bankrupt on Jan- 
uary 1, 1926, and when the statement 
was made as its officers well knew, had 
no net worth, but was actually insolvent. 
The statement was undoubtedly sent to 
the mercantile agency with the fraudu- 
lent purpose, on the part of the bank- 
rupt, to establish a credit to which it 
was not entitled, and to secure the ship- 
ment of goods for which it was unable 
to pay. No evidence was offered on be- 
half of the bankrupt to show that the 
statement was the result of mistake, or 
that it was honestly believed to be true. 


First Rate Credit Given. 

R. G. Dun & Company gave the con- 
cern first rate credit—from $125,000 to 
$200,000—and listed it in its quarterly 
publication of March 1, 1926. It will be 
observed that the rating was substan- 
tially less than the net worth of the 
company, as indicated by its statement. 

¢@ There: is some suggestion in the record 
that the rating was based not merely 
¥ m the statement, but also on other 
* thar Te available to the agency, but 
when representatives of the agency were 
on the witness stand, what information, 
if any, it possessed other than that con- 
tained in the statement, was not elicited. 
Whatever it was, was obviously incorrect. 
The only reasonable conclusion of fact 
from the testimony is that the bankrupt 
Aeliberately sent the false statement for 
the purpose of securing an unwarranted 
rating, and that the rating received was 
based upon the statement, and except for 
it, would not have been given. 

On May 1, 1926, a salesman of the Ohio 
Shoe Company obtained an order from 
the bankrupt for shoes, amounting to 
$3,169.20. Upon receipt of the order, 
the credit manager of the seller looked 
up the rating of the bankrupt in the 
book of R. G. Dun & Company, and re- 
lying upon what he there ascertained, 
granted credit and shipped the goods, to 
be paid for as of August 15, 1926. Shortly 
thereafter, the financial difficulties of the 
bankrupt could no longer be concealed 
and a creditors’ committe was appointed 
in the latter part of July, or in the first 
part of August. The petition in bank- 
ruptey was filed on August 22, 1926. 
The goods have been kept intact and 
have been identified. The seller has filed 
a petition praying that they be returned 
on the ground that the sale was induced 
by the fraud of the bankrupt. 


Trustee’s Contention Noted. 

The trustee in bankruptcy relies upon 
the rule that goods may be reclaimed 
on showing that the buyer was insolvent 
at the time of the sale and that the sale 
was induced by his material false rep- 
resentations evén without proof that he 
did not intend to pay; but the absence 
of su material false representations, 
it is kimbent upon the seller to prove 
not only that the buyer concealed his 
insolvency, but did not intend to pay for 
the goods when they were purchased. 
In re K. Marks & Co., 218 Fed. 453; 
In re New York Commercial Co., ‘228 
Fed. 120; In re Sherman, 13 Fed. (2) 121. 

The trustee contends in this case that 
there is no evidence either of a material 
false representation by the bankrupt, or 
of an intent on his part hot to pay for 

the goods at the time of the sale. In- 
solvency of the buyer at the time of 
sale does not always justify an infer- 
ence of an intent on his part not to pay 
for the goods. Indeed, it has been said 
that a merchant 1s not obliged to close 
his doors as soon as he becomes aware 
of insolvency. If he believes in good 
faith that he can pull through by keep- 

‘ ing on, his purchases are not fraudulent. 
Empire Grocery Co., 277 Fed. 73. In 
the case at bar, however, there is some- 
thing more than the mere fact of in- 
solvency. The deliberate issuance of the 

' grossly false statement to the mercan- 
tile agency a short time before the goods 
were purchased is substantial evidence of 
fraudulent intent on the part of the 
buyer. 

Representations Called False. 

But it is not necessary to rest the de- 
cision in this case on that ground, for 
the proof shows that in effect the buyer 
made materia] false representations to 

_ the seller at the time of the sale. It 
has been held that when a mercantile 
agency gives to the seller a copy of a 
financial statement fraudulently fur- 

rrished by the buyer; the false represen- 


Involves Action of Federal Court Enjoining Action in 
State Court; Ruled to Be Unchallenged. 


JAMES M. DILLINGER, ADMINISTRATOR, 
ETC., APPELLANT, V. CHICAGO, BURLIOG- 
TON & QUINCY RAILROAD COMPANY AND 
J. L. Everty, No. 7551; Circuit Court 
oF APPEALS, EIGHTH CIRCUIT. 

The propriety and validity of an in- 
junction issuing out of a Federal Court 
to enjoin action in a State Court was 
questioned in this case on appeal from 
the District Court for the Western Dis- 
trict of Missouri. This raised the ques- 
tion of the jurisdiction of the Federal 
Court in the law action. The’ court 
found that the adjudication as to juris- 
diction in the law action stood unchal- 
lenged by proper procedure. It was, 
therefore, held that the order refusing to 
vacate the injunction in the ancillary 
equity suit should not be set aside. 

George H. Hubbell (Platt Hubbell with 
him on the brief) for appellant. J. G. 
Trimble (H. J. Nelson and E. M. Spencer 
with him on the brief) for appellees. 

Before Lewis and Booth, Circuit 
Judges, and District Judge Phillips. 
Judge Booth delivered the opinion of the 
court. The full text follows: 

This is an appeal from an order deny- 
ing a motion to dissolve a temporary in- 
junction and continuing the same in 
force. 


Injunction Restrained 
Proceeding at Law 


The injunction restrained appellant, 
hereafter called plaintiff, from proceed- 
ing to trial or taking further steps in 
an action at law pending in the State 
Cireuit Court of Sullivan County, Mis- 
souri, which action was brought by plain- 
tiff against the appellee, hereafter called 
defendant Railway Company, and six in- 
dividual defendants. 

The short facts leading. up to the or- 
der appealed from are substantially as 
follows: February 11, 1924, plaintiff 
brought the above mentioned action in 
the State Court to recover damages on 
account of the death of plaintiff’s inte- 
state. The complaint set out: That the 
death was due to injuries received in a 
collision at a public highway crossing 
between one of defendant Railway Com- 
pany’s trains and the automobile in 
which plaintiff’s intestate was riding; 
that plaintiff was a resident and citizen 
of the State of Missouri; that defendant 
Railway Company was a corporation of 
the State of Illinois; that four of the 
six individual defendants were citizens 
of Missouri, and were respectively 
Superintendent, Train Master, Chief Dis- 
patcher, and Night Dispatcher of defend- 
ant Railway Company; that the other two 
individual defendants were the Conductor 
and Engineer respectively of the train 
of defendant Railway Company which 
caused the collision; that the accident 
was caused by certain acts of neglig- 
gence, to-wit: Of all the defendants in 
running the train without sounding the 
steam whistle at least 80 rods from the 
crossing; of all of the defendants, ex- 
cept the conductor and engineer, in not 
directing such signal to be given; of all 
of the defendants, except the conductor 
and engineer, in failing to order such 
signals to be given as would bear rea- 
sonable relation to the speed at which 
the train might approach the crossing; 
of all of the defendants in running the 
train at an excessive rate of speed; of 
all of the defendants, except the con- 
ductor and engineer, in failing to direct 
the running of the train at a speed which 
would bear a reasonable relation to the 
signals to be given; of all of the defend- 
ants, except the conductor and engineer, 
in directing the train to be run at an 
excessive rate of speed; that by reason 
of these joint and concurrent acts of 
negligence of defendants, the accident 
and death of plaintiff’s intestate re- 
sulted. 

April 26, 1924, and in due time, defend- 
ant Railway Company filed its petition 
and bond for removal to the United 
States District Court for the Western 
District of Missouri. In the petition it 
was alleged in substance: That the de- 
fendants, the conductor and the engi- 
neer, were neither of them citizens of 
Missouri; that there was a separable 
controversy between the defendant Rail- 
way Company and plaintiff; that the 
only joint liability that could exist would 
be with» the defendant engineer, Park, 
who was not served; that defendant con- 
ductor had nothing to do with the mat- 
ters mentioned in the complaint, so far 
as the operation of the train was con- 


tation is attributable tu the buyer and 
reclamation of the goods may be allowed. 
In re J. S. Appel Cloak & Suit Co., 198 
Fed. 322; In re Hamilton Furniture & 
Carpet Co., 117 Fed. 774; Eaton v. Av- 
ery, 83 New York. See also the cases 
under Section 14b of the Bankruptcy 
Act involving opposition to the discharge 
of a bankrupt on the ground of a ma- 
terially false statement by him to any 
person or his representative for the pur- 
pose of obtaining credit, in which it is 
hed that the mercantile agency, under 
some circumstances, is the representa- 
tive of the creditor. Haimovich v. Man- 
del, (8rd Cire.) 243 Fed. 338; Ragan v. 
Cotton (5th Cire.), 200 Fed. 546; Gerdes 
v. Lustgarten, 266 U. S. 321. 

The trustee contends that the false 
statement of the agency was its own 
independent act, and hence the seller was 
not deceived by the fraud of the bank- 
rupt. But there can be no doubt that 
the bankrupt was responsible for the 
fraud that was accomplished. The false 
statement was sent by it to the agency 
so that in literal form or in substance, 
it would be disseminated to deceive the 
trade. The agency was virtually in- 
structed what to say, if required of. It 
gave a rating well within the scope of 
the statement. That which the -;ency 
said the bankrupt intended to be said. 
The connection of cause and effect is 
clearly established and the trustee cannot 
avoid the consequence entailed by the 
evil conduct of,the bankrupt. The peti- 
tion for reclamation will be granted. 

June 1, 1927, 





cerned, and in any event, that he was a 
non-resident; that the joinder of the 
resident defendants was fraudulent and 
without foundation; that the acts of 
commission and omission alleged against 
the resident defendants were in rio wise 
connected with the collision; that said 
resident defendants were joined with full 
knowledge by plaintiff of such facts and 
with the fraudulent purpose of prevent- 
ing a removal. 


The defendant conductor filed a similar | 


petition and bond for removal. 


Due Notice of Petitions 


Found to Have Been Given 

The State Circuit Court by its order of 
May 9, 1924, found that due notice of 
the petitions had been given, and that the 
bonds were sufficient and were approved 
by the court; but further found that the 
petitions should be denied—the reasons 
not being stated. 

May 20, 1924, defendant Railway Com- 
pany caused a transcript of the record 
in the State Court to be filed in the 
United States District Court for the 
Western District of Missouri, and notice 
thereof to be given to plaintiff. Answers 
by the several defendants were also filed. 

About 11 months later, in April, 1925, 
plaintiff caused the action in the State 
Court to be docketed for trial. No mo- 
tion to remand from the United States 
District Court had been made. ‘ 

May 1, 1925, defendant Railway Com- 
pany and the defendant conductor 
brought a suit in equity against plain- 
tiff in the United States District Court 
to which the law action had been removed 
alleging in substance the foregoing facts; 
and that said plaintiff was threatening to 
proceed to trial in the State Court. An 
injunction was prayed. 

The court held that the petitions for 
removal presented issues of fact triable 
only in the Federal Court, and granted 
a temporary injunction against plaintiff 
restraining him from proceeding in the 
State Court. 

May 19, 1925, plaintiff filed in the 
United States District Court a motion 
to remand the law action to the State 
Court. In his motion he expressly denied 
that there was a separable controversy, 
and expressly denied that there was a 
fraudulent joinder; and alleged that he 
“in due course of law, in good faith, 
elected to sue for a joint recovery, given 
him by the Laws of his State.” In con- 
nection with this motion, notice was 
served on defendant Railway Company 
by plaintiff that at the hearing of the 
motion he would offer in evidence a num- 
ber of depositions, certain photographs, 
certain rules of the operating depart- 
ment of defendant Railway Company per- 
taining to the duties of the individual de- 
fendants, a time table of defendant Rail- 
way Company containing rules and spe- 
cial instructions, also a map. The ques- 
tion of the sufficiency of the allegations 


of fraudulent joinder contained in the | 


petition for removal was not raised. 
Motion to Remand 
Denied at Hearing 


Hearing was had on said motion to | 


remand, and the same was denied July 
11, 1925. In its opinion and order the 
court passed on the issues of fact after 
considering the evidence, and found that 
the joinder of the resident defendants 
was not in good faith, and that no cause 
of action was stated against them. 

Nearly 10 months later, May 1-8, 1926, 
plaintiff filed two motions in the United 
States District Court: One, on the law 
action, for reconsideration of the motion 
to remand; the other, in the equity suit, 
to dissolve the temporary injunction is- 
sued May 1, 1925. May 20, 1926, both 
motions were denied. From the order 
refusing to dissolve the injunction the 
present appeal was taken. 

The assignments of error all challenge, 
in one form or another, the jurisdiction 
of the court in the equity suit, and the 
propriety of the issuance of the tempo- 
rary injunction; or the jurisdiction of the 
court in the law action, and the correct- 
ness of the order denying the motion to 
remand, 

The equity suit was on the face of the 
bill ancillary to the law action. The 
question of jurisdiction in the equity 
suit therefore resolved itself into three 
constituent questions: Did the court have 
jurisdiction of the parties; did it have 
jurisdiction of the subject matter; did 
it have jurisdiction in the main, that is, 
the law action. : 

That the court had jurisdiction of the 
parties is not, as we understand it, con- 
tested; nor could it well be. That the 
court had jurisdiction of the subject mat- 
ter; i. e. of the issuance of an injunc- 
tion to protect its jurisdiction in the law 
action, if it had jurisdiction in that ac- 
tion, is also not seriously contested. Such 
jurisdiction is well established and fre- 
quently exercised. Dietzsch v. Huide- 
koper, 193 U. S. 494; Madisonville Trac- 
tion Co. v. St. Bernard Mining Co., 196 
U. S. 289; M. K. & T. Ry. Co. v. Chap- 
pell, 206 F. 688; Chillicothe Furniture 
Co. v. Revelle, 14 F. (2d) 501 (CCA 8). 

Did the court have jurisdiction in the 
main, that is, the law action? If it did, 
then in view of what has above been 
said, the existence of its jurisdiction in 
the ancillary equity suit cannot be suc- 
cessfully questioned, nor whether that 
jurisdiction was properly exercised. 
Question of Jurisdiction 


Is to Be Determined 

Where was the question of jurisdiction 
in the law action to be determined? 
When the removal papers were filed in 
the United States District Court, that 
court was vested with authority to de- 
termine whether the cause was properly 
removed. Ex parte Nebraska, 209 U. S, 
436; Ex parte Harding, 219 U. S. 363, 
371. 


question of jurisdiction in the law action 
adverse to plaintiff. That adjudication 


stands until set aside in a direct attack. | 


Such attack should be by writ of error 


| unchallenged 
When that court denied the motion to | 
remand, it made an adjudication on the | 


a 
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Manufactures 


'Stockholder Account 


Not Invested Capital | 


Depreciation of 10 Per Cent 
on Fixtures Held to Be Rea- 
sonable Allowance for Ex- 
haustion and Wear. 


| GoOoD MANUFACTURING Co., PETITIONER, 

v. COMMISSIONER OF 

NUE; BoarD oF TAX APPEALS, No. 5220. 

Funds credited accounts of 
stockholders, subject to withdrawal 
at any time, may not be included in 
invested capital for tax purposes, 
the Board of Tax Appeals held here- 
in, construing section 326 of the 
1918 Revenue Act. 

Depreciation at the rate of 10 per 
cent applied upon diminishing bal- 
ances in the petitioner's account of 
furniture and fixtures was held to be 
a reasonable allowance for exhaus- 
tion, wear and tear of such proper- 
ties used in the petitioner’s business. 

The publication of the text of the 
decision was begun in the issue of 
June 15, and is concluded as follows: 
Opinion by Trussell: 

The petitioner contends that the sum 
of the credit balances remaining in the 
stockholders’ surplus account and being 
$110,999.93 on January 1, 1918, and $41,- 
396.68 on January 1, 1919, were earned 
surplus and_ undivided profits, which 
should be included in invested capital for 
the said year respectively; and petition- 
er’s counsel have argued that the rule of 
law enunciated by the Circuit of Appeals 
in Eaton v. English & Mersick Co., 7 Fed. 


to 





In the English & Mersick case, supra, 
the court that before it a corporation 
which carried its surplus and undivided 
profits in personal stockholders’ accounts 
from which such _ stockholders made 
withdrawals relatively in proportion to 
their stock ownership and allowed large 
balance to accumulate from year to year, 
which the court held were true surplus 
and undivided profits. In the instant 
case, similar personal stockholders’ ac- 
counts for corporate profits constitute a 
part of the  petitioner’s accounting 
system. 


porate resolution authorizing these ac- 
counts as they existed during the tax- 
able year, and there is equal lack of any 
recorded action respecting withdrawals 
therefrom. And, therefore, in our in- 
terpretation of the facts contained in the 
instant case, we must rely wholly upon 
the actions of the corporation and its 
stockholders. 

Here, we find corporate profits cred- 
ited to stockholders’ accounts; that one 
stockholder allows his account to ac- 
cumulate into a large credit balance, 
while another steckholder, having the 
same stock ownership, draws his account 
down to small balances and sometimes 
| his account shows an overdraft. 
| From these facts we must conclude 

that all the funds credited to these ac- 
| counts were subject to withdrawal at 
} any time any stockholder chose to make 
| a withdrawal and, further, the corpora- 
tion itself appears to have recognized 
that the credit balances in these ac- 
counts did not belong to it when it au- 
thorized and paid interest upon such 
credit balances and claimed that inter- 
est as a deduction from gross income. 

The stockholder having the large 
credit balance reported the amount of 
corporate profits annually credited to 
his account in his individual income-tax 
return as dividend income subject to 
surtax only, and testified that he be- 
lieved the other 





the corporation and the stockholders re- 


garded the credit balances in these ac- | 
counts as the property of the stock- 


holders. 


| 
There is nothing in the record of this | 


case which could lead us to conclude 
that the stockholders’ withdrawals from 
their accounts were in the nature of 


loans from the corporation to the stock- | 


holder; and, if not loans, they must have 
been dividends. Compare Chattanooga 
Savings Bank v. Brewer, 9 Fed. (2d) 
982, affirmed by the Circuit Court of 
Appeals, 17 Fed. (2d) 79. 

If the above conclusions are war- 
ranted by the facts, the instant case 
differs substantially from the English 
& Mersick case, supra, and we are, 
therefore, constrained to hold that the 
credit balances claimed by the petitioner 
as surplus and undivided profits during 
the years 1918 and 1919 were not of 
such a character that they could be in- 
cluded in invested capital as earned 
surplus. Compare Kelly-Buckley Co., 1 
B. T. A. 1154, and William H. Davidow 
Sons Co., 1 B. T. A., 1215. 

During the years 1918 and 1919 the 
petitioner has been allowed a deduction 


in the law action. Edrington v. Jeffer- 
son, 111 U. S. 77; Mo. Pac. Ry. Co. v. 
Fitzgerald, 160 U. S. 556, 582; Ex parte 
Nebraska, 209 U. S. 436, 444; Ex parte 
Roe, 234 U. S. 70, 73; Barth v. Coler, 60 
F. 466 (CCA 8); Wabash R. Co. v. Bar- 
bour, 73 F. 518; Kraus v. Railroad Co., 
16 F, (2d) 79 (CCA 8). 

Neither the jurisdiction of the court 
in the law action nor the correctness of 
its order denying the motion to remand 
ean be attacked in the present ancillary 
suit in equity. McCabe v. Guaranty 
Trust Co., 243 F. 845, certiorari denied 
247 U. S. 505; Mestre v. Russel & Co., 
279 F. 44. See also Johnson y. Christian, 
125 U. S. 642; Evers v. Watson, 156 U. 
S. 527, 582; New Orleans y, Fisher, 180 
U. S. 185, 196. 


The propriety and validity of the in- 


junction being clear and not seriously 
contested, if jurisdiction existed in the 
law action; and the adjudication as to 
jurisdiction in the law action standing 
by proper procedure, it 
follows that the order refusing to vacate 
the injunction should not be set aside. 
As this disposes of the case, it is not 
necessary to discuss the various other 
questions raised in appellant’ brief. 
Affirmed April 23, 1927, 


| ficiency for the year 1919 is $2,231.03. 
INTERNAL REVE- | 


' Catalogue of Copyright Entries. Issued 


2d) 54, applies to the facts of this case. | 


| Methods of Teaching Adult Aliens and 


There appears to have been no cor- 





stockholders did the | 
same, all of which indicates that both 





from gross income on account of, the 
exhaustion, wear and tear of furniture 
and fixtures computed at the rate of 10 
per cent upon the diminishing balances 
in the furniture and fixtures account. 

We are of the opinion that the deduc- 
tion for exhaustion, wear and tear of 
petitioner’s furniture and fixtures on 
the above basis has furnished ~ reason- 
able allowance for the exhaustion, wear 
and tear of the properties referred to. 

Having taken the view as abose set 
forth, we find that the petitioner’s in- 
vested capital for the year 1919 has 
been properly computed in so far as 
it is affected by the asserted tax liabil- 
ity for the year 1918, and that the de- 


New Books 


November 16, 1926. 


Judgment will be entered accordingly. 
June 7, 1927. 
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Government Books 
and Publications 


An Age-Grade Study in 900 City School 
Systems. By Frank M. Phillips, Chief, 
Division of Statistics, Bureau of Edu- 
cation, Department of the Interior. 
Price, 5 cents. E27-127 


246 p. 


evidence of George 


no. 1.) Liberty, Mo., 


by the Copyright Office, Library of 
Congress. Part 1, Group 2. Pamplets, 
Leafiets, Contributions to Newspapers 
or Periodicals, etc., Lectures, Sermons, 
Addresses for Oral Delivery, Dramatic 
Compositions, Maps and Motion Pic- 
tures. Subscription price, $1 per year. 
[6-35347] 
Drug Plants Under Cultivation. By W. 
W. Stockberger, Senior Physiolohist in 
Charge, Drug, Poiscnous and Oil 
Plants, Bureau of Plant Industry, De- 
partment of Agriculture. Farmers’ 
Bulletin No. 663. Price, 10 cents. 
(Agr. 20-1781) 
General Rules and Regulations Pre- 
scribed by the Board of Supervising 
Inspectors, Ocean and Coastwise. Is- 
sued by the Steamboat Inspection 
Service, Department of Commerce. 
Price, 15 cents. 27-26644 


Jerusalem; in honor 
redth anniversary of 


Baltimore, Md. (A 
hone legislature of 
Baltimore? 1926. 


Brudnner, Edmund de 


Canadian plays from 


ada, 1926. 

| Clark, Charles Upson 
and readings. 
on-Hudson, N. Y., 
1927. 

Clarke, James Everitt. 


Native Illiterates. For use in Colleges, 
Universities and Normal Schools and 
for Teachers of Adults. Bulletin, 1927, 
No. 7, Bureau of Education, Depart- | 
ment of the Interior. Price, 10 cents. 
E27-126 
Progress of Seismological Investigations 
in the United States. January 1, 1925, 
to June 30, 1927. (Report to the Sec- 
tion of Seismology of the Int_rnational 
Geodetic and Geophysical Union, In- 
ternational Research Council). By N. 
H. Heck, Chief, Division of Terrestrial 
Magnetism and Seismology, United 
States abd Geodetic Survey. Price, 5 
cents. 27-26643 
United States Census of Agriculture: 
1925. 
New Jersey: County Tables V, VI, VII, 
and VIII. 27--26642 
Delaware, County Tables V, VI, VII, and 
VIII. 27-26640 
United States Government Master Speci- 
fication for Paints, Iron Oxide and 
Iron Hydroxide. Circular of the Bu- 
reau of Standards, No. 93. Price, 5 
cents. 27-26445 


= inablleraiinceee 


terian church in the 


actions of certain 
Ph. 
19, 


co., 





p. Easton, 


1926. 


of atomic theory. 
Taylor & Francis, 


in relation to the 


bosus. 
Museum 
publications no. 17; 


Ann Arbor, 
1926. 
Cushing, 


Mich., 


List supplied daily by the Library of Congress. 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


Armstrong, Edward Ambler. . . 
letters of Washington, 
Armstrong, read before the Society, 


County historical society, Camden his- 
tory, v. 1, no. 5). Camden, N. J., 1926. 


Robert.—The 
genius of Abraham Lincoln; an essay. 
(iljus.). « « 

university press, 1926. 
Barnes, Lemuel Call . . 


ligion. 24 p. (Bulletin of William Jew- 
ell college, ser. no. 24, Sept. 15, 1926, 


Bigelow, John.—Toleration, and other es- 
says and studies; posthumous, with an 
introduction by Glenn Frank. 
The New-church press, 1927. 

| Bragg, George Freeman.—The hero of 


eral William Mahone of Virginia... . 


lage communities. (Institute of social 
and religious research. American vil- | 
lage studies.) , Doran, 1927. 


tre, ed. by Vincent Massey. v. 1 To- 
ronto, The Macmillan company of Can- 


. Italian lessons 
398 p., illus. 


an invitation and a challenge to Pres- 
byterians. 195 p. Philadelphia, Board | . . 
of Christian education of the Presby-,| Elizabeth, N. J.—Sesqui-centennial com- 


Colbert, James Canfield. The effect of 
substituents in the formation and re- 


D.)—University of Iowa, 1926). 
ra, 


Crehore, Albert Cushing. The 


Creaser, Charles William. 
ture and growth of the scales of fishes 


their life-history, with special refer- 
ence to the sunfish Eupomotis gib- 
(University 
of zoology. 


University of Michigan, 1924). 


Harvey Williams. ... 
pathological findings in four autopsied 
cases of acromegaly, 
of their significance, by . . 
M. Davidoff. (Monographs of the 


re 


nur tl 


— 
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Books and Publications 


Received by Library of Congress 


Fiction, 


. Some Rockefeller institute for medical re- 
Edward search, no. 22, April 23, 1927). 131 p., 
illus. N. Y., Rockefeller institute for 
medical research, 1927. 27-11637 
Dahl, Gerhard Melvin. New York’s traffic 
congestion problems; statement by, 
before the Board of estimate and ap- 
portionment of the city of New York, 
June 22, 1926. 20 p. illus. N. Y., 1926, 
27-10981 
Davis, John Francis.—The founding of 
San Francisco, Presidio and mission. 
Sesquicentennial address. 18 p. San 
Francisco, Pernau-Walsh printing co., 
1926. 27-3904 
Drake, Sir Francis, bart.—The world en- 
compassed and analogous contempo- 
rary documents concerning Sir Fran- 
eis Drake’s circumnavigation of the 
world, with an appreciation of the 
achievement by Sir Richard Carnae 
Temple, bt. 235 p., illus. London, The 
Argonaut press, 1926. 27-11630 
Eberlein, Harold Donaldson.—The prac- 
tical book of American antiques, ex- 
clusive of furniture, revised and with 
a new supplement, by,...and Abbot 
McClure; the chapter on early lace 
by Mabel Foster Bainbridge; the 
chapter on Sandwich glass by Lenore 
Wheeler Williams. With 257 illus- 
trations, the drawings by Abbot 
McClure. 390 p. (Lippincott’s prac- 
tical books for the enrichment of 
home life.) Philadelphia, Lippincott, 
1927. 27-11676 
Eddy, George Sherwood. Danger zones of 
the social order, facts concerning eco- 
nomic, international, racial, political 
and moral problems, by ... and Kirby 
Page. (Christianity and world prob- 
lems) 96 p. N. Y., Doran, 1926. 
27-10927 


by 


3 p. (Camden 


27-3873 
military 
Oxford 
27-3885 


. The John Gano 
Washington’s re- 


London, 


1926. 27-5883 


162 p. 
27-11690 


of the one hund- 
the birth of Gen- 


page in the Ma- 
1881-82.) 27 p. 

27-3894 
Schweinitz.—Vil- 


27-11685 
Hart house thea- 


27-26101 


Yonkers- 
World book co., 

27-11704 
See for yourself; 


mittee. Revolutionary history of 
Elizabeth, New Jersey, prepared by 
the Sesqui-centennial committee, July 
4, 1926. 40 p., illus. Elizabeth, 1926. 
27-3876 

Evans, Lawton Bryan. Our Old world 
beginnings. 370 p. illus. Chicago, B. H. 
Sanborn & co., 1927. 27-10937 
Haller, Herbert Ludwig Jacob. The con- 
figurational relationships of 2-hy- 
droxy, 3-hydroxy, and 4-hydroxy acids, 
(Thesis (Ph. D.)—Columbia univer- 
sity, 1926). 281-285, [1], 329-332, 
165-173, 569-574, [2] p. Baltimore, 
1926. 27-11739 
Hurlbutt, Gordon. Wings, nearly four 
hundred true stories, written in a prize 
contest and especially for this volume 
by three hundred ministers of ten 
| leading denominations, and intended to 


U.S. A., 1927. 
27-10826 


ethers. (Thesis 
Mack printing 
27-11740 
progress 
230 p. London, 
1926. 27-11633 
... The struc- 


interpretation of 


of Michigan. 
Miscellaneous 
Thesis (Ph. D.)— 
82 p. 
The University, 

27-11635 
The 


be used as illustrations by preachers, 
Sunday-school teachers, and personal 
workers and also as~ devotional 
reading in the home, compiled and 
with a discussion edited by Gordon Hurlbutt, Th. D. 384 
. and Leo p. Louisville, The Standard press, 
1927. 27-11186 
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Eleven Service Bureaus 


in the Inquiry Division of 


The United States Daily 


(Available to Subscribers Without Charge) 


Do you know what they are? 
Do you know what they'll do for you? 
Are you using them? 


Telegraphic Information Service 

When emergencies arise we are glad to answer your in- 
quiry by telegraph if you so direct, supplementing that 
answer if necessary by further information and docu- 
ments sent you by mail. Imagine how valuable such a 
service might be to you in an emergency! 


Public Documents Service 

Perhaps one of the three hundred Government divisions 
has issued a bulletin or report on the very problem now 
troubling you. If so, you should have it. Tell us specifi- 
cally what information you need, and we will undertake 
to locate and send you the Government documents which 
give you the answer. 

Every day there is in The United States Daily a list 
of new Government publications just issued. Tell our 
Public Documents Service which of them you want and 
we will see that you get them. 

These reports and books are sold by the Superintendent 
of Documents of the Government at Washington, but to 
get them you must send cash in advance in money order 
= currency form. There is always the possibility of 
delay. 

This is where our Public Documents Service helps you. 
By means of a highly developed courier system, we can 
get the proper documents for you and mail them to you 
immediately. Instead of asking you to send money for 
them in advance. we will get them, pay for them, mail 
them to you, and bill you what they cost. 


Legislative Inquiries Bureau 

Do you want to get a copy of a Federal law or bill? 
Would you like the date of enactment of a particular 
piece of Federal legislation? Ask the Legislative In- 
quiries Bureau of The United States Daily. As a sub- 
seriber, you are entitled to this service without charge. 


Historical Inquiries Bureau 

It is little known. that Washington holds the greatest 
amount of authoritative historical information available in 
America. This Bureau will be delighted to receive your 
questions on historical subjects and obtain from the 
proper Government sources the answers thercto. 


Patent, Trade Mark, and 


Copyright Decisions Service 

The United States Daily in its pages covers patent office 
decisions and rulings more completely than it has ever 
been done before. In this, therefore, we can again be of 
service. Our patent, trade mark, and copyright decisions 
files are open to you through this service—ask about any 
decision or ruling and we will get it for you. If you 
desire the services of an attorney for actual searches in 
the Patent Office or in the Office of the Register of Copy- 
rights, we shall be glad to suggest several. The services 
of this division are limited strictly by the Patent Office. 


Commercial Inquiries Bureau 

There are almost as many kinds of questions asked by 
business firms as there are business firms themselves, 
Manufacturing, producing, marketing, advertising, ex- 
porting, importing, distributing, wholesaling, retailing, 
consuming—questions from every branch of business. 
The Commercial Inquiries Bureau of The United States 
Daily offers to act as your contact in touch with the 
proper Government office for the answer to your question. 
No matter what it is, let us have it, and the chances are 
good that the answer can promptly be found for you. 


Tax Decisions Service 

Wherever your question on the subject of taxes does not 
require legal services, we can give you the answer. If 
you want to know about some previously rendered tax 
decision that might affect your interests, ask us. If you 
want to learn the status of your Income Tax report, ask 
us to tell you what papers to fill out, send them to us 
with your power of attorney, and we will obtain for you 
the information you seek. 


General Statistics Bureau 

When one remembers that there are more than three 
hundred divisions in the Government one realizes the 
valuable collections of statistics available in their active 
files, and in their archives. It is the work of this Bureau 
to consult with the proper Government divisions to get 
for you the answers to your requests for statistics. 


Back Copies Service 

Some subscribers keep their copies of The United States 
Daily. Others don’t. In the latter case we are glad to 
comply with any reasonable request for back copies, with- 
out charge. You may at any time need this service. 
Most publications make a charge to subscribers for back 
copies, because they are valuable, but we don’t. 


Legal Decisions Service 

The United States Daily publishes all Supreme Court de- 
cisions in full, with dissenting opinions, during the same 
weck handed down, It publishes Federal decisions from 
all Federal courts on almost every conceivable subject— 
those decisions involving new principles are selected and 
printed in this paper. The Legal Decisions Service will 
supply you with a copy of any decision which has ap- 
peared in our pages. 


Photostat Service 

Occasionally a public document is out of print — our 
Photostat Service then steps in and photographs it for 
you at cost. If you ask for a certain piece of information 
or a decision which appeared in a former issue of The 
United States Daily, and that issue is no longer in stock in 
Washington, our Photostat Service will supply you with the 
item at low cost, photographically reproduced. 


No charge is made to subscribers for the services of the above eleven service bureaus of the Inquiry 
Division of The United States Daily. Their assistance is, however, available ONLY to subscribers. 
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The Weekly Index 
Is published in every Monday issue. The page 


reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


~ PAGE TWELVE 


Slight isht Decrease 


In Employment 
Noted for May 


Surplus of Labor and Cur- 
tailed Operating Schedules 
Reported in Textile and 
Automobile Industries. 


aocintiiinedipnsmsinsasie 
Employment and operations in some of 
industries, 


the country’s leading 


as the textile, iron and steel and auto- 
mobile plants, during 
May, the United States Employment ser- 
vice, Department of Labor, announced on 


declined slightly 


June 15. 

There was a surplus of labor 
and except in a few 
volume of unemployment 

Road building and farm 


in most 
states, it was said, 
sections the 
was not large. 
operations showed an increase except in 
certain of the flood states. 

A summary of conditions, 
public by the Department, follows: 

A slight decline in operating time and 
employment was apparent in several of 
the major industries during May. Most 
of the States reported a surplus of labor, 
however, except in a few sections the 
volume of unemployment is not large. 


as made 


Little Change in Textile Industry 

The textile industry showed very little 
change. Part-time operations were con- 
tinued in many localities and a surplus 
of this class of labor was reported. 

A slight decrease in employment oc- 
curred in the iron and steel industry. 
This was also true of the automobile in- 
dustry, and many automobile factories 
curtailed their operating schedules. The 


such } 


outlook in the iron and steel industry is | 


considered bright and an improvement 
during June over May conditions is pre- 
dicted. 

The boot and shoe industry, particular- 
ly in the New England district, was 
somewhat unsettled; several of these fac- 
tories increased their forces, while others 
released many workers and 
their operating schedules. 

Outdoor Work Increases 

In spite of the fairly satisfactory 
volume of building throughout the coun- 
try, there is a small surplus of skilled 
building-trades men in many cities. 
Outdoor activities, particularly road con- 
struction and farm work, show an in- 
crease except in those States where flood 
conditions have rendered all outdoor 
work impossible for the time being. 


Progress Being Made 
In Planting of Corn 


Weather Reported 
Favorable for Growing 
of Crops. 


[Continued from Page 5.] 
more active. Showers were beneficial in 
parts of the central Gulf States. 

There is, however, considerable varia- 
tion in the crop in Alabama, and some 
planted cotton again overflowed in delta 
sections of Mississippi, while locally cot- 
ton land is still flooded in Louisiana. 

The crop made excellent advance in 
Tennessee and Arkansas, 
tion good in the latter State. 
homa, while cotton is late, plants made 
good growth during the week, and re- 
lief from drought in western Texas was 
favorable. 

In the latter State, 
but are blooming and 
well; while insect activity 
damage so far is light. 

Ranges, pastures, and livestock.— 
There was considerable improvement in 
condition of pastures in the Southeast, 
while in the Ohio Valley and to north- 
ward and northeastward pastures con- 
tinued in good shape, with hay crops 
doing very well. 

Ranges showed some improvement in 
the southern Plains, while in the Rocky 
Mountain States and to westward the 
southern ranges that had been largely 
dry and barren, received great benefit 
from the rains, which were liberal over 
large areas. From the northern Plains 
to Idaho ranges are now excellent. 

In the Pacific States considerable hay 
was damaged by ram. The first cutting 
of alfalfa has started in Nevada, with a 
light yield in prospect. 

Much hay was harvested in 
tral valleys region. 

Miscellaneous crops.—Conditions gen- 
erally favored potatoes and sweet po- 
tatoes, though in northern Maine it was 
too wet for the former. In both the 
Southwest and the Southeast the weather 
was decidedly favorable for truck crops. 

Sugar beets are late in Wyoming, and 
in parts of Utah are very poor, but 
are generally satisfactory in Colorado, 
while planting in Michigan is nearly 
done. 

Tobacco mainly showed gain, but was 
damaged by worms in Virginia, and in 
North Carolina the crop is still irreg- 
ular. 

Fruit prospects are usually good in 
the northernmost States, but in the 
Ohio Valley and southern Lake region, 
also the middle Plateau, tree fruits are 
not doing well. 

California and Oregon 
caused injury to berries. 

The week improved citrus fruits in 
Florida, the drop being considerably 
eut; but in part of southern California 
lemons are unsatisfactory. 
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Summary of All News Contained in Today’ Issue 


Indexed by Groups and Classifications 


Adler tts sing News. 


United States intonetile agent util- 
izes free parking space in Florence, 
Italy, to advertise goods. 

Page 


Aeronautics 


Applications for enlistment in Army 
Air Corps reportel to have virtually 
doubled ‘since Colonel Lindbergh made 
his trans-Atlantic flight. 

Page 2, Col. 5 

Navy Depariment credits Weather 
Bureau flying advices as having had a 
profound influence upon the success of 
Col. Lindbergh’s European flight. 

Page 

Tests shown aluminum-coated dura- 
lumin is only aircraft material 
factorily resistant to corrosion by 
air. 


sea 


Page 1, Col. 2 
Three foreign companies given per- 
mission to begin aerial navigation in 
Brazil. 
Page 2, Col. 5 
Rep. Britten favors centrally lo- 
cated airport in Chicago. 
Page 12, Col. 7 
Secretary of War to attend St. Louis 
reception to Colonel Lindbergh. 
Page 2, Col. 5 
Bids to be opened on June 16 for four 
new contract air mail routes. 
Page 2, Col. 
Navy Department tells of care given 
“Spirit of St. Louis.” 


Page 1, Col. 2 


1, Col. 6 | 


2, Col. 1] 


satis- | 


| hazardous 


London firm offers airplanes for sale 


partial payment plan. 
Page 1, Col. 3 


e 
Agriculture 
Florida fruit growers urged to adopt 
clearing house plan and coordinate co- 
operative organizations and _ inde- 
pendent shippers. 
Page 1, Col. 3 
Marked improvement in weather con- 
ditions as affecting agriculture is noted 
in weekly weather and crop bulletin. 
Page 5, Col. 5 
Revised export standards for apples 
to be issue as result of conference of 
shippers. 
Page 1, Col. 3 
Daily analysis of agricultural food- 
stuffs and other commodity prices. 
Page 5, Col. 1 


Associations 


Building and Loan Associations 
ruled tax exempt since principle is 
maintained of mutual benefit to mem- 
bers. (Cambridge Loan & Building 
Co, v. U.S.) 

Page 8, Col. 1 


Automotive Industry 


Improved methods of recovery enable 
petroleum industry to supply 
for gasoline for six times as many 
automobiles in 1916, although runs of 
oil to still have only trebled. 

Page 1, Col. 2 

Chicago, Springfield & St- Louis Rail- 
road to use gasoline propelled combina- 
tion passenger, baggage and mail cars 
in augmenting its service. 

Page 6, Col. 3 

Swedish firm reported to have con- 
structed carburetor to use kerosene and 
other substitutes for gasoline. 

Page 4, Col 6 

United States automobile 
izes free parking space 
Italy, to advertise goods. 

Page 1, Col. 6 

Automotive industry employment 
rolls show increase during May. 

Page 12, Col. 1 


Bankin g-Finance 


President of Chesapeake & Ohio Rail- 
road testifies at hearing on application 
to acquire control of Erie and Pere 
Marquette systems that proceeds of 
proposed stock issue would be used 
part for purchase of stocks in the two 
railroads and for betterments. 

Page 1, Col. 7 

Recovery of goods allowed by Dis- 
trict Court, Maryland, against insolvent 
concern charged with having made 
false credit statement. (Baltimore Shoe 
House, Bankrupt.) 


in Florence, 


Page 11, Col. 1 

Continuation -of full text of Board 

of Tax Appeals decision fixing basis 

for computing gain or loss by sale of 

estate property (Estate Willard 
Straight). 


of 


Col. 6 
Financial indicator charts by the 
Federal Reserve Board showing com- 
parative holdings of bills and securities, 
as well as loans, deposits and ‘invest- 
ments of member banks. 
Page 6, Col. 3 
Full text of announcement by Sce- 
retary of Treasury extending time limit 
for conversion of Second Liherty Loan 
bonds. 


Page 8, 


Page 7, Col. 1 

Thirteen foreign nations under debt 

funding agreement with United States 

made payments June 15 totaling 
$88,998 ,931.16. 


on 


Page 1, Col. 1 
Weekly business chart indicative of 
Federal Reserve debits, rates, etc. 
Page 9, Col. 2 
Cost of government of State 
Mississippi for 1926 was $15,830,558. 
Page 7, Col. 2 
May statement of condition of Fed- 
eral Farm Loan banks. 
Page 7, 


Col. 2 


| during 1926 given as $7.8 


Cost of government in Pennsylvania 

5 per capita. 

Page 7, Col. 4 

Increase noted in silver stocks in 

Shanghai. 

Page 9, Col. 3 

Daily Statement of the United 
States Treasury. 

Page 7 

Treasury to make direct purchases 

Second Liberty bonds from holders. 

Page 1, Col. 6 


Foreign exchange rates. 


of 


Page 7 
Sce “Railroads.” 


Books-Publi ications 


Publications 
ment. 


issued by the govern- 


Col. 5 
Library 


Page 11, 

New books received by the 
of Congress. 

ik, 


Page Col. 6 


‘. * ° 
Civil Service 
Occupation of carpentry and cabinet 
making denied classification as 
within meaning of Civil 
Service Retirement Act. 
Page 4, Col. 1 


1s 


o 
Claims 
Sce special Index and Law Digest on 
page 10. 


_ Coal 


Canadian 
real set 
10. 


imports of coal at Mont- 
new record in week ended June 


Page 6, Col. 7 
Business chart indicative of coal and 
coke production 
Page 9, Col. 2 
Importation of coal into France made 
subject to license. 
Page 6, Col. ¢ 


Commerce-Trade 


Department of Commerce suggests 
that manufacturers faced with 
problem of steadily declining price 
levels may find some relief in a simpli- 
fication or standardization of industry 
and products. 

Page 1, Col. 4 
British interests re- 


German and 


| ported to have bought 86 per cent of 


demand | 


stock of Nippophone Company, largest 
manufacturer of phorograph records in 
Japan. 
Page 3, Col. 7 
Revised export standards for apples 
to be issue as result of conference of 
shippers. 
Page 1, Col. 3 
Manila copra market reported slightly 
weaker. 
Page 5, Col. 4 
Weekly index of business chart by 
the Department of Commerce. 
Page 9, Col. 2 
Review of “import trade of Spain in 
petroleum for 1926. 

Page 9, Col. 2 
duties on jute and 
similar fibers. 

Page 9, 
appointments made to foreign 
by Department of Commerce. 

Page 3, Col. 3 


Mexico raises 
sacks and other 


Four 
service 


Congress 


| 
| 


predicts substan- 
program by next 


Edwards 
reduction 


Senator 
tial tax 


Congress. 


agent util- | 


Page 1, Col. 1 
’ 


Construction : 


| building contracts awarded. 


in | 


of | 


Page 9, Col. 2 
in structural iron 
ing field increases in May. 

Page 12,Col. 1 


Employment 
work 


Corporations 


Continuation of full text of Board of 
Tax Appeals decision holding surplus 
subject to draft as not invested capital. 
(Good Mfg. Co.) 

Page 11, Col. 4 
case held by 
Court, S. C. to govern removal 
another court. (P. S. Stegall v. 
mour Fertilizer Works.) 


Status of 


to 


Ar- 


Cotton 


Weekly progress of cotton crops in 
Carolinas and Georgia reported as 
mostly excellent, with showers benefi- 
cial in parts of Central Gulf States. 
Page 5, Col. 5 
Daily analysis of cotton prices as re- 
ported by New York Cotton Exchange. 
Page 5, Col. 1 
chart illustrating 


Weekly business 


cotton receipts and New York prices. | 


Page 9, Col. 2 


Court Decisions 
See special Index und Law Dige 
page 10. 


Customs 


Customs Court holds upholstered 
chairs as properly dutiable at 50 per 
cent ad valorem. 

Page 9, Col. 6 


° . ’ 7 + 
District of Columbia 
Civil Service 
examinations to fill vacancies as at- 
| tendants in House of Detention, Wash- 
| ington, D. C. 
Page 4, Col. 2 


| Education 


_ Federal Board for Vocational Educa- 
| tion to propose program for training 
book agents, 


Page 1, Col. 4 


lv 
the | 


Highways 


Col. 1 | 


| 
Iron and Steel 


District | 


| manufacturing 
} per cent in May. 


' employment 


| dustry 


Commission announces | 


| dry 
j 


iF oodstuffs 


| Daily analysis of 
| stuffs and other commodity prices. 
| Page 5, Col. 1 
| F e : OTL A ff . —- 
oT eis d aurs 
Department of State issues list of 
consular conventions and articles con- 
cerning consular officers in treaties, and | 
agreement other than consular agree- 
ments in force between the 
States and other countries. 
Page 2, Col. 2 
Thirteen foreign nations under debt 
funding agreement with United States 


made payments June 15 totaling 
$88,998 ,931.16. 


on 


Page 1, Col.-1 


Furniture 


Customs Court holds upholstered 
chairs as properly dutiable at 50 per 
cent ad valorem. 


Page 9, Col. 6 | 


Proposed changes in tariffs on furni- 
ture suspended. 


Page 6, Col. 5 


Game and Fish 
Weekly 
wholesale fish prices. 
Page 9, Col. 2 
Gov't Personnel 


Daily decisions of the 
counting Office. 


General Ac- 


Page 4 
Gov't Topical Survey 


Commencenftnt of the twelfth series 
of articles in the daily topical survey 
of Government activities, the new 
ries being to the general subject “ 
ing,” and the initial article being by T 
O’Connor, 
ping Board. 


se- 


Page 4, Col. 3 


Applications approved for four bridge 
projects. 
Page 6, Col. 7 


‘Home Economics 


Bread ranked third in importance as 
food by 80 housewives included in 
Pennsylvania survey. 

Page 1, Col. 6 


Immigration 


Entry found admissivle by 


son of photographs shows resemblance 


| to alleged brother previously admitted. 


(Lai Thuey Lem.) 


Page 10, Col. 3 
» Inland W aterways 


War Department approves plan 
deepen river channel in Ohio. 
Page 6, Col. 7 


Insular Possessions 


to 


Manila copra market reported slightly | 
| weaker. 


Page 5, Col. 4 


‘Insurance 


Comptroller General holds that rein- | 


statement of War Risk Insurance may 
be effected by application of one 


year’s premiums from compensation al- | 
, : ° | lowance for that period. 
Weekly business chart illustrative of 


Page 4, 

Occupation of carpentry and cabinet 

making denied classification as 

hazardous within meaning of Civil 
Service Retirement Act. 


is 


Page 4, Col. 1 


Weekly business chart illustrative 


of composite prices for iron and steel! | 


goods. 
Fage 9, Col. 2 
mployment for May is 
and steel industry. od 
Page 12, Col. 1 


Decreased 
noted in iron 


| Labor 


Page 10, Col. 6 | 


Occupation of carpentry and cabinet 
making is denied classification 
hazardous ithin meaning of 
Service Retirement Act. 

Page 4, Col. 1 


roll totals in 


as 


Civil 


Employment and pay 


Page 12, Col. 1 


Leather 


Leather ustry 
olls in May. 


Page 12, Col. 1 
Lumber 


Weekly business chart 
lumber production. 


indicative of 


Page 9, Col. 2 

: mployment in lumber in- 
IS Noted in May. 

Page 12, Col. 1 


Manufacturers 


Department of Commerce 
that manufacturers faccd with the 
problem of steadily declining price 
levels may find some relief in a simpli- 
fication or 
and product:, 


Increased 


Page 1, Col. 4 |} 


Court o! Claims gives’ verdict 
against Government in determining 
liability for patent for potato peeling 
machine. (Iinperial Machine & Foun- 
Co.) 

Page 10, Col. 2 


agricultural food- | 


United | 


business chart indicative of | 


Ship- | 


Chairman of the Ship- | 


District | 
Court, Massachusetts, because compari- | 


Col. 6 | 


industries decreased 1 | 


reports decreased | 


suggests | 


tandardization of industry | 


——_—____—_—_—-+ 


| Railroads 


Design patent allowed on universal 
| joint intended for use on dental appa- 
ratus. (Application of Alphonse F. 
Pieper.) 

Page 10, Col. 5 

Patent granted for improvement in 

ink eradicator. (Application of Thomas 
| W. Cappon.) 


Page 10, Col. 7 | 


y Patent allowed for method of pro- 
; ducing ball-cone' elements in two 
| stages. (Application of Budd G. Nice.) 


Page 10, Col. 4 


Claims for patent on control of heat | 


in intake of engine are allowed. 
plication of Rea P. Wright.) 


(Ap- | 


Page 10, Col. 1 | 


Employment and pay roll totals de- 
creased 1 per cent in May as com- 
pared with April. 


Milling 


Bread ranked third in importance as 
food by 800 ‘housewives included in 
Pennsylvania survey. 


Page 12, Col. 1 


Page 1, Col. 6 
Daily analysis of grain prices as re- 
ported by the various exchanges. 
Page 5, Col. 1 
Weekly business chart 
wheat receipts and prices. 
Page 9, Col. 2 


National Defense 
War Department reports 31,810 ap- 


showing | 


plicants accepted for Military Training | 


Camps, 
quota. 


leaving 


Page 2, Col. 6 
Applications for enlistment in Army 
Air Corps reported to have virtually 


doubled since Colonel L : : 
: onel Lindbergh made .| posters calling attention to its activi- 


his trans-Atlantic flight. 
Page 2, Col. 5 
West Point graduates get their com- 
missions and assignments. 
Page 4, Col. 6 


3,190 vacancies to fill | 


President of Chesapeake & Ohio Rail- 
road testifies at hearing on application 
to acquire control of Erie and Pere 
Marquette systems that proceeds of 
proposed stock issue would be used in 
part for purchase oF stocks in the two 
railroads and for betterments. 

Page 1, Col. 7 

Chicago, Springfield & St. Louis Rail- 
road to use gasoline propelled combina- 
tion passenger, baggage and mail cars 
in augmenting its service. 

Page 6, Col. 3 

Court of Appeals, 8th Circuit, re- 
fuses to vacate injunction in ancillary 
equity suit. (Dillinger v. C. B. & Q. 
R. R.) - 

Page 11, Col. 2 

Schedules suspended 
changes in freight 
Idaho. 


proposing 
rates on logs in 


Page 6, Col. 2 
Final value of New York Connecting 
Railroad, operating over Hell Gate 
Bridge, placed at $24,500,000. 
‘Page 6, Col. 5 
Full text of order revising freight 
rates on sugar between Louisiana and 
Texas points. 
Page 6, Col. 1 
Proposed changes in tariffs on furni- 
ture suspended. 
Page 6, Col. 5 
decisions. 
Page 6, Col. 2 
Summary of rate complaints. 
Page 6, Col. 4 


Summary of rate 


| Science 


Coast and Geodetic Survey issues 


} ties. 


New policies adopted for term ser ] 


vice in Army Air Corps. 
Page 4, Col. 2 
Orders issued to the personnel of the 
War Department. 
Page 4, Col. 6 


Navy Department. 


| . 
Oil 
Improved methods of recovery enable 
petroleum industry to supply demand 
for gasoline for «six times as many 
automobiles in 1916, although runs of 
oil to still have only trebled. 
Page 1, Col. 2 
Swedish firm reported to have con- 
structed carburetor to use kerosene and 
other substitutes for gasoline. 
Page 4, Col 6 
Weekly business chart indicative of 
daily averages of petroleum industry. 
Page 9, Col. 2 


Page 4, Col. 1 


Page 12, Col. 7 

Director of Geological Survey 

plains course of flow of ice in 
region during Ice Age. 


ex- 
Lake 


Page 4, Col. 7 
Shipping 


Commencement of the twelfth series 


' of articles in the daily topical survey 
Y ' of Government activities, the new se- 
| Orders issued to the personnel of the | 


ries being tothe general subject “Ship- 
ing,” and the initial article being by T. 
V. O’Connor, Chairman of the Ship- 
ping Board. 

Page 4, Col. 3 


rules primary 
of American sea- 


Comptroller General 
liability for return 


' man to United States rests on owner 


Bureau of Mines reports an analysis | 


of crude oil from Venezuelan fields. 
Page 9, Col. 4 
Review of import trade of Spain in 
petroleum for 1926. 
Page 9, Col. 2 
Packers 
Daily analysis of meat and livestock 
prices reported through the Depart- 
ment of Commerce. 
Page 5, Col. 1 


cattle and hog receipts and prices. 
Page 9, Col. 2 


Patents 


See special Index and Law Digest on 
page 10. 


1 %4 2 
Postal Service 
Bids to be opened on June 16 for four 
hew contract air mail routes. 
Page 2, Col. 1 
Public Health 
Federal, State and private health 
agencies join forces to prevent disease 
| in flood area along Mississippi River. 


| ; Page 1, Col. 2 
Public Lands 


Park 
Tower 


National 
Devil’s 
Dakota. 


Service describes 


Page 2, Col. 
General Land Office offers for ae 
lease 156.89 acres of coal land 
Wyoming. 


in 


Page 6, Col. 7 
‘Public Utilities 
Western Union Telegraph Company 


of April, 1926. 


of vessel on which he last served. 

Page 12, Col. 7 
recognizes 
American liner 


Government 
of 


Italian 
cue by crew 
dent Harding. 


res- 
Presi- 


Page 1, Col. 5 


| Sugar 


Great Western Sugar Company in- 
creases acreage of beet sugar in Wyom- 
ing. 

5, Col. 

Full text of order revising freight 
rates on sugar between Louisiana and 
Texas points. 


Tariff 


Tariff Commission to hold hearing on 
July 19 relative to costs of producing 


Page 


Page 6, Col. 1 


Weekly business chart indicative of aangey Baye. 


Page 3, Col. 


Taxation 


Tax Appeals 
the Commis- 


Summary of Board of 
decisions accepted by 


| sioner of Internal Revenue. 


Page 8, Col. 3 
predicts substan- 
program by next 


Senator Edwards 
tial tax reduction 
Congress. 

Page 1, Col. 1 

Summary of decisions by ‘oi: Board 
of Tax Appeals. 

Page 8, Col. 7 

See special Index and Digest of Tax 
Decisions on Page 8. 


‘Textiles 


in Black Hilis of South 


reports earnings for April above those 


Page 9, Col. 1 | 


Utah power 


company asks license to | 


test legal right to structures on public | 


| land denied by court. 
Page 7, 
Federal Trade Commis 
report on competitive 
electrical power industry. 


Page 1, 
‘Radio 


| President of National Broadcasting 
Company denies that outside interests 
influence policies or programs of his 
concern, and declares that WJZ is 
operated at a loss, and that owners 
who are manufacturers of radio prod- 
ucts consider that sales; of goods 
represent protits trom station. 
Page 1, Col. 5 
Station WMSG files sent to restrain 
Federal Radio Commission from put- 
ting into effect allocations of radio 
frequencies in broadcasting. 
Page 1, 


conditions 


Col. 6 





Col. 4 


Col. 1 | 
sion prepares | 
in 


Weather 


| 


Daily analysis of cotton prices as re- 
ported by New York Cotton Exchange. 
Page 5, Col. L 


Decrease in employment is noted for 


May in textile industry. 
Page 12, Col. J 


Trade Practices 
Federal Trade Commission prepares 
report on competitive conditions in 
electrical power industry. 
Page 1, Col. 6 


V eterans 


Comptroiler General holds that rein- 
statement of War Risk Insurance may 
be effected by application of one year’s 
premiums from compensation allowance 
for that period. 

Col. 


Page 4, 6 


Navy Department ceredits Weather 
Bureau flying advices as having had a 
profound influence upon the success of 
Col. Lindbergh’s European flight. 

Page 2, Col. 1 

Marked improvement in weather con- 
ditions as affecting agriculture is noted 
in weekly weather and crop bulletin. 


Page 5, Col. 5 
Wool 


Daily analysis of wool 
ported by the Boston market. 
Page 5, 


prices re- 


Col. 1 











\| Central Airport 


For Chieago Is 
Being Advocated 


Representative Britten Says 
Illinois City Should Be- 


come Center of 
Aviation. 


Establishment of a centrally located 
airport in Chicago and enrollment of #@ 
national reserve flying force of at lease 
5,000 experienced pilsts, is favored by 
Representative Britten (Rep.), of Chi- 
cago, Illinois, in a statement made pub- 
lic on June 15. ; - 

Mr. Britten favors locating an air- 
port “close in” to the center of the 
Illinois metropolis and having the neces- 
sary machine and repair shops some 
distance away. 

The full text of the statement follows: 

Colonel Lindbergh’s frank acknowledgs 
ment that we are behind Europe in the 
development of air passenger sery 
should open the eyes of tho:> interest 
in commercial aeronautics. 

Chicago is the world’s greatest rail- 
road center and requires but just a little 
of its old time “I will” spirit to become 
the aviation center of America. 

Europe’s air passenger service will 
always differ from ours because over 
there the service depends almost entirely 
on hundreds of tho ds of sightseers 
who are out for a j. ride and the air- 
plane provides the thrill as well as the 
actual observation of a country. 

Promises Large Returns. 

American air passenger service will 
pay big returns when the business man 
can conveniently climb into a plane in 
the heart of his city and land in the 
center of his journey’s end. 

He-won’t journey eight or twelve miles 
to and from an air port, as European 
tourists do. He is willing to pay for con- 
venience, comfort and speed. 

An air port located at Madison and 
State Streets would attract planes from 
every direction. That location being im- 
possible of acquirement, then Grant 
Park. 

Surely Mayor Thompson and his com- 
mittee of business men can find the way 
to do a thing which means so much to 
Chicago. 

Extensive buildings and machine shops 
are not compulsory parts of an air port. 
They are desirable. 

Location of Shops. 

Locomotives are not repaired in rail- 
road stations; ships are not oe 
at the municipal pier, nor are street, c 
cleaned and dressed up while in the Go 
Machine shops need not be erected’ on 
the lake front. 

Within five years there will be a dozen 
different companies carrying passengers 
and commerce into Chicago and the vol- 
ume of their business will depend largely 
on the kind of a landing place Chicago 
provides for their safety and convenience. 
Let’s do it now 

Of course this argument for centrally 
located air ports applies with equal force 


nad 


| to every progressive city. 


Five thousand highly trained air pilots 
enrolled in the National Reserve Flying 
Force would prove of tremendous value 
to the country in time of an emergency. 
I can conceive of no greater assurance 
of peace. 


Payment Is Refused 
For Seaman’s Passage 


| Comptroller General Rules Lia- 


bility Is With Owner of Ves- 
sel He Served. 


The primary liability for the return of 
American seaman to the United States 
rests on the owner of the vessel on which 
he last served, the Comptroller General 
of the United States, J. R. McCarl, stated 
in a ruling made public on June 14. 

The Comptroller General’s ruling dis- 
allowed the claim of the United States 
Steel Products Company for the trans- ¢ 
portation aboard one of the company’s 
vessels of a destitute American seaman 
from Singapore to New York. 

The full text of the synopsigg of the 
ruling follows: 

The liability of the United States to 
return a destitute American seaman to 
the United States does not arise if the 
vessel on which he last served or another 
vessel belonging to the same company 18 
available for his transportation to the 
United States. The primary liability for 
the return of American seamen to the 
United Stateg rests on the owner of the 
vessel on which last served. 

Payment for transportation of desti- 
tute American seamen from foreign 
ports to the United States on the vessel 
on which they last served or on other 
vessels belonging to the same. company 
is not authorized in the absence of evi 
dence showing affirmatively that the 
owner of the vessel on which the seamen 
last served has been relieved from all 
duty, responsibility, and liability with 
respect to the seamen so transported. 


Coast and Geodetic Survey 
Calls Attention to Activities 


The Coast and Geodetic Survey has 
begun a poster campaign to call the at- 
tention of maritime and other interests 
to its publications. It will soon issue to 
post offices on the coasts, to Coast Sur- 
vey agencies, to yacht clubs and 
chambers of commerce, colored posters, 
with a sea gull pictured in its center, 
and bearing the inscription: “For safe 
navigation, use the Coast and Geodetie¥ 
Survey Charts, Tide Tables, Coast Pilots 
and Current Tables,’ 





